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week at 2 per cent., they have since hardened to Ys-$4 
per cent. The banks have hardly bought at all this week, 
but there was some outside demand for short bills at 
fs per cent. This week’s Treasury bills may go a shade 
higher, as they will be July maturities, but if all the £10 
millions of 24 per cent. Conversion Loan offered this week 
are allotted, the Treasury bill allotment will at the most 
be £35 millions, and this may depress the rate. Further- 
more, the market largely missed last week’s tender, and so 
may apply more heavily this week. All last week’s offer of 
£5 millions of Conversion Loan was allotted, the average 
price being £94 11s. 9.09d. per cent. This is regarded as 
satisfactory, but on Thursday this week it was quoted at 
barely par, and with a further £10 millions on offer a 
slightly lower price may be realised. 


. 2 * * 


The Bank return shows a normal increase of £2.8 mil- 
lions in the note circulation, and gold acquisitions of £2.2 
millions. The reserve is, therefore, slightly lower. Last 
week’s turnover from bankers’ to public deposits has been 
reversed to the extent of practically £8 millions, but this 
movement calls for no comment. The Proportion stands 
at 54.6 per cent, which is a very strong figure. A further 
£1.2 millions of gold was purchased on Thursday. 
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On March 31st the decision has to be taken whether or 
not to extend the increase of £15 millions in the fiduciary 
note issue, which has been in force since August, 1931. 
In view of the Bank’s recent gold acquisitions and the 
increase in the Reserve to record dimensions, there has 
been some disposition to look for a contraction in the 
fiduciary issue to its normal size of £260 millions. At the 
moment of writing the decision had not been taken, but 
it may be pointed out that if the fiduciary limit were 
reduced it would not have the smallest effeet upon the 
amount of credit available, as measured by notes in cireu- 
lation and bankers’ deposits at the Bank. Nor would it 
betoken any departure from the existing easy money 
policy. All that would happen would be the transfer of 
£15 millions of securities from the Issue to the Banking 
Department in replacement of the notes withdrawn from 
the Reserve and cancelled. The Reserve would still re- 
main large enough to support the present volume of 
credit, and the Proportion would only fall to 44 per cent. 
Moreover, should the Bank lose gold later in the year, as 
will very likely happen, there is no reason why in present 
circumstances the fiduciary limit should not at once be 
extended again. The main objection to a reduction is that 
it might be regarded as an act of deflation. Such a belief 
would be unfounded if the Bank takes the view that the 
fiduciary limit may properly be altered from time to time. 

* * * * 


Foreign exchange dealings have been very quiet this 
week, but there was some slight pressure to sell forward 
dollars at the end of the month, and the three months’ 
rate has widened from 834 to 3] cents discount. Spot 
dollars, however, have appreciated from 3.45} to 3.424, 
and at one time were even lower. The Paris rate moved 
from 87} to 863 and then back to 873, while three months’ 
francs moved from 18 to 25 centimes discount. The free 
Continental gold exchanges moved slightly against Lon- 
don, while Berlin also improved from 14.47 to 14.37. 
Three months’ Brussels went from 5 to 6 centimes dis- 
count, three months’ Milan from } to 8, lira discount, and 
three months’ Amsterdam remained at 2 cents discount. 
Forward Switzerland went from par to 3 centime premium 
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The new German Credit Agreement. 
clause empowering foreign bank cre 
repayments of short-term credit | 
‘" Registermarks.’’ These Register: 
making loans or investments 

departure—can be used for travelling expense 
limit of Mks. 3,000 a month. Special ara?! 

; eon arrangements ; 

being made to issue travellers’ cheques against R 7 ~ 
marks. Definite limits are fixed to the timation a 
short-term credit lines that can be converted 7 
period of three consecutive months. Thus only 19 we 
cent. of eash advances and 74 per cent. of ew es 
credits granted to a particular German bank can be , 
verted, while there is a further general limit of 5 vi 
cent. upon all the acceptance credits granted by a foneien 
bank to its German bank clients. General and particul: 
limits also exist for other short-term credit lines, | 
* * * 
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It is doubtful if the larger London houses wil] make 
much use of this new offer. Whereas the outstand. 
ing short-term credit lines are expressed in their 
books in sterling, the conversion into Revistermarks 
is made at the current rate of exchange, and once con- 
version has taken place, the London house is committed 
to holding marks and standing the risk of future exchange 
fluctuations and such loss as may arise when the marks 
are disposed of. These marks are blocked inside Ger. 
many and cannot even be used for the purchase of 
German goods, while any attempt to realise them through 
the black market would involve the vendor in a heavy 
loss. The main value of the offer is that it may permit 
some of the weaker credit lines to be realised, but th 
bulk of the lines outstanding are intrinsically sound. 0! 
course, if a London house wishes to strengthen its cash 
position it may convert some of its German credit lines 
into Registermarks and dispose of them to the travel 
agencies who are likely buyers, and this may appeal to 
one or two of the smaller houses. Still, the total volume 
of conversion is likely to prove comparatively small 

od 6 = + 

The New York rediscount rate was left unchanged st 
34 per cent. last week, but on March 24th the New York 
Reserve Bank reduced its buying rate for bills from 2} to 
2 per cent. The savings banks of Greater New York have 
announced a deposit rate of 3 per cent. for the first 
quarter of the current year. Call rate remains at 3 per 
cent., and open market discount rates on 90-day bankers 
acceptances at 24-2 per cent. The leading Continents 
gold exchange rates have moved fractionally against 
dollar. Gold movements for the week ended March 22nd 
included imports, $1.4 millions; exports $8.5 millions 
(to Italy); and reductions in foreign 
$13.1 millions. This week’s movements comprise 'T 
ports of $2.8 millions, of which $2.0 millions - 
from Canada; the export of $601,000 to Portuga:; ane ® 
reduction of $10.7 millions in foreign ear-markings. 


On the London Stock Exchange, a good turnover ~ 
registered in gilt-edged stocks, assisted by cheap oe 
conditions and the favourable reception of recent 4 5. 
issues. Foreign bonds were idle, German any he 
playing weakness. Home rail stocks were or the 
easier, but Argentine rails were very cheerful pence 
prospect of better exchange conditions. In the in oe 
market there was no pronounced trend, though a nu ne 
of issues suffered losses. Rubber shares were +2, ken 
and teas less firm than of late. Little interest er a 
in oil shares, and Kaffirs were quiet after initial _ soa 
In Paris, Rentes were officially supported, but saad 
loans were heavily offered. Berlin reacted after enjor"s 
abnormal gains in the early sessions. 
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PARLIAMENT 


sion of the House of Commons on Wednesday to 

‘a Joint Committee of Parliament to examine the 
oe Paper plan for the future government of India 
oe a fresh chapter in the long drawn-out process of 
oe ‘ng a new constitution for India. The result was a 
organd conclusion; for the Diehard section, which is 
Sal root and branch to the handing over of any of 
se responsibility to an Indian Parliament, had previ- 
ely decided that it could not muster enough strength to 
jefeat the Government's plans altogether at this stage, 
‘nd would do better to concentrate on trying to alter the 
gheme in the Joint Committee itself. The division, 
sherefore, in which the Government had a majority of 
ten to one, took place on the Labour amendment, which 
roposed to give India full Dominion status at once, and 
qhich demanded that Indian political prisoners should be 
wleased so that they might be consulted. The setting up 
of the Committee requires the concurrence of the House of 
lords, which will debate the matter next week. The high 
qualification of many members of the Upper House should 
make that debate at least as informative as the discussion 
nthe Commons, but their Lordships are not likely to 
spstruct the setting up of the proposed Joint Committee. 


Though the final counting of votes on Wednesday was 
little more than a formality, the debate has been followed 
with close attention by all interested in the Indian ques- 
tion in the hope that it might throw some light on the 
probable course of events in the Joint Committee stage. 
The discussion showed that many members were uneasy 
about one aspect or another of the Government’s scheme. 
Modifications were suggested, ranging from points of 
minor importance to changes which would entirely alter 
the character of the new constitution and in effect destroy 
the work of the three Round Table Conferences. Indeed, 
an examination of the various criticisms put forward only 
serves to reinforce the comment made by the Secretary of 
‘tate, who compared the scheme to ‘‘ a veritable jigsaw 
puzzle’ which had to be fitted together. Each piece of 
the plan has been carefully fitted into its place; and to 
remove a piece here, or change another there, would be 
to destroy the whole. We doubt if those members of the 
House who have not been actually engaged in the Round 
Table Conferences appreciate how many important in- 
‘erests are involved in, or how much negotiation has been 
required for, the drafting of each clause. For this reason 
ve venture to prophesy that at the end of a few months 
Parliament will have either to accept or to reject a scheme 
which will be very like that which is now on the table. 


It is not necessary to deal here in detail with many of 
® points raised. Sir Robert Horne’s speech was, per- 
“aps, most typical of those Conservatives who accept the 
Proposition that something in the shape of representative 
@rerament must be given to India, but who cannot shut 
a eyes to the fact that many countries of the world are 
; andoning the system of parliamentary democracy in 
“spair and turning to dictatorship. In his view there was 
oe to be said for granting self-government without 
thee Saleguards, trusting to the goodwill of the people; 
ff . Was tore to be said for granting a constitution with 
‘or wut Safeguards; but there was nothing to be said 
= oe ® constitution with safeguards which irritated 
a = _ effective. While admitting that control of the 
submitted aan weapon in the hands of the Viceroy, he 
in ints that the linchpin of the system of government 
should was the police. He therefore urged that we 
*ep its control in our own hands. 


wire? ohn Simon very effectively replied that the 
10 superat > ene in India was already difficult; that 
make the . them from provincial administration would 
provincial still more than at present a class apart; that 
the local he nhomy would be an irresponsible affair if 
er: an ae had no responsibility for law and 
Unanimous} at therefore the Statutory Commission had 
Y recommended that the police should be 
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AND INDIA. 


transferred to the control of 
government. 

Sir John Simon himself, however, contrived to raise a 
doubt in some of his hearers’ minds in speaking of the 
conditions under which Federation would be introduced. 
With a not unnatural desire to show how the present 
scheme has emerged from the work of the Statutory 
Commission, Sir John recalled that his report had re- 
frained from recommending responsibility at the Centre on 
the ground that this important change should not be made 
for British India alone, but in process of time would be 
an appropriate step to take when a Federation of all- 
India could be created. The decision of the Princes, in 
the autumn of 1930, to support immediate Federation 
had unexpectedly brought about conditions which the 
Commission had assumed would take years to accom- 
plish, and had thus led to the present proposals. He 
declared, however, very emphatically that in his view 
the scheme should not be proceeded with unless a suffi- 
cient number of Princes voluntarily entered into the plan, 
for he still held that if they attempted to develop respon- 
sible institutions on the parliamentary model for British 
India alone, they would fail. 

Whether this is the view of the British Government we 
do not know. There is at present no reason to suppose 
that the heads of the chief Indian States will stand aloof 
from the scheme. We venture to think, however, that 
even if they were to do so, it would be extremely difficult 
after all that has passed to withhold the measure of 
responsibility at the Centre which is now proposed. 

The criticisms of Mr Churchill and his small circle of 
friends stand in a class apart. He is prepared to try 
provincial autonomy experimentally in one or two areas, 
but his general view is that, having assumed respon- 
sibility for governing India for more than a century, we 
should be betraying our trust to the hundred millions 
that have been added to the population in the last fifty 
years if we handed over the country to be governed by 
Indians, and thus risked economic and political disaster. 

Some members would reply that we cannot go back on 
the promises made to India more than a decade ago; and 
there is force in this for a nation which sets store by its 
solemn undertakings. An even more pertinent answer, 
however, lies in the fact, which most speakers fully recog- 
nised, namely, that the awakening of political conscious- 
ness in India has made autocratic government by a 
nominee of a foreign country practically an impossibility. 
It is to be regretted that the Churchill of 1933 cannot 
recapture the spirit of the Churchill of 1906, when he 
shepherded the Bill giving autonomy to the Transvaal and 
the Orange Free State through the House of Commons, 
and that he cannot accept the invitation of Lord Winter- 
ton to lend his aid to the cause of reconciliation and peace. 

For it is crystal clear that nothing short of the passage 
and swift implementation of the Constitution Bill iu its 
integrity will ensure the continuance of peace in India. 
Informed opinion in this country is by no means inclined 
to ascribe the recent comparative tranquility in India to 
the Government's ‘‘ firmness ”’ in dealing with Congress. 
It attributes it rather to the fact that politically-minded 
India is genuinely impressed by the evidence that the 
Viceroy and his administration are firmly resolved to 
press forward with the inauguration of the new Constitu- 
tion as soon as Parliament says the word. 

To dash India’s hopes at the eleventh hour would be to 
provoke a disastrous outbreak of popular indignation. 
Indeed, in this great issue, rapidity of progress 1s Row 
a cardinal factor if Indian suspicions of our good faith 
are to be finally allayed. For this reason we welcome 
the announcement made at Delhi, on Tuesday, that dis- 
cussions of details with reference to the establishment of 
the Reserve Bank are to be held in London in the near 
future. This is a reassuring earnest of the Government s 
intention to lose no time in securing the realisation of this 
financial condition precedent to Federation. 
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REVISION WITHOUT WAR? 


in one sense, at least, the outcome of Mr MacDonald’s 
meeting with Signor Mussolini at Rome has now become 
clear. The revision of the territorial provisions of the 
four European peace treaties has been placed on the 
agenda of international politics in accordance with 
Article XIX of the Covenant of the League. Very natur- 
ally and humanly this act of statesmanship has produced 
a certain amount of agitation (though not as much as 
might have been feared) in the countries which are likely 
to be called upon to make territorial concessions in ex- 
change for equivalent advantages of other kinds. But 
this does not mean that the new departure has been un- 
timely. For we have little time to lose now if we are to 
succeed in securing revision without war. 


A moderate and constructive revision of the European 
peace treaties by agreement now, or else a radical and 
destructive revision a few years hence by the now more 
than ever catastrophic method of war—this, if we face the 
truth, is the choice before us. It is not a choice between 
an attempt at peaceful revision involving a danger of war 
and a safe continuation in the status quo. ‘The second 
alternative is not practical politics. Modern European 
history—and, indeed, all history—testifies conclusively 
that peace treaties always are revised, for the fundamental 
reason that military victories, of their very essence, are 
‘* wasting assets.’’ Indeed, in the present post-war period 
the process of revision has already begun—so far, hap- 
pily, by pacific means. Last year we succeeded in 
revising—and this by agreement—one large and trouble- 
some chapter of our current peace treaties—the Repara- 
tions chapter. We are now, it seems, about to embark 
on an attempt to carry out, by the same method of peaceful 
agreement, a revision of such other provisions—the 
territorial among them—as have been proved by bitter 
experience incapable of enduring as they stand. 


What are our prospects of success? To judge by the 
most recent precedent—that is to say, the revision of the 
peace treaties of 1814-15—the enterprise of peaceful revi- 
sion is by no means easy. Within a century of 1814, every 
one of the territorial arrangements made in that year had 
been revised—with the singular exception of the Russo- 
Prussian frontier partitioning Poland, which escaped 
revision until 1919-20. Of all the other territorial pro- 
visions of 1814 that were revised in the interval, the 
dissolution of the bond between Sweden and Norway was 
perhere the only example of revision by peaceful means. 

he post-Napoleonic dispensation in Germany and Italy 
was revised by violence—by a combination of wars and 
revolutions—between 1848 and 1871. The dissolution of 
the bond between Holland and Belgium in 1830 likewise 
cost a good deal of bloodshed, beginning with a Belgian 
insurrection and ending in military intervention on the 
part of a Great Power, France, in order to carry the neces- 
sary revision through. 


With these discouraging pages of nineteenth century 
European history to remind them of difficulties and dan- 
gers in the way of treaty revision, our British and Italian 
peacemakers, in the persons of Mr MacDonald and Signor 
Mussolini, will do well to tread carefully along the path 
which, rightly enough, they have marked out. So far, 
the limits of their intentions in the sphere of treaty revi- 
sion have not been defined with any clarity, but enough 
has been allowed to appear in the form of ‘‘ inspired ”’ 
Press statements to set Europe humming with rumour and 
speculation; and it would be advantageous if it were made 
clear, even at this juncture, that there is to be no question 
of wholesale redrawing of the map with a pre-1914 pen, 
and that the objectives are to be confined to eliminating 
the salient causes of dangerous friction. 


When all is said, the application of a platonic conception 
of perfect justice to the frontier alignment of Europe is a 
practical impossibility. Given such an intermingling of 
races as exists on the Continent, nothing better can be 
devised than a compromise which on balance irks least 
the aggregate of national susceptibilities. If mistakes 
were made in 1919, the cause of peace would be ill-served 
by attempting to enforce by the dictation of a ‘‘ Direc- 
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With ase considerations in mind, 
limits within which frontier revision sh 
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which would make life impossible for ap © lengths 
Succession States. Nor can there be any oe 
of reverting to pre-war frontiers. Such poke 
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It would, for example, be clearly a mistake to restore the 
territorial continuity between East Prussia and the main 
body of Germany at the price of cutting off Poland from 
her sea-board. Poland should in any case retain {yj 
sovereignty over her Baltic port of Gdynia. And the righ 
way to dispose of the rest of the corridor is not to give . 
back to Germany but to turn it into a ‘‘ two-way corridor 
under some kind of regime which will give both Germany 
and Poland precisely the same standing and precisely the 
same facilities—in the Polish case for access to Gdynig 
and in the German case for access to East Prussia, |p 
South-Eastern Europe, again, it would ultimately sery 
no good purpose to restore to Hungary her sovereignty over 
the great enclave of Magyars which lies in the angle of 
the Carpathians, at the unavoidable price of simul. 
taneously replacing under Hungarian sovereignty the stil] 
larger Rumanian population which lies between. The 
most that can ever be done here in the way of territorial 
revision is to rectify the present Hungarian-Rumanian and 
Hungarian-Czechoslovak frontiers partially and locally. 

Finally, there are certain post-war frontiers—for example, 
the Franco-German and the Danish-German—which are 
on the whole tolerated and tolerable, and which therefore 
should not come up for revision at all. The Alsatians, 
for instance, may be pressing for a greater measure of 
autonomy inside France; but everybody knows that an 
Alsatian autonomist is not a German irredentist; and 
Germany has had a good half-century—16871-1918—te 
prove to herself that an attempt to incorporate Alsace 2 
Germany can bring Germany nothing but trouble and dis 
credit. For Germany, as well as for the world at large, 
the Alsatian question is no longer a live issue. And as for 
Slesvik, it is well known that the ancient province of that 
name was partly Danish but mainly German. In 1919-20, 
when the Danes had the possibility of reacquiring the 
whole of Slesvik, they showed the rare wisdom of refusing 
to accept any part of the province that did not opt lor 
Denmark in a plebiscite. In consequence, the post-war 
Danish-German frontier corresponds with a genuiney- 
expressed line of national division; and this frontier, like 
the post-war Franco-German frontier, 1s emphatically one 
of those which should not be called in question. 


Apart from these particular considerations, It should z 
the general principle of statesmanship to carry out v7 
revision to the minimum possible extent in territorial 
terms, and to the maximum possible extent through othe 
methods of adjustment. This has both a politica! ane 
an economic bearing. For example, in the a 
sphere, Rumania, if she values her existence, will — 
advised to allow the minorities treaty which she sign 
after the war to become a reality in respect of her mee 
citizens in Transylvania. Reasonable treatment of in 
ties—which is, after all, stipulated in the existing = p 
—would go a long way toward taking the OT ak 
nationalistic extravaganzas and wholesale territoria - 
sion. In the economic sphere, countries which - — 
to make territorial sacrifices can fairly es ca 
considerable quid pro quo—possibly in the form 0 ites 
assistance by those nations who are in 4 . 
to resume foreign lending. 

There is, however, a further factor W 
borne in mind when questions of territorial 
treaties are being 
Europe, which has 


hich should be 
revision of the 
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considered. The present map ‘ 
divided the Continent into %° much 
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mber of States than before the war, has 
of friction and irritation for the reason 
new frontiers have been reinforced by 

ue of economic nationalism into barriers destruc- 
licies the normal flow of both persons and commerce. 
ane ents to immigration, impediments to imports 
oo at the root of much of the now prevailing dis- 
tn : , Unless these obstacles are removed and Europe 
— ‘to saner conceptions of commercial policy, no 
Sed of frontiers which may be made to-day would 
_— tely serve to lessen existing tensions and restore a 
_— an atmosphere. If, however, substantial pro- 
a e he achieved in lowering trade barriers and liberal- 
ress Fecal policy, the problem of achieving by means of 
sterial readjustments a geographical alignment of 
elon which is generally acceptable will become much 
roa formidable. After all, the surest way of dealing with 
‘ontiers which have become a source of perennial 
rouble and friction is that they should become of less 
practical significance in the daily lives of the peoples on 
sither side of them. When the States of Europe are 
derated nobody will worry much where the boundaries 


gre drawn. 
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THE AMERICAN FARM RELIEF BILL. 


Wirm a fortnight from the meeting of Congress on 
\arch 9th President Roosevelt dispatched five messages, 
ysking for legislation on the banking emergency, reduc- 
tions in expenditure, the legalisation of beer, farm relief, 
and unemployment relief by public works ; and in the 
same period he had actually been given the legislation he 
wanted on the first three topics named. None of the five 
subjects is a trivial one, or one on which substantial 
unanimity of opinion had been established even within 
the Democratic party ; yet on each one Mr Roosevelt 
has shown himself prepared to impose his own solution 
und take the responsibility for the consequences. The 
text of the Farm Relief Bill, which has become available 
n this country during the last few days, shows it to be 
abold and revolutionary plan beside which even the other 
measures taken by the President fade into insignificance. 
Mr Roosevelt himself seems to recognise some of the 
implications of the Bill, for the message with which he 
recommended it to Congress lacked a great deal of his 
customary conviction. He stated that the measure 
offers great promise of good results.’’ The message 
ontinues: “* [ tell you frankly that it is a new and untrod 
path, but I tell you with equal frankness that an un- 
precedented condition calls for the trial of new means to 
restore agriculture. If a fair administrative trial of it is 
made and it does not produce the hoped-for results, I shall 
ve the first to acknowledge it and advise you.’’ The Bill 
has already been passed by the House of Representatives, 
nd it is generally anticipated that, in spite of opposition, 
it will be passed by the Senate in a few days’ time. 
_ The Bill incorporates a number of features from the 
ong line of farm relief Bills which have been debated by 
oe during the last six years. The earlier Bills of 
int Coie - rege Agena ay Bill which Presi- 
market for “a oed in 1928, relied upon the export 
teed” pr sposing of the surpluses which “* guaran- 
fenuastiec ane — evoke. Since the onset of the 
the later be ih . become a manifest impossibility, and 
of prices a _ 8 have usually combined artificial raising 
renent Rvs Provisions for reducing production. The 
i Bill is drafted along these lines. 
inn re object, as defined in the preamble, is to 
cultural an links disparity between the prices of agri- 
power of fa industrial products, to restore the purchasing 
to July or ge to the level of the period August, 1909 
onemen and to ensure that the same proportion of 
h expenditure goes to agricultural products as 


in t . ‘ 
ia “ae The last object can be interpreted as an 
‘ve ae deprive the community of all the benefits it 


ed since 1914 th h i 
eff —o Sn rough the gradual increase of 
slace the 7 Seticulture ; and, if it could be attained, would 
TS in @ position of economic privilege which 


i € larme 
"ould be impossible to justify. 
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The MERCANTILE 
BANK of INDIA 


LIMITED. 


Head Office : 15, Gracechurch St., London, E.C.3 


Branches and Agencies throughout the East. 
BILLS OF EXCHANGE accepted for collection or advance. 


Enquiries from merchants regarding shipments to the East 
and the special facilities available are invited. 





The commodities to which the Bill is to apply are 
wheat, cotton, corn (maize), hogs, cattle, sheep, tobacco, 
rice, milk and milk products. Title I of the Bill is a 
repetition of the Smith cotton plan, which was vetoed by 
President Hoover a few months ago. It provides that the 
Secretary of Agriculture is to purchase, with money 
borrowed from the Reconstruction Finance Corporation, 
all cotton now held by the Federal Farm Board and all 
cotton held by other Governmental agencies as collateral 
for loans. Any producer of cotton who undertakes to 
reduce his production in 1933 by 30 per cent. or more in 
comparison with 1932, and not to use the land thus 
released for the production of any other “‘ nationally 
produced agricultural commodity or product,’’ is to be 
given a non-transferable option to purchase from the 
Secretary of Agriculture at the price paid by the Secre- 
tary (i.e., the present price) an amount of cotton equal 
to the reduction in his crop. At the end of the season, on 
producing proof that he actually has reduced his produc- 
tion, the producer is to be allowed to exercise his option, 
or the Secretary may sell the cotton for him, the difference 
between this selling price and the price at which the 
Secretary bought the cotton going to the producer if it 
is in his favour, but any losses apparently being paid by 
the Treasury. The Secretary is instructed to sell all 
cotton in his possession by March 1, 1935, and he may 
sell unlimited amounts at any time when the price at the 
ports reaches 10 cents. The economic reasoning under- 
lying this curious measure presupposes that the world 
market for cotton pays more attention to the current crop 
than it does to the amount of cotton actually offered for 
sale. For the same quantity of American cotton would 
be sold under the Smith plan as in 1932, any reduction 
in the crop being made up by sales of cotton now in 
storage. Moreover, the Secretary of Agriculture, having 
only two years to dispose of his holdings, will enter the 
market as a seller on his own account whenever the price 
shows a tendency to rise. There is therefore grave risk 
that the measure will not succeed in raising cotton prices, 
in which case it confere no benefit on anybody and only 
imposes a further obligation on the Treasury. 


The general provisions of the Bill, from which cotton is 
not excluded, are contained in Title II. The Secretary 
of Agriculture is given vague but sweeping powers to 
reduce the production of crops and grant compensation for 
such reduction ; to enter into marketing agreements, the 
nature of which is unspecified, with any persons handling 
any agricultural commodity or product thereof ‘* in the 
current of interstate or foreign commerce "’ ; and to 
subject such persons to licensing, the conditions of the 
licence being ‘‘ such as may be necessary to eliminate 
unfair practices or charges that prevent or tend to prevent 
the effectuation of the declared policy ’’ (as set out in the 
preamble) ‘‘ and the restoration of normal economic con- 
ditions in the market.’’ In other words, the Secretary 
is given powers to fix any price and regulate any market. 

Nothing is said in the Bill about the principles on which 
compensation for curtailing production is to be paid, 
except that it is to be distributed through State or local 
committees or associations of producers—a provision 
which may secure equity of distribution as between 
different individuals, but which will hardly contribute to 
the efficacy of the scheme. The sums required are to be 
raised by the levying of taxes, to be paid by “ the pro- 
cessor on the first domestic processing of the commodity 
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whether of domestic production or imported, on all basic 
agricultural commodities with respect to the production 
of which rental or benefit payments are made under this 
Act.’’ The tax is to equal the difference between the 
current average farm price and the price ‘‘ which 
will give the commodity the same _ purchasing 
power with respect to articles farmers buy as 
during the pre-war period August, 1909, to 
July, 1914.’’ It is relevant at this point to mention 
that according to Mr Wallace, the Secretary of Agricul- 
ture, the ‘‘ parity ’’ which is thus sought to be attained 
‘“‘is not a fixed thing, but a matter of pure mathe- 
matics ’’; the prices which are mentioned as reasonable 
are 94 cents a bushel for wheat (the present price is 50 
cents), 12.4 cents a pound for cotton (now 6.35 cents), 
$7.25 per 100 lb. for hogs (now $4.30), and 64.2 cents 
a bushel for corn (now 27} cents). The processing taxes 
are apparently therefore to range from about 60 per cent. 
to over 130 per cent. Secretary Wallace has, however, 
stated that ‘‘ in no case is the consumer to be gouged,”’ 
and the Bill includes a provision for the reduction of the 
tax if the Secretary finds that its imposition “‘ has re- 
sulted, or is likely to result, in a substantial reduction in 
the quantity of the commodity or products thereof 
domestically consumed.’’ Whatever may be the precise 
definitions of ‘‘ gouging ’’ and of a ‘* substantial reduc- 
tion,’’ it is obvious that if the measure is to confer any 
benefits upon the farmer, those benefits must come out 
of the pockets of the consumer or the taxpayer, and 
that any rise in price is bound to lead to a falling-off in 
demand. 

Provision is made in other sections of the Bill for 
rebates of the processing tax on any agricultural goods or 
products exported, or donated to unemployment relief 
organisations, and in certain other circumstances. Where 
the imposition of the tax on any commodity or product 
causes it to suffer excessively in competition with other 
agricultural commodities or products, processing taxes are 
to be levied on the competing articles. In this con- 


nection, rayon, silk, linen and margarine are specifically 


mentioned in the Bill. Finally, wherever a processing 
tax is levied, an equivalent duty is to be imposed on all 
imports of the commodity in question or of its products, 
in addition to any existing duties. The effect of these 
last two provisions is particularly far-reaching: for 
instance, they may lead to the imposition of duties on 
British cotton piece-goods equivalent to 94 per cent. of 
the value of the cotton content, and of similar duties on 
linen. These two items amount to nearly one-fifth of 
British exports to the United States. 


The Bill is described as an emergency measure, and it 
is to be terminated whenever the President proclaims 
that the ‘* national economic emergency in relation to 
agriculture ’’ has been ended. One may legitimately 
surmise, however, that if the Bill succeeds in raising 
agricultural prices in the United States, the vested in- 
terests in its maintenance will be so strong as to ensure 
that the ‘* national economic emergency in relation to 
agriculture ’’ will be everlasting. Nor would that be so 
complete a legal fiction as might appear, for if the 
American farmer is encouraged to believe that he can 
guarantee himself a fixed real income regardless of what 
is happening in the rest of the community merely by 
administrative manipulation of markets, then there will 
indeed be not only a national, but an international, 
‘“* economic emergency in relation to agriculture.’’ 


IRON AND STEEL REORGANISATION. 
(BY A CORRESPONDENT.) 


THE proposed merger between Dorman Long and the 
South Durham Steel and Iron Company* has focussed 
attention once more upon that measure of reorganisation 
within the iron and steel industry which was made a 
fundamental condition, not only of its first receiving tariff 


* See p. 696 for details of this merger. 
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protection, but also of the extension of that : 
last autumn for a further two years. Mon 
outline of the scheme prepared by the National ¢ 
mittee for the reorganisation of the iron . Com. 
industry was given by Mr Charles Mitchell, its Ch , Neel 
in the course of an address to the members of the poe 
Iron and Steel Exchange on March 2lst. 1), F wpa. 
the complete text of the scheme will doubtless be 
lished. It has been receiving the consideration ys pub. 
facturers in both the heavy and the secondary bran apr 
the industry, and in view of the disclosure by Mr Miteh 
of its main principles it may be of interest {o suppl ~ 
the information given by the Chairman of the me: 
Council with some of the details relating to the strode 
of the organisation which it is proposed to create ae 
the methods by which it is intended to bring abso nt 
integration and to secure effective control over * Sy, 


duction and sale of pig iron and steel and their finished 
products. ” 


It is proposed to reorganise the industry on the basis 
of a number of approved associations, each dealing with, 
group of similar products, with a central body co-ordinat 
ing the activities of these associations, incorporated either 
under Royal Charter or the Companies Act, and called th: 
Iron and Steel Corporation of Great Britain. Member. 
ship of the Corporation is to consist of producers of big 
iron, ingot steel, wrought iron, special steels, steel castings 
forgings, re-rolled products, sheets, tinplates, tubes, wire. 
and fabricated steelwork, and the functions of the Corpora. 
tion include the following :—(1) To promote the formation 
of approved associations and to exercise such measure o! 
supervision over them in matters of general policy as may 
be necessary to secure the orderly progress of the indus. 
try; (2) the promotion of desirable amalgamations and 
extensions, and improvement of plant as and when 
required ; (3) the prevention of unnecessary duplication o! 
plant whether by existing members of the Association, or 
by other producers; (4) to co-operate with approved asso- 
ciations in promoting the export trade in iron and steel, 
and (5) to adjust matters in dispute between associations 
and to act on behalf of the industry generally in all nego- 
tiations and other proceedings with outside interests. The 
governing bodies of the Corporation are to be the annua 
general meeting, a National Council, a Central Executive 
Committee, and four Regional Committees, together with 
National Advisory Committees for wages, transport, Tr 
search, and other matters as may be found necessary. The 
Council is to consist of a whole-time permanent Chairman 
the Chairman of the British Iron and Steel Export Asso- 
ciation, nine representatives of the four Regional Com- 
mittees (all to be producers of pig iron and ingot steel, and 
two from the Midlands in addition to the Chairman for 
that area), and one member to represent each of the te2 
designated sections of the re-rolling industries. 


The fifty or more existing sectional associations, which 
are mainly price maintenance bodies, are to be consoli- 
dated into a smaller number—approximately ten or eleven 
—of effective units for the control of production in th 
several main divisions of the industry, and each of thes 
associations of producers of secondary products are © 
prepare constitutions which must satisfy the — "4 
the Corporation as to their permanence and compre om 
siveness, and their power to prevent wasteful competi? 
while reasonably safeguarding the interests of the — 
bers of other associations in the Corporation; to secure "™ 
progressive concentration of production in the Meee 
efficient plants; to eliminate redundant and inet - 
plants by agreement on payment of suitable compe re 
tion; to afford assistance, where necessary, to the exper 
trade; and to submit for the concurrence of the wnt 
decisions of general policy, agreements, and —— Cor: 
affecting other sections of the industry. ane 
poration is to derive its income partly by an Pad 
levy on the output of pig iron and ingot _— we 
partly by levy on manufacturers who do not ing - 
pig iron or ingot steel at a rate not oo the 
per £100 wages paid per annum. In the a scheme 
minority of the industry standing out against the applics 
proving substantial, the scheme contemplates small oD 
tion of statutory powers, but if the minority 16 * 
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. thought that compulsion, taking the form either of 
a tial prices for supplies to members of the Cor- 
v4 or the imposition of obligations on purchasers 
ext ot by means of special rebates to take only 
e Corporation, would prove sufficiently 


rat 
pinding 
products of th 


effective. : 
Such are the main features of the proposals of the 


National Committee, and it is understood that they are 
already assured of the almost unanimous support of the 
large producers of pig iron and steel, and also of those 
composite big scale undertakings which are producers of 
eondary products as well as of pig iron and ingot steel. 
The main objections come from the independent re-rolling 
Sie It is complained that the scheme in the form 
. which it has been drafted sacrifices unnecessarily the 
jstinetive interests of the steel consuming trades. 
jccording to the 1930 Census of Production the value of the 
gross output of the blast-furnaces, steel-smelting works, 
‘nj rolling mills of the country was £105 millions, and 
that of the whole of the group of industries included under 
the term “* iron and steel ’’ £228.1 millions. Thus, more 
than half the gross value of the output of the iron and steel 
industry as grouped for the purposes of the Census of 
Production is created by the re-rolling branches, which 
include iron foundries, wrought iron and steel tubes, tin- 
plates, and “ other iron and steel trades."” The large 
composite firms are, of course, producers of secondary 
products, as well as of pig iron and steel; in South Wales, 
for instance, the two or three big steel-producing com- 
panies control approximately 80 per cent. of the output 
of the tinplate industry; but a very considerable proportion 
of the output of secondary products is manufactured by 
firms who have to obtain their raw material either from 
abroad or from home makers, and the scheme, therefore, 
s considered by many of these firms as a menace to their 
future existence. They would point out that the 334 per 
vent. import duty has already largely deprived them of 
their old freedom of access to cheap foreign sources of 
supply of steel bars and other partly-finished materials, 
and that under the proposals of the National Committee 
their competitive capacity in the world markets would be 
iependent on the prices at which they would be able to 
btain partly-finished iron and steel products from the 
members of the Corporation. The reply of the authors of 
the scheme to these and similar criticisms is that it will 
be the aim of the Corporation by co-operative action to 
avoid the imposition of any disabilities on the export 
branches of the industry, and that all the principal re- 
rolling industries will be represented on the Council of the 
Lorporation. 


The basic principle of the scheme is that the respective 
ssociations should be responsible for securing efficiency in 
eich section of the industry, each being an autonomous 
“ement in the whole. The functions of the Corporation 
vould comprise measures for securing general co-ordina- 
ton and initiative. The Corporation would bring to bear 
upon each sectional association the opinion of the whole 
rganised industry, strengthened by co-operation with the 
‘maining associations, as and when required. It would 
peseees means of effecting its recommendations in the 
‘Sape of a central fund collected by a levy on the national 
production of pig iron and ingot steel. The Corporation 
‘ting alone, however, would have no power to interfere 
Sohn with the rights of any individual producer. 
~<A action could only be taken if the majority of the 
Proposed representative bodies clearly concurred. 








THE QUARTER’S NEW CAPITAL. 


Oe 

— standard of recent years the first quarter of 1933 
The a - moderate activity in the new capital market. 
me * for the three months, as shown in our tables, 
£35 a £29 millions of ‘‘ new ”’ money—of which 
nillions ‘ons went to the British Government; £9.5 
£8 pin, ©, british and colonial corporations; and nearly 

millions to home industry. 
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New Caprrat Issues: CLassEs oF BoRROWERS. 
(£ million.) 


| British 


Colonial 
| Total. |Govern- 


and eign | ance, 
Colonial — Rail- | and and Home 





4 Mines, - 
Foreign British, For- | Fin- | Rub- Balance 
i t 




















ment. . : Indus- 
~ ways. |Explo-| Oil. 
Corpa. | Fation. try). 
Total whole year, 1927| 355-1 | 66-0 67-5 37°9 | 5°4 | 33-2] 11-0 | 134-1 
« o 1928} 369-0 83-8 56:1 26-4) 3-1 | 49-7 8-7 | 141-2 
eo ee 1929} 285-2 65°4 30-0 12-1} 7-8 | 41-5 6-4 | 122-0 
ee 1930} 267-8 65-6 70°3 44-7) 7-6 | 11-5 9-3 58-8 
1931{ 102-1 10-7 32-2 8-0} 2-9 | 12-2] 0-2 35-9 
1932—lst quarter ...| 17-7 |Dr.3-0 4-1 9-8} Nil 0-5] 0-4 5:9 
2nd quarter ... | 145-9 | 106-2 12-0 17-2; Nil Nil Nil 10-5 
3rd quarter ... | Dr.1-@ | Dr.1-5 Nil Nil Nil Nil Nil 0-5 
4th quarter..... 26-3 11 7-7 1-9; Nil 2-2 0-4 13-0 




















Total whole year, 1932| 188-9 | 102-8 | 23-8| 28-9| Nil | 2-7} 0-81 29-9 














1933—Ist quarter ...} 29-0] 86] 2-1] 9:5] Nil 





As compared with the previous quarter, it will be 
observed, the distribution of ‘“‘ new ’’ capital showed con- 
siderable changes, but the outstanding feature was the 
sudden popularity of ‘‘ conversion ’’ operations, en- 
couraged by the continuance of a period of cheap money. 
The decline in interest rates culminated in the Govern- 
ment’s 24 per cent. Conversion offer, which at the first 
average tender price of £94 11s. 9d. gave a yield (includ- 
ing profit on redemption) of no more than £2 18s. 6d. per 
cent. Altogether, conversion offers totalled £41,228,758, 
of which the Government of Australia was responsible for 
£9,621,846. Several industrial companies were able to 
reduce their fixed interest charges by timely operations, 
Gaumont-British converting £5,000,000, Allied News- 
papers and General Electric £3,500,000 each and 
Edmundson's Electricity £3,345,000. 


TorTaL oF CONVERSION OPERATIONS. 


| 





| 
Total Total 
Conversions. Conversions, 
| _ 


£ 
|} 324,041,983 | Whole year 193] ............ 
203,525,540 Whole year 1932 ........... 
187,088,084 | First quarter 1933 ......... 


Whole year 1928 ... 
Whole year 1929... 
Whole year 1930 


12,246,375 
2,510,774,302t 
41,228,753 








+ Includes British Government conversions of £2,478,967,382. 


For the greater part of the period there was an unofficial 
‘ embargo ”’ on new trustee issues, particularly after the 
poor reception accorded to the Barsnley and Essex 
loans in January. This fact was without doubt par- 
tially responsible for the large number of first-class 
issues which were made by means of the machinery for 
private ‘* placing ’’’ and for subsequent ‘‘ introduction 
on the Stock Exchange. The total of new capital placed 
in this way was £7,941,600, compared with £6,401,000 
in the last quarter of 1932, and the amount included offers 
by London Power, Grimsby Corporation, Port of Ipswich, 
Protectorate of Uganda and the Corporation of London. 


’” 


CasH INVOLVED iw Issvugs BY Stock EXCHANGE INTRODUCTION 


















Kiuedom, | Colonies. Abroad. | Total. 
Year 1931— £ £ £ £ 
wee | 2,174,200 632,900 Nil 2,807,100 
; 1,121,600 2,366, 300 581,900 4.069.800 
3rd Quarter... 1.289.500 Nil 265,600 1,555,100 
4th Quarter... Nil 451,500 Nil 451,500 
Total Year 1931 ..... | 4,585,300 3,450,700 | 847,500 8,883,500 
Year 1932— : 
Ist Quarter ............05. 473,800 96,500 Nil 570,300 
Qnd Quarter ..........-... 4,866,500 1,515,100 Nil 6,381,600 
3rd Quarter .............. 2:200,000 Nil Nil 2,200,000 
4th Quarter ............-- 5,851,000 550,000 Nil 6,401,000 
Total Year 1932 ..... | 13,391,300 | 2,161,600 Nil | 15,552,900 
Year 1933— 
“st Quarter .........000-+- 4,599,300 3,342,300 Nil | 7,941,600 





Apart from conversion activity and private placing, the 
chief feature of the new issue market was the high 
standard of most of the offers. 

Sales of National Savings Certificates rose from 
£1,100,000 in the last quarter of 1932 to £3,750,000 
in the first quarter of 1983. The only other British 
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Government operation was the introduction of the 24 per 
cent. Conversion Loan, to which reference has already 
been made. Home corporations were active borrowers 
within the limits imposed by the Treasury and en- 
joyed gradually improving rates, the yield on the Barnsley 
loan in January being £3 12s. 2d. per cent., that on the 
Kent County issue in March £3 7s. 10d. per cent., and 
that on the recent Essex County loan £3 7s. 2d. per cent. 
Three Dominion corporations—Johannesburg, Dunedin 
and New Plymouth—announced conversion offers. Of the 
‘* straight ’’ industrial issues, the chief were made by 
Daily Mirror Newspapers, Carreras, Montague Burton and 
Alliance Property. It was significant that despite easy 
monetary conditions and the large amount of resources 
seeking investment, the market showed no disposition to 
encourage the flotation of speculative or doubtful offers, 
and the support for the Decca Record issue was so slight 
that the offer had actually to be withdrawn. 
Month of Nominal 
Iasue. Amount. 


Price, 
Tesue 
Price. March 28, 


1935. 


Name and Description. 


oO 
Edm n's 
Daily Mirror Ne 
Austin Motor 5% deb. stk. 
Daily Sketch and Sunday meee deb. 
5-70 


pm 
1/3-1/6 pm 
* pm 
2 "ot pm 
1g-24 pm 
-) pm 


Par 
500,000t} 105 
= 


Par {| 22-32 pm 


+ For conversion purposes. 


In the tables which appear on page 727 we analyse the 
distribution of the new capital according to groups and 
show its destination compared with recent years. It will 
be noticed that of the £29 millions of new money which 
were provided during the quarter, more than £234 
millions were for debentures and bonds and £8.35 millions 
for preference shares. 

In general, the figures suggest that while industrial 
companies and public bodies had limited opportunities 
(which they hastened to seize) to convert their fixed 
charges to a lower interest basis, and even to raise new 
money when the security was unexceptionable, there was 
not the slightest sign of a general revival in new issue 
activity. It is still evident that, in view of present trade 
prospects, few industrial companies are in a position to 
furnish sufficient guarantee of profits to entice the investor 
away from fixed interest stocks into “‘ new °’ equities. 


THE TEMPER OF THE NATION. 


(BY A CORRESPONDENT.) 


Pus.ic opinion is essentially volatile, and electoral success 
often depends not so much upon the tenets of a political 
party as upon its ability to grasp the latest trend of 
opinion and turn it to good political use. During the past 
year the writer has been in frequent contact with business 
opinion in various parts of the country, and his experience 
has led him to the following conclusions. First, the 
business world has no use to-day for existing party politics 
in the usual sense of the word. With the exception of the 
party stalwarts in each constituency, the fortunes of the 
three political parties count for little, and even some who 
formerly served as officials in thejr constituency organisa- 
tions are now lukewarm and regard the former party 
divisions as meaningless. Secondly, there has been a 
complete swing-over from the desire for economy and a 
currency at gold parity, which carried the National Gov- 
ernment into power in 1931, to keen support of the expan- 
sionist school, with its programme of public works, cheap 
and plentiful credit, and a stimulation of a rise in whole- 
sale prices. Thirdly, the old fiscal issue of Free Trade 
versus Protection excites comparatively little interest. 
Fourthly, there is an ill-defined fear that the National 
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Government is resting u its la 
desire that it should do ranean an fer 
tive to rescue the country from the slough of a 
and unemployment. SPressiog 

These feelings are naturally expre : 
uninformed terms, and if Bates anak: Vague ang 
give details of what he wants he either cannot 
all or he flies off upon some impracticable heme atl 
own. Yet in certain respects it is possible to partic i . 
little further. Take, for example, the issue of mataeai 
against expansion. A year ago it was still possible oa 
applause by reference to the need for rigid econom 7 
to a policy of safety first. Money was still dear ma 
country had hardly recovered from the shock of th . 
pension of the gold standard or had realised that “te 
possible to operate a managed currency without al 
trolled inflation or an increase in the cost of living a 
the business man an appeal to pay income tax aaa 
in order to protect the pound and bring down money Ms 
evoked an immediate and enthusiastic response, and any 
suggestion that the Government should take a risk in it 
management of the national finances fell upon eal 
ground. To-day opinion is entirely different. The econy. 
mic doctrine of Pigou and Keynes—that barren saving i 
the road to deflation, depression and unemployment a 
that the real need is wise spending or investment up to the 
limit of the individual’s resources—has gained wide 
adherence throughout the country. Municipalities, traders 
and shopkeepers vie with each other in exhibiting 
streamers begging the public to spend in order to give 
employment, and in several boroughs a definite campaign, 
comprising appeals by postcards and house-to-house visits, 
has been launched with the same object in view. The 
paradox of widespread unemployment, together with 
abstinence from buying what the individual reasonably 
needs, is evident to the public mind; and there is evidence 
that these municipal campaigns have already brought 
fresh business to local traders and fresh work to the local 
unemployed. It is still too early to discern the effect of 
Mr Keynes’ recent series of articles or of the support lent 
by the Times to a less rigid financial policy, but there is 
no doubt that both have fallen upon soil which is already 
well prepared. Even the City of London is not so zealous 
for ruthless economy as it was two years ago. 

The old arguments regarding Free Trade and Protec- 
tion to-day make little appeal, for the average man feels 
that the whole battleground has become changed out of 
recognition. For one thing, he realises, now that sterling 
is free to fluctuate within wide limits, that the basis of the 
old calculations of prices and costs is continually shift- 
ing, while he has a dim perception of a certain incon- 
sistency between the old Free Trade argument that Pro- 
tection means higher prices and the new argument, sup- 
ported by many Free Traders, that prices both at home 
and abroad are now far too low, and that only a substan- 
tial rise in wholesale prices and a bridging of the gap 
between selling prices and production costs can rescue 
this country and the world from its troubles. Again be 
is not convinced that there is any direct connection 
between imports and exports. Vague talk of such matters 
as ‘‘ invisible exports,’’ ‘‘ the balance of payments 
the international ebb and flow of capital have destroyed 
his faith in the old simple arguments; and the restrictive 
effects of tariffs have disappeared behind the more drastic 
modern obstacles of import quotas and embargoes and 
exchange and other restrictions upon international pay- 
ments as opposed to international trade. Moreover, be 
has seen that during the past year a drastic reduction ™ 
our imports has not yet been paralleled by an —— 
loss of our visible export trade. He is constitution’ 7 
unable to take the long view or to envisage the possi* 
fate of our export trade of future years, nor can ” ne 
that there are certain dangers in forcing an artificial = 
in home prices unless a rise in world prices can be stim 
lated at the same time. 4 is not 

On the other hand, he does realise that Englan ne is 
a self-dependent nation, and that his own Oates 
conditioned by a revival of international trade. toast, # 
has aroused comparatively little enthusiasm—st add sai 
is very rarely mentioned—and there is an ill-defin 
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ity on a wider scale. This does not mean that 
for act! try is ready for a return to one-sided Free Trade, 
the coun neral desire that, now that we have got a 
for there is & B° ing d tariffs and abolish 

* we should use it to bring down tariffs and abolis 
-_ je restrictions abroad. How this end is to be 
at “tiabed the country does not yet know, nor are the 
mo ficulties in the way fully appreciated. Yet it is 
~ the spirit of the motion in favour of low 
robable that p 

¢. discussed in the House on March 15th really reflects 
‘i]l inarticulate desire of the business world. 
tyre be interesting to be present at a conversation 
between a Member of Parliament on the Government side 
af the House and one of the many “* floating ** voters who 

‘m eighteen months ago. The voter, if he were 
returned him aig : . : 
, business man, would probably talk something like this : 
“] supported you in 1931 because the nation was in 
janger and a united national effort was needed. I want to 
sontinue supporting you to-day, because I am sick of 
party politics and because a National Government is still 
assential. But I warn you, and the Government, that you 
sre making it very difficult for me to do so. You must 
realise that conditions are very different from what they 
were in 1931. The time for blind economy has passed, 
and if you are to ‘ save the nation,’ its finances and its 
surrency, you must at all costs get things moving, both in 
home and foreign trade, even if you have to take a risk. 
I appreciate fully what you have done to make our 
base secure. You have balanced the Budget, restored 
confidence in the pound, reduced the adverse trade 
balance, and lightened the burden of the National Debt. 
All this was necessary before we could advance. But the 
time has now come for the advance, and I look to you to 
make it. In my judgment, unless you get a move on, both 
the trade and the Government of the nation are doomed 
to disaster, and, while no circumstances will make me 
support Labour, or indeed any of the old political parties, 
I will cease to support you. Instead I will look for a new 
ilignment which will bring new and progressive minds of 
all parties together. And if that fails me, I will lose faith 
indemoeracy and at the next election refuse to vote.’’ 

What the Government and its supporters would say to 
this warning remains to be seen. Probably many of them 
are already anxious to respond. One thing, however, is 
certain. The pressure of public opinion in favour of a 
positive policy, however it is to be conceived, is growing 
more powerful and articulate every day; and unless the 
Government go some way to meet this demand the final 
expression of this opinion bids fair to assume devastating 
proportions. This is the lesson of almost every by- 
election. Unless the present Government abandons words 
‘or action without delay, it is the writer’s impression that 
the business world will demand a new Government, not 
‘presenting any existing party, but composed of men 
‘quipped with a progressive and post-war outlook, and 
oo to carry through a positive and forward programme. 

‘ such a new party can be born and can win its way to 
a the business world will regain confidence and hope. 

‘not, it will finally lose faith in democratic government 


a8 an instrument adequate to rescue the world from its 
present ills. 








Notes of the Week. 


«ap eiaative Haste in America.— President Roosevelt is 

Pressing ahead with his programme of legislation, and 
beeihiee nn and the public are becoming increasingly 
od aa the pace. We recorded last week the enact- 
ans e Beer and Economy Bills. The former does 
any cao effect until April 7th, but if New York State 
ite’ a _ the legal and commercial confusion on that 
attemptin - considerable. The State Legislature is 
beer, bu 28 : pass legislation for the control of the sale of 
an et e lofty principles with which the discussion 
= already given place to wranglings on the dis- 


posal R F 
expected to ple which the return of beer is 


** saloon ’’ is to be banned, 


b t ts . 
Ut the Working-man’s bar ’’ will be permitted, and 
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Tammany Hall has already declared its intention of secur- 
ing control of beer drinking in New York City. The 
Economy Act has been implemented by a cut of 15 per 
cent. in the salaries of all l’ederal Government employees, 
and the President is evidently determined to balance the 
Budget. However, several projects of unemployment re- 
lief are on foot, which are apparently to be financed out- 
side the Budget by Government bond issues. For 
instance, a measure is at present in the Senate for 
distributing $500 millions to the States for unemployment 
relief. The Farm Relief Bill, which is discussed on another 
page, purports to be self-financing, though there is grave 


doubt whether the costs of administration will not have to 
be placed on the Treasury lest they entirely absorb the pro- 
duct of the taxes which should go to the farmers. Another 
item of the President's agricultural programme, however, 
viz., the refinancing of farm mortgages, apparently in- 
volves a bond issue of $2,000 millions, These bonds are 
to be offered to the holders of the present mortgages, the 
Government taking over the mortgages, passing on the 
saving in interest to the farmer and presumably taking the 
risk of default. Other projects which are known to be 
under consideration by the President include Bills for the 
reform of the Stock Exchanges and the regulation of 
capital issues, and, of course, the banking reform measure. 
A Railroad Bill is also in preparation, which is believed to 
provide for a reduction in the capital of the railroads, a 
revision of their rate structure, the regulation of compet- 
ing forms of transport and a drastic ‘* grouping ”’ of lines 
similar to that undertaken in this country in 1921. It 
could hardly be expected that this very extensive pro- 
gramme of legislation, many of the items of which have 
a distinctly ‘‘ radical’’ flavour, would meet with 
unanimous approval, and now that the immediate crisis is 
over, grumbles are to be heard. Financial interests are 
not overjoyed at the prospect of penal and restrictive legis- 
lation on banking and security trading. Moreover, Con- 
gress is growing increasingly restive at the continued 
postponement of patronage distribution. As might be 
expected, the Senate, which through its right of confir- 
mation, has almost equal powers with the President in 
appointments, has been quicker than the House to show 
its resentment. The stage of revolt is still very remote, 
but some of the President’s recent proposals have been 
subjected to delay and strong criticism before they were 
obediently enacted. This is undoubtedly the explanation 
of the cautious approach which Mr Roosevelt has found 
it expedient to adopt towards international problems. 


Japan Gives Notice.—On Monday, March 27th, Japan 
gave formal notice of her withdrawal from the League of 
Nations. No doubt this gesture is made with an eye to 
the internal situation in Japan. Having been publicly, 
deliberately and authoritatively condemned by the 
League, the best that the Japanese Government and 
people can do by way of retort is to declare that the 
League is unworthy of their support. If this attempt at 
face-saving gives the Japanese any comfort, they are 
welcome to it; but juridically the gesture is ineffective, 
as will appear from a glance at the third paragraph of the 
first article of the Covenant, by which Japan is just as 
much bound as any other State member. ‘‘ Any member 
of the League,” it is here laid down, ‘‘ may, after two 
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years’ notice of its intention so to do, withdraw from the 
League provided that all its international obligations and 
all its obligations under this Covenant shall have been 
fulfilled at the time of its withdrawal.’’ To apply these 
terms to the present case, it means that if, within the 
next two years, Japan implements the recommendations 
of the Assembly’s report in regard to her dispute with 
China, then, when the two years have elapsed, Japan 
will find herself legally free to drop out of the League if 
she so desires—subject to a settlement of the difficult 
problem of her mandate in the ex-German islands north 
of the equator. On other terms than these, Japan cannot 
legally secede. And although it is in her power to declare 
that, in her own opinion, her connection with the League 
has ceased, either now or two years hence, it is not easy to 
see how she can regain the face which she has lost in 
breaking one part of the Covenant by going on to break 
another. Moreover, even if she could shake herself legally 
free from her membership, this would not absolve her 
from being called upon to follow League methods in her 
dealings with China hereafter. For the Covenant also 
provides that, if a member of the League finds itself in 
a dispute with a non-member, it is open to the member 
State to lay the dispute before the League and it is open 
to the League, thereupon, to call upon the non-member 
‘State to observe the rules of the League or expose itself 
to the penalties of recalcitrance. Thus Japan gains 
nothing and the League loses nothing by this week’s 
gesture. For Japan, it is simply one step further—and 


deeper—into that morass of outlawry which the comity 
of nations has agreed to condemn as insanitary but which 
Japan appears bent on inhabiting. 


The Week in Germany.—On March 23rd, the Reichstag 
passed, by 441 votes to 94, the Enabling Bill, which gives 
the present Government of the Reich autocratic authority 
for a term of four years. The Government obtained the 
necessary two-thirds majority, through the absence of the 
Communist deputies who have gone from the polls to 
prison, and through the acquiescence of the Centre Party. 
The 94 contrary votes were cast by the Social-Democrats, 
whose unbroken party discipline, under fire, is consider- 
ably more impressive to the foreign observer than the 
parade-ground goose-step of the Nazis. When we turn to 
Herr Hitler's speech by which the vote in the Reichstag 
was preceded we find the Nazi leader more temperate in 
his language and more constructive in his ideas than 
before—and this is particularly true of his references to 
Germany’s foreign relations. In general, he said that 
*‘ the German people wished to live at peace with the 
world,’’ and that the present German Government 
‘* sincerely wished to be able to forgo an increase in their 
army and armaments if the outer world would at last fulfil 
its obligation radically to disarm.’’ In particular, he said 
that “‘ they were convinced that an adjustment was pos- 
sible in their relations with France, if the Governments 
on both sides approached the relevant problems with a 
really wide vision.’ These declarations are of obvious 
importance, and Herr Hitler must be given full credit 
for having made them. Meanwhile, the internal situation 
in Germany remains uncertain, in spite of the Enabling 
Act; for, apart from the quarrel between Nazi Germany 
and world-wide Jewry, with which we deal in another 
Note, the expected rift has opened between the Nazis and 
the Nationalists in the shape of a battle-royal between the 
Brown Shirts and the Stahlhelm. The clash occurred in 
the small State of Brunswick, but its repercussions will 
manifestly be *‘ nation-wide.’’ In Brunswick on March 
27th the Nazis occupied the Stahlhelm headquarters and 
arrested 200 Stahlhelmers, as well as 1,150 candidates for 
admission to the Stahlhelm, on the ground that 
‘* Marxists ’’ (which nowadays in Germany means every- 
body to the left of the Nationalists) were attempting to 
capture and swamp the Stahlhelm organisation, now that 
their own organisations have been broken up, and to turn 
the Stahlhelm into a counter-revolutionary force. Upon 
receipt of this news in Berlin, Herr Seldte, the founder 
and leader of the Stahlhelm, who is now Herr Hitler’s 
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Minister of Labour in the Reich Cabinet, haq stag 

with Captain Goring, after which he flew to Bee 
and hammered things out with the Brunswick "her 
Minister of the Interior, Herr Klagges. The o,, Nw 
been patched up locally, and there has been a a has 
saving of all faces. But we may expect to UDCtory 


quarrel before long—and this on a oa of this 


Germany and Jewry.—To do justice to th 
German National-Socialist Jew-baitin 
would need the mordant pen of that 
great German) man of letters, Heine. 
we can only say that one of the sur 
Gentile nation’s standing in the scale 
treatment of the Jews within it. One could obtain 
very good idea of the order of precedence in the roll of 
the sixty or seventy nations of the world by asking any 
intelligent Jew to set down these nations in the order ¢ 
their congeniality. In this hypothetical roll of honour the 
four names of France, Great Britain, Holland, and the 
United States would certainly stand at the top of th 
list ; and these four nations may justly flatter themselves 
that they are also not far froin the top in the hierarchy 
of civilisation. But where does Germany stand? (nj; 
yesterday she was still entitled to rank with the civilised 
nations of the West by this acid test of behaviour toward 
a talented, and at the same time scattered, minority 
which is capable of holding its own in any contest of wits 
but which is helpless in the face of the mass-application 
of brute force. . Yet, to-day, the Jews of Germany an 
fleeing for safety to Rumania and Poland ; in fact, to th 
former ** Jewish Pale *’ of the defunct Russian Empire, 
which is the histeric theatre of anti-Semitic atrocities 
And there is more to come. For, in retaliation to the 
organised protests of Jews and non-Jews in the Westem 
world, the German National-Socialists, with the condons- 
tion of the Reich Government, have announced their 
intention, as from April Ist, of instituting a systematic 
boycott of Jews in schools, universities, businesses and 
professions, with a view to reducing the Jewish quota 
in these to the same ratio as the minute Jewish per- 
centage—something like one per cent.—in the population 
of Germany. The Nazis have done well to remind us 
how small the percentage of Jews in Germany is ; for 
this fact, taken together with the fact that the non- 
Jewish Germans are one of the most highly educated and 
efficient Gentile nations in the world, makes the present 
outbreak of anti-Semitism in Germany particularly odious 
Anti-Semitism is understandable, though not for that 
reason excusable, in countries where the Jews are 
numerous and the Gentiles backward ; for in such 
countries the Jew is at once indispensable and ubiquitous. 
with the result that, in the ordinary way of business, he 
earns for himself a proportion of the total national income 
which makes him an object of envy, malice and all un- 
charitableness in the eyes of his Gentile neighbours. Do 
the Nazis realise that, by using foul means against the 
Jewish one per cent. in their midst, they are declaring 
the inability of the much-vaunted pure German stock to 
hold its own against the Jew, even with their overwhelm 
ing numerical odds and in what has hitherto been termed 
‘* fair ’’ competition ? 


€ present 
& Campaign, ony 
great Jewish (ang 
For our own part, 
est indices of any 
of civilisation is it, 


The Russian Trials.—The position in regard to the four 
British subjects under arrest in Moscow unfortunate'y 
remains serious. It is true that, last week, the Public 
Prosecutor of the Russian Soviet Republic offered ” 
release three of the four Englishmen on the Metropol. 
Vickers Company's bail ; and this must be regarde 
a conciliatory gesture as far as it goes, since bail does "“ 
appear to enter into the ordinary judicial poe b 
the Soviet Union. The company has responded | ‘ 
promptly offering reasonable bail, under protest _— 
the refusal of bail to the fourth of its three employ at 
and on the understanding that its offer of bail does i 
imply approval of the trial. This is pores Te 
On the other hand, on Sunday last the Soviet " 
ment is reported to have launched a mass propag 
campaign in order to prepare the minds of oe sh and 
psychologically for the coming trial of the Bri 
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ets who are now under arrest on charges of 
an official statement in connection with 

,ign which is said to be in preparation, the 
this camp’ Vickers employees are apparently to be 
Metropona name and a protest is to be made against 
mentione’ eee Of course, in all countries, under 
foreig? _ the ery of ‘‘ foreign interference ’’ has a 
all eee to open the flood-gates of violence and un- 
mn pee in the present instance this danger ought 
forestalled and eliminated by His Majesty's 
ernment as far as in them lies, by taking special care 
ae nad of the Soviet Government anything which 
pot ‘. Id not normally demand of — other Government 
rT put British subjects, resident in its territory, 
- ‘al. On the face of it, we have no warrant in custom 
- elo for demanding that the trial should be waived 
- ee British subjects’ case, however frivolous we may 
ae the charge to be; and the stiff attitude which our 
z hassador in Moscow has been instructed to adopt has 
made us a little ridiculous. Happily, so far, the British 
Government has not yielded to the clamour for I oun 
gonian gestures, and Sir E. Ovey's recall *‘ for consul- 


tations "’ perhaps presages wiser tactics. 


tative discrimination should be suppressed. In this and 
in quantitative limitations, the German delegate seemed 
to put Germany’s claims high. The most critical con- 
tribution came significantly from Poland, whose delegate 
said that the sacrifices demanded did not seem very well 
balanced, and that a much less ambitious convention 
would be more practicable. However, when all is said 
and done, Sir John Simon was entitled to claim that the 
British initiatve had gained an advantage for the Con- 
ference by bringing it down to work on the problem as a 
whole and on concrete figures. Whether there has been 
any further approach to the harmonisation of policy it is 
scarcely possible to say. 


Russia subjé 


gabotage + and in 


reasoll > 
to have b 


East Rhondda By-Election.—The result of this 
election, where Labour retained the seat, shows a re- 
duction in the Labour poll of almost exactly the total 
number of votes given to the Liberal newcomer, while 
the Communists alone show any substantial gain. The 
figures were:—Labour 14,127, Communist 11,228, and 
Liberal 7,851, as compared with Labour 22,086 and Com- 
munist 10,359 at the last election. Thus the total poll 
shows an increase to almost the same extent as the Com- 
munist vote has increased. The fact that the new 
Member, Mr W. H. Mainwaring, is miners’ agent for 
the Rhondda district may account for much in his 
success ; but the inability of the Liberals to poll even 
three-quarters of their 1929 figure, coupled with a 
Communist poll double its 1929 size, seems to indicate 
that the Rhondda miners, even if they are still loyal to the 
Labour Party, are inclined to move Leftwards. They are 
prepared to vote in numbers which have now increased at 
each of the last three elections, for an extremist pro- 
gramme—a warning, even if an indirect one, to Labour 
as well as to the Government, that material dissatisfaction 
can express itself in ways inimical to both sides of the 
present House. 





The Disarmament Conference.—The aftermath of the 
Rome conversations, writes our League correspondent, 
has changed the situation in the Disarmament Confer- 
ence, for its results now seem to depend uncomfortably 
ypon the outcome of the negotiations between the four 
Powers. And if any four Power arrangement reached is, 
4s now seems likely, limited in scope, or if, by chance, 
no arrangement is made, the difficulty of arriving at a 
disarmament convention will be vastly increased. It 
was probably wise of the Conference, at the end of its 
general debate on the British scheme, to adjourn for 
several weeks before it takes up the Convention chapter 
by chapter. There was unanimous agreement to take this 
draft as the basis of discussion, and although there were 
wany important reservations and criticisms, there was a 
greater air of reality about the debate than usual. The 
chief criticisms were on the omission of naval measures of 
reduction, of supervision of the traffic in and of manufac- 
ture of arms, and of budgetary limitation. There were 
criticisms, too, of gaps in quantitative limitations. But on 
the manufacture of arms and budgetary limitation, Sir 
John Simon explained that these had not been excluded, 
but had merely been omitted because committees were 
still seeking a way to deal with them. Several delega- 
ions expressed anxiety about the relation between the 
security proposals and the Covenant; they require assur- 
ances on this. The French contribution was cautious, 
jut implied various doubts, and M. Massigli said the 
ist Convention must not serve to legalise or facilitate re- 
armament. Only by a reduction of armaments in stages 
could equality be achieved in accordance with a system 
of security. He also said it would be necessary to know 
what the situation would be on the expiration of the con- 
‘ention, and whether at that moment States would or 
would not be free to resume competition in armaments. 
There were other questions on which he asked for further 
‘ulightenment, including that of control. The Italians 
Ce eecally accepted the scheme. Herr Nadolny, the 
ae delegate, assumed that Germany had nothing to 
os J om but only something to be conceded. To this 
which Ge Simon retorted that there was a contribution 
in he we might make and which would weigh heavy 
he i ae e of international relations—a contribution to 
cnhigee te confidence and mutual understanding, a 
a rs patience and faith in the goodwill of others, 
others salioiea of recognising that for Germany as for 
by nnecnie * nl only be reached by stages and 
Weapons prohibited oF Serene further said that if the 
hibited for all = me the peace treaties were not pro- 
this must be aute ntries, the practical consequences of 
that it wag i utomatically accepted. He also observed 
system which Wid tee eq embos®.on any State a military 
jermany wag hot correspond with its special needs. 
ut it was eg Prepared to accept a period of transition, 
‘ential that in the first convention all quali- 


The B.B.C. Report.—The Report of the Governors of 
the B.B.C. for 1932 is, on the face of it, a rather bald 
and uninspiring document, but certain points of particular 
interest emerge. The Governors admit that ‘‘ the 
problem of conveying humour purely by oral methods 

. . has not yet been solved. The success of humour 
depends more than is generally realised upon visual im- 
pression and on an audience.’’ With that there will be 
little disagreement. Striking progress is reported on the 
educative side, especially in adult education. The Radio 
Times has reached a steady two millions net sale basis. 
The total breakdown time for all transmitters was less 
absolutely than in 1931; but, as the total transmitter time 
was also less by over 6 per cent. (in leap year, too), the 
percentage taken by breakdowns is greater. The accounts 
are only given in bare outline and convey little idea of the 
directions and proportions taken by total expenditure. 
The obsolescence rate appears, naturally, high. The loan 
from the Corporation’s bankers was reduced to £460,000 
by December 31st last, but still accounts for roughly 
25 per cent. of the net total capital expenditure, though 
£250,000 was appropriated from revenue for capital 
purposes in the year. In addition, the Corporation relin- 
quished £150,000 of its licence revenue in 1932-33 to the 
Treasury, ‘‘ as assistance to the national finances,’’ and 
offers to forego a further £250,000 in 1933-34. On that 
showing, the Corporation would appear to be able to pass 
on some kind of reduction to its ‘* consumers,’’ either in 
the shape of reduced licence fees or, preferably, in the 
shape of reduced charges for the increasing literature. For 
instance, net revenue from publications, after provison for 
bad and doubtful debts, stands at £322,284—more than 
the annual appropriation from revenue to capital pur- 
poses. From the way in which the financial results are 
published, it would appear that the Corporation can 
achieve prodigies on a proportion of licence fees amount- 
ing, after provision for income tax, to only 4s. 7d. per 
licence, together with the net revenue from publications 
mentioned above. But a little more detail in the accounts 


would not come amiss. 
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A Tariff Blunder.—In the manifold hierarchy of our 
Tariff mixers and fixers, someone has blundered. Last week 
the Treasury published Additional Import Duties (No. 2) 
Order, 19383 (Cmd. 4282), incorporating certain recom- 
mendations of the Import Duties Advisory Committee, 
between the lines of which can be traced a significantly 
amusing story. When the Lords Commissioners, acting 
on the Advisory Committee’s recommendations of last 
January, issued an Order bringing carpets and certain 
hemp manufactures within Group VIII of the Schedule 
to the first Additional Import Duties Order, their descrip- 
tion proved so extensive as to apply to mats and matting 
containing a very small percentage of hemp. A specific 
duty was fixed in the first Additional Order in February 
last at 4s. 6d. per square yard, with the unforeseen result 
that the price of cheap Chinese matting, costing 6d. per 
square yard, rose at once to 5s. per square yard. Nine hun- 
dred per cent. ad valorem proving altogether too much, the 
present Order exempts “‘coir, rush, grass, raffia, straw or 
reed mats and matting '’ from the scope of the first Addi- 
tional Order, thus reducing the duty to the 20 per cent. 
ad valorem previously borne by such mats and matting. 
Specific duties are always liable to a variable incidence. 
It is therefore a good thing to go back to ad valorem rates. 
But this example shows a lack of coherence, not only 
between the Advisory Committee and the Treasury, but 
also between the Advisory Committee and the particular 
trade interests it is supposed to ‘* protect ’’—a slight 
foretaste of the administrative complications to which, 
presumably, we must now accustom ourselves. 


Wages and Wage Rates in the United States.—The 
statistics of the Federal Reserve system continue to illus- 
trate the unexampled degree to which deflation has pro- 
ceeded in the United States. Some particularly striking 
examples are provided by wage statistics. The ‘‘ com- 
posite index of wages ’’ published by the Federal Reserve 
Bank of New York has fallen from the high point of 229 
(the base is not stated) in September, 1929, to 173 in 
January of this year, a fall of 24.4 per cent. The greater 
part of this fall has occurred since September, 1931, as 
the index stood at 213 in that month. The Federal Re- 
serve Board also publishes an index of ‘‘ factory pay- 
rolls ’’—that is, of the total amount paid out in wages. 
As this figure is the product of the volume of employment 
and of the average wage rates paid, a considerable fall 
might have been expected. The actual figures, however, 
are astonishing. The index reached its highest point at 
112 in September, 1929, and by December, 1932, had 
fallen to 41, a drop of no less than 63.4 per cent. In other 
words, the total of wage payments in the factories covered 
by the index is now only 36.6 per cent. of what it was at 
the height of the boom. Small wonder that the national 
income has been cut in half. These figures have some 
bearing upon the position of the pound sterling. Under 
the leadership of Professor Cassel, ‘‘ purchasing power 
parities ’’ of inconvertible currencies have usually been 
calculated with reference to movements in the wholesale 
price indices, and the indicated parity for the pound, cal- 
culated on these lines, works out at about $4.00 or even 
a higher figure. If, however, the ‘‘ true value ’’ of a 
currency is represented by the relative level of costs of 
production, as indicated by labour costs, the correct com- 
parison is between the movements of wage indices in the 
two countries. Professor Bowley’s index of British wages 
has fallen from 99 in September, 1929, to 94.75 in 
January, 1933, a fall of 4.3 per cent. On the assumption 
that the exchange rate in September, 1929, was in 
equilibrium with the relative level of costs of production, 
the indicated “ cost of production parity ’’ for sterling in 
January is $3.84. However, it is a matter of general 
belief that the gold standard parity in 1929 did not, in 
fact, accurately represent the level of British costs, and 
that sterling was then ‘‘ overvalued,’’ possibly by as 
much as 10 per cent. Assuming that the “‘ true value ’’ 
of sterling in September, 1929, was not $4.86, but about 
$4.40, the “‘ indicated parity '’ for January, 1933, is about 
$3.47, or not significantly higher than the prevailing rate 
of exchange. Such calculations as these are subject to 
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Insurance in U.S.A.—As a result of 
an emergency law has been passed by 
the State of New York, empowering the 
dent of Insurance to suspend during t 
provision of the Insurance Law, and, in 
on the companies any conditions whic 
necessary for the proper conduct of the business, Jy 
exercise of these powers, the Superintendent has forbidd r 
life insurance companies coming under his jurisdictio 3 
and this includes most of the large American companies 
from paying any bonuses to policyholders or dividends t 
shareholders. He has also suspended payment of gy 
render values, loans, and the withdrawal of funds left “ 
deposit by policyholders; in the absence of some syd} 
action, the banking restrictions would have placed an ip. 
tolerable strain on the life offices. The payment of death 
claims and annuities is being made as usual. It is reported 
that many other States have passed emergency legislatiog 
similar to that of New York. In the fire and othe 
branches the problem is much simpler, as, of course, the 
only contractual liabilities arise from claims, but in some 
cases the settlement of claims is subject to deferment over 
a period of sixty days, a provision which should help to 
stem the flood of small claims, which, we understand, has 
been one of the features of the depression. 
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Co-operative Trade and Profits.—Thie half-yearly repon 
of the directors of the Co-operative Wholesale Society has 
many points of interest. The sales of the C.W-.S. for the 
half-year ended January 14th were £42,815,489, of which 
£12,020,223 were productions of the society's own 
works. This was an average weekly turnover of 
£1,585,759, a decline of 0.75 per cent. The supplies from 
the productive works averaged £445,193 per week, an in- 
crease of 1} per cent. The ratio of co-operative produc 
tion to the total sales has improved from 27} per cent. 
twelve months ago to 28 per cent. in the half-year just 
closed. Seeing that more than £32,000,000 of the bus 
ness of the C.W.S. is in groceries and provisions, prices 
in these sections are closely followed by the directors. 
who observe that since September their index of grocery 
prices has been below the corresponding months of 1931 by 
about 3 per cent. and this fall has continued into the first 
two months of the current period to the extent of 6 per 
cent. Supplies from the society's flour and provender 
mills for the six months were valued at £3,858,294, a2 
increase of 19 per cent.; from the margarine works 
£1,330,606, a decrease of 1} per cent.; and from the soap 
works £1,116,115, a drop of 8 per cent. The export trade 
advanced to £732,891, arise of 74 per cent. For the whole 
year 1932 the society farmed 17,232 acres, the supplies 
from which were £169,093. Nine of the ten farms showed 
a loss, after allowing for interest and depreciation, the 
deficit aggregating £89,388. After providing for all the 
expenses, interest on capital and depreciation, there was 
a net surplus in the trading department for the half-year 
of £862,471, from which the directors are secon s 
a ‘‘ divi ’’ to society members on their purchases 0! *° 
in the £. This will take £656,350. £1,140 is set ~ A 
dividend to non-members at the rate of 2d. in the a 
purchases. Of the remainder, £149,005 will be = 
off buildings, etc., and £55,975 added to the reserve we 
which now stands at £1,423,255. The C.W.S. Ban a 
flects the state of affairs in the industrial areas he 
decrease of 5 per cent. in deposits and withdrawals, bors 
totalled £329,650,860, as compared with £841 OA at 
the corresponding period a year ago. It operates Has for 
accounts for 8,802 branches of trade unions as ro oe 
919 co-operative societies and 6,110 other mutua’ 0 os 
sations. The directors of the C.W.S., in on we 
ditions in the country generally, suggest tha 
more adverse than was the case a year 9g0- 
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cal Distribution of Production.—The second 

‘minary survey of the general results of the 
part . meer Soakoabiae published recently in the 
- 7 Trade Journal, contains an analysis of the 
Boat shical distribution of production. Although all 


whose activities extended over several areas were 
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the construction of twenty-ton wagons to be let out on 
hire to South Wales colliery companies for a period of 
ten years, with an option to purchase the vehicles at a 
nominal figure at the end of that period. The hire 
charges have been fixed upon interest and sinking fund 
payments calculated on a 44 per cent. basis, and the 


frm ted to make separate returns of their production in | financial assistance sanctioned by the Government in 
reques - a number of them were unable to do so. For | respect of the cancelled works (representing 2 per cent. 
each ae the building and contracting trade which, in | on the capital cost of the wagons for the whole period of 
tao, accounted for about 6 per cent. of the value of the | ten years) will be passed on in full to the colliery com- 


panies. An important condition of the scheme is that 


+ output of Great Britain had to be excluded from the 
ne the colliery companies to whom the wagons are hired 


following table :— 


en ee shall break up obsolete wagons to a tutal tonnage of not 
| _ |Ayeree*| output | Mecbani- | less than that of the new wagons. Within a few weeks 


Grose per 
Output. | Output. Persons | pergon | Mdinarily 


of the announcement of the offer the G.W.R. stated that 
applications had been received for more than the 5,000 
vehicles it was proposed to construct. The Standing 
Committee on Mineral Transport, in its first report issued 
in 1929, had no hesitation in pointing out the advantages 
of the general use of the twenty-ton vehicle, and it was 


Area. 








Mill. £. =. . Thous. £ Th. H.P. 
Greater LODGOD .....r02-rreeeerreree 1924 575-1 251-3 948 265 1,975 


=r aspen ews} 539 e608 | 225-2 | Laer | 1es | aes recommended that a date should be fixed on and from 
Siotrict of Derbyshire ...-+se+s which wagons of less capacity should not be constructed. 
the West Riding of Yorkshire (1930 | 284-8 | 130-4) 719 | 181 2,479 This recommendation, however, is still under considera- 
and the City of YORK .....00-- 1924 | 424-8} 170-6) 8% | 205 | 2528 | tion by the Minister of Transport, and no date has yet 
“rane zn Yor 1S 142-8] 70-4] 399 | 176 | 1,982 | been fixed. This hesitancy in fixing a date will easily be 
—, ae aes 1924} 160-6) 80-5) 433 | 186 | 1,518 understood when it is recalled that the Standing Com- 
warwicshire, Worcestershire & £1930 | 299-8] 147-2| 717 | 207 | 1,798 | mittee estimated that there were 736 collieries with a 
Staffordshire ....-cesucervecsveres 1924 | 320-0) 155:7} 736 | 212 | 1381 | daily output of 564,303 tons, representing 66 per cent. of 
The rest of England (except £1930 | 640-5] 288-1] 1,322 | 218 | 3,745 | the total output of the whole country, unable to take 
Monmonthshire)......+--+-v+ser 1924 | 608-2) 261-2) 1,218 | 214 | 2276 | wagons of twenty tons capacity; an analysis of 664 
Cameepectinn Nenmentahive yee | wees or eis ne appliances (94 per cent. of the appliances used for ship- 
ment coal at the 69 ports covered by the investigation) 
The rest of Was .....ssesesereeeee i ee es CS po iz | showed that 368, or 55.42 per cent., were unable to deal 
janartabire, Rentrewshire and 1930 | 155-0] 68-2} 320 | 213 | 2,366 with twenty-ton wagons; out of 555 private sidings of the 
Dumbartonshire ....sessesseee -(1924] 178-3] 77-2] 364 | 212 | 1,241 | principal works served by the railway systems, 241, or 
1930 | 143-6| 65-5} 336 | 195 | 1,200 | 43.4 per cent., were unable to deal with twenty-ton 
REED ‘senor 1924 | 170-3) 78-7) 377 | 205 | 871 | wagons. It was recognised that the conversion of the 
a al 1930 | 2,978-7 | 1,345-3 | 6,332 | 212 | 22,135 | existing terminals, sidings and appliances was largely a 

1924 | 3427-2 | 1,447-0 | 6,730 | 215 | 16,929 


question of cost, and a rough estimate placed the total 
expenditure necessary at £8,750,000. On the other hand, 
shunting expenses would probably be reduced to the 
extent of half of the saving based on the decrease in the 
number of wagons required; fewer trains would be re- 
quired, thus increasing track capacity; the decrease in 
the number of wagons should provide excess accommoda- 
tion which may avoid further expenditure in siding exten- 
sion in the future; the general use of oil lubrication would 
obviate the necessity of stoppages for greasing; and, 
finally, there would be a saving in tractive power due to 
the shorter lengths of trains. These economies have been 
evaluated as enabling railway companies alone to save 
£2,000,000 per annum, and it has been estimated that 
the saving to private owners in maintenance and renewal 
of wagons should be £1,300,000 per annum. We there- 
fore attach great importance to the G.W.R. scheme. 





* Capacity of prime movers and of electric motors driven by purchased electricity. 








The analysis confirms the impression gained from the 
Census of Population and other statistical data that there 
has been a remarkable shift in the industrial structure of 
Great Britain during recent years. On the basis of net out- 
put, Greater London (comprising the Metropolitan Police 
Area and certain outlying areas in the home counties) 
idvanced from third to first place in order of importance 
between 1924 and 1930. Almost without exception the 
industries located in Greater London recorded an expan- 
sion in net output, and its proportion of the net output of 
Great Britain rose from 17.4 per cent. in 1924 to 21.5 per 
cent. in 1930. Of the large variety of activities carried 
on in Greater London in 1980, printing and bookbinding 
(including the publication of newspapers and periodicals) 
came first in order of importance. Next came clothing, 
brewing and malting and electrical engineering. The 
only other area which showed an increase in net output 
between 1924 and 1980 was the ‘‘ Rest of England,”’ 
where a substantial expansion took place in the 
mechanical and electrical engineering industries, and in 
the motor, rayon and brewing trades. All the other 
districts shown in the above table recorded a decline in 
net output. The shrinkage was most pronounced in those 
areas where coal, iron and steel, and the older textile 
industries predominated. As was to be expected, the 
net output per employee is highest in Greater London and 
in the Rest of England and lowest in the older and de- 
“ining industrial areas. The productivity per employee 





Canada’s Balance of Payments.—The Financial Post 
of Toronto has published a preliminary estimate of 
Canada’s balance of payments for 1932. The following 
table shows the individual items of Canada’s transactions 
with foreign countries during recent years :-— 

Canapa’s BaLance OF PAYMENTS. 
(In millions of dollars.) 
RRND 


| 
Average 2. 
1927-29 | 1931, 193 


Cr. Dr. Cr. Dr. Cr. Dr. 


ae 1,272 1,216 617 628 §13 461 
rest London rose by 7 per cent. between 1024 and | Mermndie vicciigae ns P| | |B] oy | 28 
» and, in the latter year, was nearly 35 per cent. above Settlers’ effects, &c..........-- hh] “as] 9] 6] 3] 0 


‘he general average, 








71 252 60 220 

Rail : t 
Leyton way Wagons.—The immediate success | Insurance, advertising, G6... 46] 36) So] 4) 28) 29 
of 8 en Western Railway scheme for the construction Skates tendon ond 3.7... vr Vie pies OE ORE 
late the other ton Mineral wagons will no doubt stimu- | joc) current items ...ccee-eee 1,868 | 1,780 |1,110 |1,082 | 913| 652 
: e other railways to consider such an arrangement. , e i pre a oy a ae 
Works -R. scheme comprises the cancellation of certain Bee eee and onteslons)....... ae | iGo} “S] | | 





1,930 | 1,930 | 1,143 | 1.143 915 | 913 
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: authorised under the Development (Loan 
rantees and Grants) Act, 1929, and in lieu thereof 
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While the total value of Canada’s international trans- 
actions, according to these figures, declined further be- 
tween 1631 and 1932, there was an increase of $33 millions 
in her favourable balance on current account. During 


recent years the divergence between imports and exports 
of merchandise had become smaller, to Canada’s advan- 
tage, and in the past year the value of exports exceeded 


that of imports by no less than $82 millions. The income 
derived from tourists shows a fall of $63 millions on the 
year, but was partly offset by a reduction of $15 millions 
in the expenditure of Canadians abroad. Despite a larger 
production of gold in Canada, the value of that metal 
exported in 1932 showed a reduction of $7 millions as 
compared with 1931. As far as could be ascertained, 
Canada added $29 millions to her foreign investments in 
1932, against $61 millions in the previous year. 


Polish Import Prohibitions.—Our Warsaw correspon- 
dent writes:—By Decree dated March 21st the Polish 
Government have greatly extended the ‘‘ prohibited for im- 
port ’’ list. The new list of embargoes appears to include 
almost all semi- or wholly manufactured goods which 
have not appeared on previous lists. Certain essential 
raw materials such as copper, rubber, cotton, aluminium, 
iron ore, scrap, ete., and a few articles of food like tea, 
coffee and rice are not prohibited; but otherwise the 
embargo list is now so extensive that the Polish autho- 
rities can stop entirely the import of products they feel 
the country can do without, or divert the source of supply 
to countries with which Poland has an “ active ’’ trade 
balance. When publishing the latest list, the Govern- 
ment point out that Poland’s vital interests must be 
safeguarded, and it is quite clearly intimated that the 
countries with which Poland has an adverse trade balance 
will either have to do something to favour imports from 
Poland or else see their exports to Poland diminish still 
further. What the Government appear to have particu- 
larly in mind is the development of compensation trade ; 
that is, to permit imports from countries with which 
Poland has an adverse balance only equal in value to 
those countries’ imports from Poland. Having an excess 
of imports over exports in its trade with Poland, it is 
assumed Great Britain will not suffer greatly by the 
further restriction of imports—unless the Polish autho- 
rities decide that trade with the Empire must be con- 
sidered as a whole, thereby requiring Great Britain to 
‘compensate ’’ for the adverse balance with other 
Empire countries. 


Indian Banking Results.—The key to the Indian bank- 
ing position is to be found in the latest report of the 
Imperial Bank of India, covering the half-year to 
December 31st last. This states that the continuance of 
gold exports on a heavy scale, the plethora of cheap 
money, and the notable strength of the rupee exchange 
are the outstanding financial features of the period under 
review. Commodity prices, however, show no advance, 
and in consequence trade is extremely dull, and banking 
activities, especially from a profit-making standpoint, are 
heavily curtailed. Low money rates have also adversely 
affected banking profits, but against this must be set the 
year’s appreciation in Government securities which has 
added to the strength of the banks and removed the needs 
for special appropriations against depreciation. The 
latest accounts of the commercial banks reflect this 
picture. No further drafts upon published reserves have 
been necessary, and in two cases, the Eastern Bank and 
the Mercantile Bank of India, the replacement of the 
drafts made a year ago has begun. Deposits have re- 
covered the contractions experienced by most banks a year 
ago, and the accounts of the Chartered Bank of India, 
Australia and China, which separate fixed deposits from 
current accounts, record a large increase in the former. 
This, of course, mainly reflects the bad state of trade, 
which induces many people to transfer their funds from 
current to deposit accounts, but it also reflects the general 
confidence felt in the bank. As to the assets, the cash 


Clin, teamed 


THE ECONOMIST. 


[April 1, 1933 


withdrawn a year ago has been m 
Chartered Bank's cash holdings in particular ced, the 
noteworthy expansion. Advances have contra showing 
to the depressed state of trade and the low ley aa cn 
and investments consequently have increased. . Prices, 
ceivable have been subject to variable movem Bills re 
National Bank of India states that it includes "ry The 
bills under this heading, and here there has be reasury 
crease, but in another case there has been a def Math 
crease. Thus there is some evidence that the ws oot > 
ings of commercial bills have shrunk toneth . hold. 
advances. Finally most of the banks record eorien a 
ment in net profits, so that apparently the re 7 an 
of these resources since the contraction of seeping 
more than offset the fall in money rates. 
Indian banking position is much stronger t! 
of the crisis a year ago. 
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National Bank of Egypt.—This year’s anny 
the institution has given Sir Edward Cook, t 
his first opportunity of reviewing a complete 
suspension of the gold standard. When Grea 
off gold in September, 19381, the Egyptian Governmen: 
at once decided to preserve Egypt’s link with sterling a 
has pursued that policy ever since. This courageous 
decision, as Sir Edward called it, has saved the Egyptian 
cultivator from last year’s 20 per cent. decline in the 
prices of primary products in the gold standard countries 
and has so eased the many difficult problems with whic: 
Egypt and her Government are faced. In particular t 
has aided the Government to arrive at a satisfactory solu- 
tion of the problem of agricultural indebtedness which has 
beset Egypt in common with other countries, The 
arrears due to the various mortgage institutions have been 
consolidated and converted into new loans payable over 
& longer space of time and at a lower rate of interest. To 
compensate the mortgage institutions for these conces- 
sions, the Government has bought up two-thirds of these 
arrears, and has successfully floated a new loan to finance 
the purchase. Various steps have also been taken to assist 
the smaller farmers. As Sir Edward Cook points out, such 
arrangements are infinitely preferable to moratoria, and 
are calculated to give the fellahin of Egypt a much-needed 
breatling-space. The accounts of the bank itself convey 
much the same impression as those of British banks. 
There is a big rise in deposits from £E.16.7 to £E.19.3 
millions, and the usual reductions in advances and com- 
mercial discounts. As a result, Government and Govern- 
ment-guaranteed securities have risen from £E.12.9 to 
£E.19.3 millions. In one important respect, however, 
the National Bank of Egypt has fared better than the 
British banks, for net profits for 1982 were almost exactly 
the same as in 1931. Altogether, both the accounts of the 
bank and the Governor’s speech suggest that in com- 
parison with many primary producing countries Egypt has 
enjoyed a welcome degree of stability. 
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The London Life.—New assurances obtained by this 
association in 1982 amounted to £2,955,000, an merease 
of £224,000 over the previous year’s total; for an office 
paying no commission, so considerable 4 volume of 
business suggests some exceptional quality in its co 
tracts. This is to be found in the extremely low rates 
of premium charged for non-participating assurance, a 
which form no less than 68 per cent. of last years De 
business was issued. The premium income, inclusive : 
that relating to the closed funds of the Clergy Mutu 
and the Metropolitan, fell by £42,000; in part ths © 
explained by the largely increased amounts paid out j 
death claims and surrenders, which at £863,000 
£532,000 respectively, showed increases of 81 per or 
and 41 per cent. over the corresponding 1931 eee pilitie 
in the previous year, the annual valuation of hiabil 
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made by the bonus reserve method, and the results 
was : 





‘ven below: — 
are given 1931. 1932. 
£ £ 
gies , profits of the year...... eetqocene 555,423 423,073 
. See aan ee coceranemens 24.215 94,786 
Profits jation taken into ACCOUNT ......-eereeee tees os 750,000 
Appr set free by adoption of new valuation 
or mae vecocsbeosncespna canals peceecesene - 1,272,230... 
tT enn ral FEROEVE LUMA ascoreecoeee aia 205,000... 
Taken prought forward from preceding year. 52,645 375,887 
2,109,513 1,643,746 
Allocations— 
To Bonuses to policyholders ..... eee ccescvovcoces 343,626 444,682 
Strengthening of actuarial reserves ........ eee 716,649 
” General reserve fund ........ absooadownns seivines 40,000... 
” smount written off investments ............ 1,000,000 as 
" Investment reserve fund ........s++eeereeees 350,000 250,000 
" ‘Amount carried forward........sesessseseeeees 375,887 232,415 


2,109,513 1,643,746 


An important change in basis was made in the use of 3} 
r cent. instead of 4 per cent. in the valuation of the assur- 
ance contracts, and the cost of this alteration exceeded 
£700,000. The rate of future bonus reserved was 30s. 
per cent. per annum compound in the reversionary bonus 
dass, while in the reduction of premium class the main- 
tenance of the current rates of reduction, together with 
an increase each year of 12 per cent. in the rate of re- 
duction was assumed. For the year beginning July 1, 
1933, the rates declared in the respective classes were 
gis. per cent. per annum compound and a further re- 
duction of 2 per cent. of the original premiums. On 
December 31, 1931, the assets in the balance sheet were 
stated to exceed “‘ in aggregate by more than £600,000 
the value stated therein less the investment fluctuation 
fund and other reserves as shown.’’ Apart from the carry- 
forward, these reserves amounted to £1,050,000, so 
apparently the values in the balance sheet exceeded 
market values by approximately £450,000. This position 
was completely changed last year as the appreciation in 
the Stock Exchange securities was £1,450,000; leaving 
out of account the investment and other reserves, which 
now amount to £1,300,000, the assets are taken in the 
balance sheet at approximately £200,000 below market 
values. Thus the appreciation during the year has enabled 
the cost of the adjustment in the valuation basis to be 
met and the balance sheet to reflect a capital position 
as compared with market values, which is strengthened 
to the extent of about £650,000. The net rate of interest 
earned on the total funds has fallen from £4 9s. 3d. per 
cent, to £4 2s. 11d. per cent. and under present con- 
ditions, as is indicated in the report, it is probable that 
the rate will fall still further. The funds, however, exceed 
the actuarial liabilities by an amount in excess of 
£150,000 and it is the rate of interest earned on the 
actuarial reserves, not on the funds, which is the true 
measure of the bonus-earning capacity of the excess 
rater earnings. In the case of the London Life, the 
interest income, if expressed in terms of the actuarial 
ae would bring out a rate about 5s. per cent. in 
7 ess of the published rate of interest calculated on the 

ean funds. The actuary anticipates that future profits 

) non-participating contracts and miscellaneous profits 
lence on ete., should enable the rates of 
caipemeae a ared to be maintained and all the facts 
Seeeaean 0 justify this view. The classification of 
£463.00 i —_ an increase in the year of £625,000 and 
Meee ritish Government, and Indian and Colonial 
trsign sells ox respectively, but a decrease in 
ommend nment securities of £236,000. Interesting 
bathe ree taken place in the holdings of house 
pean. om £886,000 to £1,115,000, and in freehold 

“rents, from £126,000 to £376,000. 





E 
ae Liability.—Total premium income of this 
£6,481 jog, wccreased in 1981 from £7,430,000 to 


AY but was maintained at £6,341,000 in 1982. 
the i se ye transacts a large part of its business in 
States and has a considerable proportion of 
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its funds invested there. The underwriting results of the 
last two years are shown below :— 


1931 Profits. 1932 Profits. 
Amount. Percentage of Amount. Percentage of 








£ Premiums. £ Premiums. 
a Td ue 20,218 5-2 10,636 2:8 
oe — 12,586 — 3-4 16,415 — 4-8 
MUNIN so cesc ces ckccocties 304,110 5-2 333,500 5-9 
Exchange profits ...... 21,020 111,210 
Profit from  invest- 

ck actcnecocns — 4,647 12,748 
Gross surplus ......... 328,115 451,679 
MOD sikasdcecceccceuce 236,425 250,190 
Net trading surplus 91,690 201,489 


Net interest earnings fell from £295,000 to £273,000, and 
were sufficient to have paid the previous year’s dividend 
of 90 per cent.; but as a precautionary measure the rate 
was reduced to 80 per cent. at a net cost of £241,000. 
Stock Exchange investments in the United States are 
stated to have shown a depreciation of over 2 per 
cent. than on December 31, 1931, but it is 
pointed out that 87 per cent. of these consist of high- 
class terminable bonds, a large proportion of which is 
repavable within the next ten years. The book value of 
the Stock Exchange securities was £6,377,000 compared 
with market values on December 31, 1932 of £5,263,000, 
but in arriving at the latter figure the dollar is taken at 
4.86 to the £. Had U.S.A. and Canadian dollars been 
taken at the exchange rates on December 31st last, the 
market values would have £7,197,000, that is 
£820,000 in excess of the book values. On the other hand, 
the current liabilities in the United States and Canada 
were converted at $5 to the £, and had the current rates 
as above been used the net liability would have been 
increased by £1,787,000. Deducting from this figure the 
appreciation of £820,000, there remains a difference of 
£967,000 against a general reserve of £2,632,000. There 
is an investment reserve fund of £550,000, but the 
auditors say £435,000 of this reserve should be regarded as 
allocated against a guarantee by the Corporation of the 
contracts issued by the Merchants’ Marine Insurance 
Company, Limited. The investment and general reserve 
were increased during the year by £162,000 and £71,000 
respectively, bringing their amounts to the figures men- 
tioned above. The £1 shares, of which 5s. is paid up, 
stand at 60s., so that the yield on last year’s dividend is 
6% per cent. The Corporation should stand to benefit 
from a return to normality in business conditions in North 
America. 


more 


been 


Equity and Law Life.—The outstanding feature in the 
1932 report of this society is to be found in the new busi- 
ness figures. Life assurance policies for a total net 
amount of £3,047,000 were issued, an increase of no less 
than 73 per cent. on the total of the preceding year. The 
average sum assured per policy, at £3,080, was unusually 
high even for this society. The great increase in the new 
business may have been partly a consequence of the large 
amount invested during the year in mortgages on pro- 
perty. The amount received as consideration money for 
annuities at £936,000 was five times the corresponding 
figure for 1931. On the other hand, the new sums assured 
under sinking fund policies showed a large decrease from 
£1,267,000 to £521,000. The mortality experience appears 
to have been favourable, the amount payable in death 
claims being £265,000, compared with £346,000 in the 
previous year. The greatly increased new business had 
the effect of raising the expense ratio from 17.9 per cent. 
to 20.7 per cent. The net rate of interest earned on the 
funds fell from £4 3s. 6d. per cent. to £3 16s. 10d. per 
cent.; excluding reversions, the corresponding rates were 
£4 8s. 6d. per cent. and £4 2s. Od. per cent. The normal 
decrease in 1932 in the rate of interest was, no doubt, 
accentuated by an increase, in the amount held on deposit 
and in cash, from £230,000 on December 31, 1931, to 
£1,207,000 a year later. Loans on property at £2,442,000 
showed an increase of nearly 50 per cent. over the previous 
year, but policy loans were down by £221,000, while there 
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was an aggregate reduction in other forms of loan of 
£267,000. Only 25 per cent. of the assets are invested in 
Stock Exchange securities, and the chairman stated at 
the annual meeting that, while at the end of 1931 there 
was a depreciation of about 7 per cent. on the book values 
of these securities, an appreciation of 6 per cent. existed 
on December 31, 1932. The investment reserve fund of 
£100,000 remains intact. 


Life Association of Scotland.—The year 1932 proved 
a period of quiet progress with this Association. New 
business at £1,317,000 showed an improvement of 
£104,000, while £61,394 was received as annuity con- 
sideration, against £8,427. The expense ratio, which is 
usually somewhat high compared with similar com- 
panies, showed a slight increase from 20.4 per cent. 
to 20.8 per cent. The net rate of interest earned was 
remarkably well maintained, being £4 9s. 1d. per cent., or 
only 1d. per cent. less than in 1931. The dividend is again 
at the rate of £2 per share, the denomination of which 
is £40, with £10 paid up. The triennial investigation and 
distribution of profits falls at the end of this year, and 
prospects for distribution appear to be satisfactory. 


Overseas Correspondence. 


UNITED STATES. 
Banking Developments — Public Finance. 


(FROM OUB CORRESPONDENT.) 
New York, March 22. 

Tne best figures yet available as to the numbers of banks 
operating indicate something less than 10,000 fully open. 
lf this is accurate, about half the banks of the country 
are operating; of the remainder, the majority permit 
limited withdrawals (commonly 5 per cent.), a handful 
have been definitely closed, and every day additional 
banks are reopened. The geographical distribution of 
banking facilities appears to be very irregular. It is quite 
clear that no single standard of banking quality was 
applied throughout the country, State banking authorities 
applying their discretion also to non-member banks with- 
in their jurisdiction. The majority of the banks closed 
or only partially open are small banks, but the total 
immobilisation must run to very large figures. 

Curiously enough, although much stress has been laid 
upon it, the domestic gold demand has not amounted to 
$200 millions, although the currency demand in the three 
weeks February 15th to March 8th amounted to nearly 
ten times as much. In the past week a much larger 
amount of gold has been returned to the Reserve Banks, 
though much of this came from the redemption of gold 
certificates. As a result of these currents and cross- 
currents, the Reserve Bank statements show the 
following changes :— 

Reserve Bank Items. 
($000,000. ) 
Feb. 15. Mar. 8. Mar. 15. 
2,684 3,011 
1,414 1,232 


417 403 
1,881 1,899 


1,800 1,967 


Gold reserves 


Bills bought 
United States securities ............ 


Member bank reserve balances ... 
Total currency in circulation 5,854 7,538 17,269 
Reserve ratio 64-3 45-6 49-1 
_From this table it is clear that the position of the Reserve 
Banks, although showing marked improvement, is still 
far from comfortable; it is even more obvious that the 
strain imposed upon them was less due to the loss of gold 
than to the sudden and enormous demand for currency. 
To the extent to which Federal Reserve Bank notes re- 
place Federal Reserve notes this strain will be relaxed. 
The statement of March 15th shows that $3,301,000 of the 
former had been issued up to that date. 


2,236 


Mikio. 
© American Ban}: 
P- 449) was viet 
Worth while to of 
The underm} . 


Professor Gregory’s article on ‘‘ T 
Crisis "’ (Economist, March 4th, 
praised in this country. It may be 
some supplementary comments. 
American banking was not Primarily a rey} ne 
cultural vicissitude. It is also doubtful wheth ‘iat 
banking would have avoided the weaknesses that peek 
combed the structure. These fall under three ee 
heavy participation of banks in security market e 
loans on real estate, and their association witk hee: 
government finance. When the markets weaken — 
banks could not get rid of their bad investments: han 
took a “* liberal ’’ attitude on weak-margined col] , 
loans. Their real estate loans (mostly urben ae 
mortgages) were of course not liquid. Finally as We: 
revenues declined, these banks were loaded with tax on 
cipation warrants, municipal notes, etc., which the “ae 
governments could neither meet at maturity nor rer 
and distribute. For several years, chain banking has bees 
growing in the United States, and had branch bashed 
been permitted, most of these chains would simply be 
become branch systems, but it is not clear that so nomiad 
® metamorphosis would greatly have altered thei 
banking practices. 7 


In Washington, the principal development of the week 
was the passage of the so-called Economy Act. It wy: 
passed by overwhelming majorities, with the outspoken 
approval of the Press and public opinion. The President 
under its authority has made reductions of 15 per cent, 
in the pay of Federal employees, and also in pensions and 
allowances of war veterans. It is expected that the former 
will save about $125 millions and the latter about $400 
millions. The ‘provision for reducing the allowances to 
veterans was especially significant, because it is the first 
instance in American history of such a reduction, and it 
was passed in flat defiance of the Veterans’ Lobby. In 
addition to the sums named above, hope is expressed that 
the expenditures of the coming Budget will show a re. 
duction of about $800 millions, which, with the anticipated 
revenue from the beer trade, will permit a balancing of 
the regular Budget without additional taxation. In spite 
of this, Federal finance continues a subject of acute 
concern. Numerous proposals have been placed before 
Congress calling for the appropriation of generous sums or 
the assumption of large and uncalculated liabilities 
Possibly all these measures will be defeated, but it is clear 
that their sponsors consider that extra-budgetary expendi- 
ture js not inconsistent with a balanced Budget. 


Attitude to Germany — Public Finance. 


(FROM OUR CORRESPONDENT.) 
Paris, March 2! 


Wuie the purely domestic situation here appears 1 Y 
gradually stabilising itself, the French attitude 
national problems remains difficult to diagnose. Mi 
and all that may result from it is to-day Reed 
and away the dominating factor in the French mun’ 
Simultaneously, the alarm recently felt at Italy's oe 
cose attitude has largely disappeared. A large ar" 
of the nation appears to regard the Hitlerite ead 
a feeling much more of relief than of alarm. It is 7 
that as Germany must now necessarily devote 
time and energy to putting her own house in order, ame 
will have so much difficulty in doing 50; as her — 
have already so alienated British and America? — 
and as she will suffer commercially through fh 
seriously antagonised universal Jewry, she - "teabetl 
less of a danger to the world’s peace than she has a P 
been. There is consequently far less aceaee durin: 
the possibility of another war than was pre* o ‘re is 10 
the first two months of the year, although t ie a 
indication that the military watch on the Germ 
Italian frontiers is any less vigilant. 


to iter- 
Hitlenism 


? 
jar 








Four-Power Pact proposal put forward by 
“YacDonald, official French voices continue obstinately 
om ; Unofficial opinion, however, rightly or wrongly, 
oil to agree in condemning the plan as impracticable, 
Pn neand that two of the four Powers are prepared 
; the pact because they each want a great deal, 
. waither of the others wants anything, and one of 
a (Great Britain) has already made it clear that it 
— a give nothing away, so that France alone would 
ST eer, withowk any prospect of receiving any better 


be 3 los id 
ecurity than her army provides. 


on the 
to ente 


In a letter addressed to the Chamber Finance Commis- 

z the Finance and Budget Ministers state that the 
re standing deficit still to be met on the current financial 
a may now be estimated at 5,200 million franes. Esti- 
nated expenditure is placed at 50,385 millions, towards 
yhich expected revenue is estimated at 45,172 millions. 
In view of the fact that nearly 9,000 millions has already 
boon raised by economies, revisions upwards of existing 
tants, stricter methods of collection, and new taxation, 
tha Government does not propose to wipe out the whole 
of this deficit but to limit its effort to the raising of a 
i 1.630 millions only. Of this sum it expects to 
shtain 700 million franes by further economies, chiefly 
‘ny connection with revisions downwards in certain pension 
sales; 370 millions by more or less arbitrary revision 
upwards of income-tax declarations, ‘‘ based on external 
sens of wealth ’’; 55 millions by suppressing recent 
exemptions from stamp and registration duties, and by 
modification upwards of taxation on “‘ certain co-opera- 
tive societies '’; 180 millions by modifications in the 
succession duties; 300 millions by a revival of the pro- 
posal for an increase in import duties on coffee. 


which 


The method proposed for basing assessment for general 
income tax on *‘ external signs ’’ of wealth is an entire 
fiscal novelty. Its basis is a fixed seale which includes 
sums representing three times the rateable value of the 
principal residence, seven times the rateable value of any 
secondary residences (in or out of France), 6,000 francs 
representing the annual expense-proportion for the first 
female servant or governess, 9,000 francs for every addi- 
tion female person employed, 12,000 francs for the first 
male servant or tutor, and 15,000 frances for each addi- 
tional male employee. Further sums (ranging from 600 
franes to 1,200 franes, according to horse-power) will be 
included in calculations for touring motor ears. It will 
ve seen that, in this connection, the French income tax 
is being to some extent transformed into a tax on expen- 
diture as well as on income. 


i ait at : 
‘he various Measures now proposed are estimated to 


produce the following results :— 


Estimated expenditure ...... 
Estimated revenue 


49,885,000,000 francs 
45,819,000,000 francs 





Estimated deficit ......... 4,066,000,000 franes 
The \ Inict apo : . . 
<= Minis ers point out that this deficit exceeds by only 
a tht . = . . , ‘ 
») ition franes the sum which is every year devoted to 


‘ot redemption, ‘ therefore it will be only for 500 


illic 
“hon franes that the Budget for 1933 will have recourse 


yb rrowing,’? 
The ‘uccess of the new loan for the relief of the 
Wl ae — beyond dispute. The Finance Minister, 
liste ee announced last night that, when the 
meena closed on Saturday night, total subscriptions 
a whan than 5,120 million francs, whereas the 
ing of the Png by the Government, prior to the open- 
millions = twelve days before, had been only 3,000 
shesnahee of a may be thought of _the costly 
resulted in the effort, M. Bonnet’s persistency has 
heaton an incontestable success. This has been all 
b ® striking, as all the bonds have been absorbed 


Yt : . 
or saan without help of any kind from the banks 


Investing 
substantia 


T. i 
‘reasury 


bodies, 
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Short-term money is again abundant. The flow of sub- 
scriptions for Defence Bonds is showing signs of accelera- 


, tion, and the Treasury has felt justified, as from this 


morning, in bringing back the rate of interest offered on 
one-month Treasury Bonds from 2 per cent. (to which it 
had to be suddenly raised less than a month ago) to its 
old level of 1$ per cent. The new loan, in a word, has 
been practically entirely subscribed by the small private 
investor, who has once more, in a particularly critical 
moment, come to the help of the State when holders of 
large individual masses of capital were stubbornly refusing 
their aid. 

The revenue returns for February—the worst of the 
Treasury’s ‘‘ low-water months ’’—confirm the indica- 
tions of returning economic prosperity furnished by 
previous recent months. Total yield from all ‘* normal 
and permanent ’’ sources was 2,283,232,000 franes 
(against 2,504 millions in February, 1932). Of this total, 
the yield from indirect taxation and monopolies (exclu- 
sive of tobacco) was 2,111,700,000 franes, or only 
111,300,000 francs below Budget estimates. The yield 
from the tax on turnover in February was 587 millions, 
or over 19 millions in excess of expectations. Registra- 
tions, taxes on Bourse operations, and seven others of 
the fifteen categories of indirect taxes all showed an in- 
crease on their respective vields in February last year. 





GERMANY. 


Hitler’s Speech — Future of Trade Unions. 
(FROM OUR CORRESPONDENT.) 
Berurn, March 29. 

In his speech before the Reichstag Hitler declared him- 
self in favour of the principle of private enterprise and 
announced that the Government would not adopt a 
nationalisation policy but would endeavour to promote 
the economic interests of the German people by en- 
couraging private initiative and recognising private pro- 
perty. He also stressed the Government’s intention to 
avoid currency experiments. He declared himself 
strongly in favour of the protection of peasant economy, 
and supported this policy by the political argument that 
‘* without the counterpoise of the German peasantry, 
Communist madness would by now have overrun 
Germany and completely annihilated German economic 
life.’’ It is already clear that the protection of agricul- 
ture will even be intensified by the new Government. 
Hitler, however, also stressed the statement that: 
‘‘ Nothing is further from the Government's intentions 
than hostilities in respect of exports. We know that we 
cannot do without connections with the rest of the world, 
and that the world market for German goods is the 
support of many millions of our countrymen.”’ 

The Government seem to be strongly influenced by the 
sidea, recently expressed by Dr. Schacht in another con- 
nection, that the maintenance of commercial interchange 
depends primarily upon a deliberate regulation of inter- 
national credit relations :— 

‘‘We welcome the proposal for a World Economic Conference 
and approve of its early convocation. The Government are ready 
to co-operate with this Conference in the hope of reachjng positive 
results at last. ‘The most important question is the problem of our 
private short- and long-term indebtedness.”’ 

Government regulation of the market for agricultural 
products has been carried much further by new presi- 
dential decrees. The production of margarine is to be 
limited on the average to 60 per cent. of previous output; 
most factories will be limited to 50 per cent., but the 
Minister of Food has discretion to increase the quotas of 
certain works, notably those which use an exceptional 
proportion of home-produced raw materials or are entirely 

German owned. In order to make possible this control 
| of margarine output, a Government monopoly of trade in 
oils and fats has been instituted, and the import of oil- 


monopoly. In order that the rise in margarine prices 
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which is bound to result may not constitute an unearned 
increment for the manufacturers the tax is to be increased 
and its proceeds used to cheapen the fats consumed by 
the very poor. 





It is not yet clear how the Cabinet propose to approach 
the tasks which confront them in dealing with the social 
situation. Hitler spoke of the “‘ reincorporation in the 
productive process of the army of the unemployed as 
his second great task along with the protection of the 

Peasants, but he added that this task could only be carried 
out in accordance with ‘‘ sound, natural, economic 
principles,’’ so that it is not to be assumed that the 
Government will propose a programme for the creation 
of employment which could not be fitted into the frame- 
work of the existing financial programme. Voluntary 
labour service will certainly be turned into compulsory 
service for the young, and used for the improvement of 
the land and similar tasks. This will help to transfer to 
fathers of families jobs which have hitherto been held by 
juveniles. But this kind of labour service is expensive, 
and the above quotation shows that the Government will 
not, mainly for financial reasons, extend its scope very 
far. 


Among the questions upon which decisions will soon 
have to be made by the Cabinet is the trade union 
problem, which is becoming an increasingly vital issue in 
domestic politics. The ‘* free ’’ unions have hitherto 
been the foundation of the Social Democratic Party, and 
the Christian unions were among the strongest supporters 
of the Centre. The Government will not leave these 
foundations of the power of the opposition parties un- 
molested, but the question is whether to destroy or to 
ransform them. Even Hugenberg’s followers, the most 
anti-union section in the Government camp, recognise the 
impossibility of leaving the workers entirely without 
organisation. They would like to substitute for the exist- 
ing unions a sort of joint organisation of employers and 
employed on the lines of the medieval guild. Among 
the Nazis there are various differences of opinion, but all 
agree that their own Betriebszellen must be given 
preferential treatment. ‘The question is, whether the 
unions should merely be supervised by a State Com- 
missar, or whether they should be brought under closer 
State control, on Italian lines. Compulsory arbitration, 
which the incorporation of the unions with the State was 
to bring about in Italy, and which it has only brought 
about very imperfectly, already exists in Germany. For 
these reasons the Government may end by allowing the 
existing unions to continue and finding some compromise 
between their own conception of the interests of the State 
and the unions’ need for independence. The free unions 
have just published an announcement which should 
facilitate such a compromise. They say :— 

** They have, for natural reasons, become more and more a part 


of the State. The social tasks of the unions must be carried out. 
no matter what form of Government obtains.”’ 


The declaration adds that the unions are quite ready 
‘“‘even to co-operate permanently with the employers’ 
organisations in matters of wages and working condi* 
tions." Government supervision of such joint work by 
the free organisations might ‘‘ in certain cireumstances be 
very favourable to it, increase its value, and make it easier 
to carry out.’’ The unions are thus not opposed to close 
incorporation in the State and would be ready to co-operate 
with the employers if the freedom of their own decisions 
were safeguarded. That is made particularly clear in the 
announcement. 

This demand for independence of political parties will fit 
in with the wish of the Government, which is particularly 
anxious to cut the personal connection of the unions with 
the Centre and the Social Democrats respectively. 


For the present the National Socialist Betriebszellen 
and the workers’ organisations of the Stahlhelm at any 
rate will be put on an equal footing with the unions. This 
will not make much practical difference ; representatives 
of the organisations which support the Government will] 
now appear on these committees, but they will be at 
a disadvantage as against the union representatives on 
account of their lack of experience. Moreover, the last 
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HOLLAND. 
Finance — Trade — Tea Restriction — Capital Issues 
(FROM OUR CORRESPONDENT. ) 


AMSTERDAM, March 15 
Unper the influence of the bank crisis in America, 4} 
securities and money markets underwent temmermiss 
decided depression, which was reflected in . retrograde 
movement of security prices and advancing rates f; es 
term funds. The French and the Belgian frane rose <— 
gold export point, and a considerable efflux of gold ensued 
The latest weekly return of the Netherlands Bank seal 
ingly displays a decrease of about 60 million guilders in 
the stock of gold. The exports of gold, howev . 
principally attributable to the fact that a short time ao 
60 million guilders’ worth of three-months’ bills of the 
French State Railways were placed on the marke: bom 
in addition to a considerable amount of Belgian exchequer 
bonds issued on behalf of the Congo. The gold stocks of 
the Netherlands Bank are, however, stil! abnormally hich 


are 


—73 million guilders higher than last year and 500 million 
guilders higher than two years ago. The circulation of 
bank notes is still covered by gold to the extent of 98.2 per 
cent. The Minister of Finance will offer for subscription 
on March 22nd 50 million guilders’ worth of 3 per cent, 
exchequer warrants and bonds, part of the proceeds of 
which are destined for the redemption of exchequer bills 
maturing on April Ist. The 5 per cent. Dutch East Indies 
1923 sterling loan B is to be redeemed in its entirety on 
July 15th next. 


The prohibitive import duties which Germany is now to 
impose on eggs and cheese strike a very severe blow at 
the Netherlands. The arbitrary duty on eggs imported 
into Germany is to be increased to 70 marks, instead of 
the 5 marks to which our eggs have been liable hitherto 
This means that the import duty will amount to fully 
24 Dutch cents per egg, which in practice simply amounts 
to import prohibition, as, of course, is the intention of Dr. 
Hugenberg’s measure. The significance for Holland of 
these measures can be judged from the figures set forth 
the following table, showing our exports of eggs to Ger- 
many from 1929 to 1932 :— 


Percentage of 


Quantity. Value. Holland's 
Tons. Mill. guilders. export of eggs. 
1929... 56,000 46 72 
1930... 56,000 38 68 
1931 ... 57,000 33 66 
1932... 66,000 28 83 


Similarly, the German duty on hard cheese, which bad 
just been raised from 20 to 30 marks, is now to be & 
creased to 60 marks per 100 k.g. Germany has hitherto 
taken, on the average, about 40 per cent. o! Hollands 
entire exports of cheese. 


The balance of trade for the first two months of the er 
already shows a decidedly unsatisfactory aspect. Acco™® 
ing to the returns of the Central Statistical Bureau, '™ 
ports into the Netherlands in February (excluding go 
and silver) amounted to 85.6 million guilders. acer 
pared with 95 millions in January, 1933, and 110.2 mi 
lions in February, 1932. The exports, which in et. 
1932, amounted to 75.6 million guilders, droppe oe 
February, 1988, to 54.7 million guilders. For the men . 
of January and February, 1933, the figures 397000 
and exports need to be adjusted by the addition . 9 to 
guilders and 828,000 guilders respectively, in or on 
compare with the returns for 1932, in eens 0 
modification which has been made in the comp! oad oil. 
the returns for transit traffic in bunker coal mas ingly 
The adverse balance in February, 1933, was accon’’" 
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g million guilders, as compared with 37.22 millions in 
30) a 1933, and 84.48 millions in February, 1932. 
— = of gold and silver in February amounted to 


<- 309.357 guilders, and exports to 59,411,084 guilders. 


The Economics Commission has submitted its report to 
the Dutch East Indies Government on the subject of tea 
- ction. Agreement has been reached between repre- 
ees of the British and Dutch interests, which to- 
— control 88 per cent. of tea-growing, as to a basis 
agate restriction could be achieved in British India, 
Ceylon, Dutch East Indies, and, it is hoped, also in other 
sountries, for the duration of five years commencing on 
spril 1, 1933. The Governments concerned are to be 
appealed to for co-operation in the enforcement of the 
arrangement. The Economics Commission has advised 
the Governor-General of the Dutch East Indies to co- 
sperate. The Commission regards restriction as desirable 
under the prevailing circumstances, and concurs both in 
the basis agreed upon and in the steps adopted by the 
Duteh tea-growers for the restriction. One of the most 
jificult points was the restriction on tea composed of 
native-grown leaf. By means of a system of dual licences, 
for the exportation of estate-grown tea on the one hand 
and of native-grown tea on the other hand, the Commis- 
sion believes that the difficulty has been solved to the 
satisfaction both of the plantation companies and of the 
gtive tea planter. It is expected that the necessary legis- 
lation will be introduced very shortly. 









Only three municipal loans were launched here last 
month, all of them in the first half of the month. The 
eforts to utilise the tendency towards lower rates of 
interest failed completely. Numerous projected loans in 
the portfolios of banks, municipalities and provincial 
authorities accordingly proved impossible to float, and the 
result has been the very modest total for last month of 
2,250,000 guilders, against 111,416,000 guilders in Janu- 
ary, 1933, and 15,553,000 guilders in February, 1932. 
None of the three municipal loans issues referred to proved 
a Success; it is said that the unsubscribed part of the 
4} per cent. Amsterdam loan was particularly large. 





SWITZERLAND. 
National Bank — Money — Banking. 


(FROM OUR CORRESPONDENT.) 
GENEVA, March 7. 


‘8 Federal Government has given its approval to the 
sccounts and report of the National Bank for 1932. The 
vet surplus of 5,308,427 franes, as against 5,700,000 
“anes in 1931, is the lowest since 1918. As usual, 
“'*),000 francs is carried to various reserve funds, while 
‘N),000 frances is employed to pay a dividend of 5 per 
“nt, and an extra dividend of 1 per cent. as in 1930 and 
“Ol. The remaining 3,308,427 francs will be paid to 
the Federal Treasury for distribution among the cantons, 
each of which is a shareholder of the Bank. In 1932 the 
Bank celebrated its twenty-fifth anniversary. It was 
ounded in 1907 with a eapital of 50,000,000 francs, 
divided into 100,000 shares held by 8,835 shareholders, 
ae of whom are the cantons, which hold about 
ni ") shares. The National Bank has the sole right of 
hote issue in the Confederation, and, according to law, 


* Proportion of its profits is included in the annual 
fevenue of the Republic. 


1 
The report notes that Switzerland was seriously 


& 
a last year by the economic crisis, but that there 
signs of a slight improvement in the last quarter. 
81) ene drop in foreign trade (as compared with 
wat ai - 25 per cent. in regard to imports, which 
shout > span by quotas and restrictions, while it was 
beled Pa cent. in regard to exports. The adverse 
teas 62 million francs in 1932 exceeded those of 
» Previous years, and it will not be compensated as 


hi oes 
itherto by invisible exports, which were lower than in 


‘he Previous year. 
The National Bank has been entrusted with the task 


of . 
canis the Federal Department of Economics to 
Clearing agreements concluded with Austria, 
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Hungary, Bulgaria and Yugoslavia to facilitate commer- 
cial exchanges and render payment for goods possible 
despite prohibitions or restrictions to which transfers 
from these countries are subjected. Up to the end of 
1932 the Bank received some 23 million franes paid for 
Swiss goods. 


There was an increasing abundance of money on the 
Swiss market as a result of the repatriation of Swiss 
capital deposited abroad and of the continued influx of 
foreign funds to Switzerland. Economic conditions made 
it extremely difficult to employ these funds, a great part 
of which remained unemployed in the banks free of 
interest. In spite of the abundance of money, the issue 
of Swiss loans, securities and shares reached only 
778,515,000 frances, compared with 1,374,560,000 francs 
in 1931, while foreign borrowings totalled 351,740,000 
francs, as against 208,539,000 francs the previous year, 

The National Bank pursued in 1932 the same monetary 
policy as during the previous years, and maintained the 
gold parity of the france with other foreign gold currencies. 
The board of directors, as well as the Federal Govern- 
ment, are opposed to any modification of that policy, as 
they are of opinion that, in the circumstances, the gold 
standard is the only monetary system that suits the 
country. The gold reserve of the Bank represented an 
average of 168 per cent. of the note circulation, and an 
average of 97.4 per cent. of all the short-term engage- 
ments of the Bank. During 1932 imports of gold totalled 
1,009,000,000 franes, of which 714,000,000 frances were 
imported by the National Bank. The remainder—except 
for 50,000,000 frances taken by industry—were taken by 
other banks and used for banking purposes: On the 
other hand gold exported by the National Bank reached 
the figure of 130,000,000 franes. 

Swiss banking profits were generally lower than in 
1931, but the reduction in administration expenditure 
enabled the majority of big banks to pay the same divi- 
dend as in 1931. In spite of the important losses suffered 
as a result of the Kreuger and Toll failure, and of the 
general slump on the securities market, very few banks 
found themselves in difficulties and the number of 
failures was remarkably small. Two minor banks in 
German Switzerland and two others in French 
Switzerland were compelled to wind up, while three 
others had to be completely reorganised and _ their 
capital reduced. No decision has so far been made con- 
cerning the Banque de Montreux, which was specially 
interested in hotels and which the Commune refused to 
refloat by a subsidy. After long discussion an agreement 
was reached regarding the Banque de Genéve, the failure 
of which in 1931 involved a loss of about 80,000,000 
francs. Thanks to the support of the Confederation, 

yeneva Canton and several local banks, as well as indivi- 
duals, the creditors were fullv repaid by securities repay- 
able within 25 years and yielding 2 per cent. The bank 
offered to repay at once the 54 per cent. of the securities 
in cash to small creditors, but these 2 per cent. securi- 
ties are considered to be such a good investment that 
many people preferred to take the securities, which the 
other banks and insurance companies are now offering to 
purchase at 60 per cent. of their nominal value. Apart 
from these few cases, the Swiss banks have successfully 
withstood the crisis, a proof of their soundness and good 

management, 





AUSTRIA. 
Government Aid to Banks — Valorisation. 


(FROM OUR CORRESPONDENT.) 
Vienna, March 27. 


Tue Austrian Government is continuing to make the 
fullest use of the absolute powers which it now wields, 
and it is reorganising important sections of economic life. 
With the approach of the date of publication of the 
balance sheets of the Austrian banks it was thought 
advisable to clear up certain difficulties in banking and to 
give the banks an opportunity of presenting sound 
balance sheets. This does not apply to the Credit 
Anstalt, for which special laws have already been passed, 
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while the situation of the Zentraleuropiische Linderbank 
does not appear to be of a nature to require special 
measures. Of the big banks there therefore remain only 
the Niederoesterreichische Escompte-Gesellschaft and the 
Wiener Bankverein, in regard to which some provision 
has proved necessary. The Wiener Bankverein, it is 
true, wrote off last year from capital and reserves about 
45 million schillings to cover former losses, but this 
transaction did not suffice, and it is reckoned that in the 
case of B shares, which form 22 millions of the total 
capital of 45 millions, a big reduction will be effected. 
The open reserves of this institute amount to only five 
million schillings. A still greater reduction in the face 
value of shares will take place in regard to the shares of 
the Niederoesterreichische Escompte-Gesellschaft. The 
capital of this bank will have to be reduced to a small 
fraction of the present face value of 54 millions, and the 
open reserves of about 40 millions will have to be written 
off altogether. 


The Government are creating a fund of 140 million 
schillings, which they are handing over to a trust com- 
pany controlled by them and the National Bank, and the 
trust company will use the fund exclusively for the 
support of the banks. The amortisation fund, which is 
on the lines of those recently formed in Germany and 
Italy, will, in the first place, take up fresh shares, which 
are to be issued by the two banks, for it is clear that 
additional capital is absolutely essential for both. 
The consequence is that for a number of years, at least, 
the State will be a big shareholder, indeed the chief 
shareholder, in view of the fact that the Austrian Credit 
Anstalt has become altogether a State bank. The 
amortisation fund will also tend to improve the liquidity 
of the banks which have got into difficulties ; it will take 
over outstanding claims, which are difficult to get in, and 
also interests in the banks, and in return it will give cash 
or such State securities as the banks can easily convert 
into means of payment. 


As the Government have no considerable cash reserves 
at their disposal, and, on the other hand, are determined 
to avoid all recourse to the printing press even for the 
purpose of supporting the banks, they will raise at least 
half of the fund by issuing Treasury bonds. A sum of 
50 million schillings will be rendered available by the 
liberation of the amounts reserved for the repayment of 
the Bank of England credit with the consent of the 
League of Nations representative, as this sum will shortly 
be available from the proceeds of the Lausanne loan. 
Only a small sum of 15 million schillings is to come out 
of the cash resources of the Administration. The Cabinet 
is supplementing support for the banks with a reduction 
in their heavy salary bills. Directors’ salaries are being 
cut down to a maximum of 45,000 schillings per annum, 
and the pensions even of managing directors may no 
longer exceed 8,400 schillings a year. Through these 
various measures the Government has afforded the banks 
considerable help. In view of the utter stagnation in 
business, however, it is by no means sure that the banks 
will even then be able to operate at a profit. In 
any case, the alleviation will be greatly impaired 
if the plans for a compulsory reduction of the 
margin between deposit and loan rates are carried 
through, for at the present time the banks are 
living exclusively on the exploitation of this margin. 
The recent reduction of the National Bank rate from six 
to five per cent. has reduced the interest margin, for, 
whereas the interest payable to the institutes on the 
credits accorded by them must be reduced by one per 
cent., the interest on deposits, which at present amounts 
to 33 per cent. per annum for call money, can be reduced 
at most by one-half per cent. 


In the new regulations on the question of gold and 
foreign exchange debts the Government has provided for 
a certain amount of compulsory conversion. Contrary to 
previous practice, the validity of the gold and foreign- 
value clauses is therefore acknowledged in law, which 
means valorisation of these debts by about 25 to 28 per 
cent. The valorisation is, however, only nominal for both 
cases, particularly for mortgages, funded bank debts, and 
for mortgages serving to fund these securities. In this 
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case the gold claim is recognised, but at 
25 per cent. reduction of interest is decreed The ¢; 
cent. bonds are being converted into 44 per ce . SLX per 
and the eight per cent. even to 53 per cent c + bonds 
it is the intention of the Government — 
effective burden upon the debtors, the 
is also lengthened. For example, th 
50-year bonds, which were issued only a few y 

will terminate only in the year 2,000. For ordinary 
gages, not covered by bonds, the day of maturity to ad 
they may be prolonged in the valorised amount ne a 
be earlier than January 1, 1936. Also for all other a 
and foreign-value debts the valorisation actually oe fe 
from a date not yet determined, and until this den 
debts may be paid at the official parity. Thys pi. 
after this new regulation the gold and fection act 
clauses will not have full effect. The effect wil] be i ; 
more direct in the valorisation of customs duties 7, 
conversion rate for gold crowns, in which these dutics . 
levied, will immediately be increased from 1.44 to 18 
schillings, the only exemption being granted for coffe: 
cocoa and grain. The increase of prices and of the es 
of living resulting from the discount on the schilling y;) 
naturally be augmented by this measure. 7. 


the Same time , 


bonds. 4 
not to increase th, 
amortisation Detiod 
€ period of certain 


CANADA. 


U.S. Crisis and Canada — Business Conditions — 

Banking. 
(FROM OUR CORRESPONDENT.) 
Orrawa, March 14 
Tne Canadian banks still have their problems anj 
difficulties, but they are all reported to be in a strong 
liquid position and their immunity from serious strain is 
largely credited to the ban imposed by the Bank Act 
against lending money on real estate. Since the crisis i 
Michigan, which started the whole American débdcl 
they have been receiving quite heavy deposits of Americar 
money, but they do not want too much of it. At presen’ 
they decline to quote any price for American dollars, and 
dealings in other foreign exchanges are of a very limited 
character, but the sterling rate in Montreal has risen 
sharply. Stock exchanges remain open, but tran 
actions are small, and brokers are afraid to make prices 
for American or interlisted securities. There has, hov- 
ever, been a sharp slump in gold stocks, due to an appre: 
hension that the Canadian dollar, when free dealings sre 
resumed, will be found nearly at par in New York, and 
that consequently the premium now paid to the gold: 
mining companies for their output by the Federal Treasury 
will have vanished. Meanwhile public opinion in Canada 
is anxious for a restoration of stable conditions south 0! 
the border. 


Business conditions show a certain steadiness. The car- 
loading figure for the week ending February 25th at 
33,939 cars was 1,940 below the figure for the previous 
week and 9,652 below the figure for the correspondins 
week of 1932. The employment index for February 4° 
clined to a new low of 76.8, as compared with ‘> 
on January Ist and 98.7, 110.7 and 111.6 on February |, 
1932, 1931 and 1930, respectively. The February surv«! 
of the Bureau of Statistics also gives the following — 
of the physical volume of business in Canada during 
January, based on the monthly average for 1926, corrected 
where necessary for seasonal variation, and with com- 
parative data for January, 1932. 


CANADIAN PRODUCTION. 


Physical volume of business 
Industrial production 
Mineral production 
Manufacturing 

Forestry 

Iron and steel 

Construction 
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whereas England has been taking wheat steadily, if in 
somewhat smaller quantities than it was wont to do a few 
years ago. 

Government estimates of the total wheat crop just har- 
vested put the amount at 6,450,000 tons, which means an 
exportable surplus of four to four and a half million tons. 
Quality is good, though the grain is somewhat light in 
weight, but prices are still unsatisfactory, with $5.00 
paper per 100 kilos. quoted for spot wheat and $5.20 for 
May shipment. The outlook as regards maize is most un- 
certain, reports as to the damage done by locusts and 
drought being contradictory. That the crop must be 
smaller than last year’s is certain; nevertheless, the trade 
considers that the Government estimate, based on the 
area sown, is altogether too pessimistic, since it would 
only give 5,000,000 tons exportable, whereas the trade 
estimates that at least 5,500,000 tons will be avail- 


»»cial Post, however, claims that since the 
The F wa = year, in the central provinces, in the 
gn a and on the Pacific coast there has been 
ae gain in business. Exports of wheat are being 
sm@ained, and the stocks on February 24th at 
4 958 911 bushels were a million and a half bushels less 
sh, a February 17th. There has also been an increase 
= ‘ts of ham, bacon, planks, and boards to Britain 
a increase of activity in metallic ore mines. Coal 
- uetion bas fallen off, being in January 1,023,243 tons, 
ompared with 1,152,581 tons in January, 1982. 
2 cveral of the larger footwear factories are working at 
he “most full capacity. The output of hosiery and knitted 
" ods is larger than a year ago. The plight of the news- 
' at industry still remains unhappy, and in January 
i “sports were only valued at $5,204,445, as compared with 
he $3,661,086 in January, 1932. The total value of pulp and 


























re paper exports for the month was $6,880,093, as compared | able and possibly an even greater quantity. There has 
\ «th $10,787,277 in January, 1982. The fall in com- | been little maize sold to Europe, and prices are low, being 

modity prices has not halted, and the Bureau’s Index of $4.30 paper per 100 kilos. spot and $4.20 for May delivery. 
st sholesale prices for February was 63.6, as compared with Linseed also stands at a low figure, namely, $9.00 paper 


per 100 kilos. spot and $9.35 for May delivery. It is 
leaving the country very fast, and the exportable surplus 
now available is privately estimated at 1,400,000 tons. 
If there should be any world trade improvement, with its 
logical sequence in the form of an increased demand for 
linseed, the Argentine position might easily change over- 
night as regards prices, for the United States are buying 
next to nothing, the major portion of the 370,000 tons 
shipped since January Ist having gone to the United 
Kingdom and Continent. 


63.9 in January; the most serious decline was in *‘ animals 
ni their products,’’ for which the index fell from 57.1 
10 56. 
The latest bank statement up to January 31, 1933, 
veals the extent of the general contraction of business by 
saying current loans in Canada as $945,740,389, as com- 
ared with $964,023,908 on December 30, 1932, and 
$1,070,718,470 on January 31, 1932. Notice deposits at 
$1,383,874,932 show a gain of $144 millions over the 
‘ure for January 31, 1932, but demand deposits at $446 
millions show a shrinkage of $60 millions. Note circula- 
j ‘on was $116,868,992, as compared with $133,673,369 
. » January 31, 1932, and Dominion notes held by the 
vanks totalled $146,339,166, as compared with 
$151,174,742. 


Trade in general continues to be abnormally quiet, and 
clearing house returns are unusually low. Nevertheless, 
despite much individual hardship, sound Argentine busi- 
nesses are not only keeping afloat but are adjusting 
themselves to a new level of prices. If the official finances 
can be corrected without undue demands on production 
and trade, Argentina will almost certainly be the first 
country in the Southern Hemisphere to see direct benefit 
from revival, however slight that revival may be. Her 
banking system, though it may be in certain respects 
somewhat old-fashioned and inelastic, is fully adequate to 





ARGENTINA. 
Transfer Problems — Wheat — Trade. 


(FROM OUR CORRESPONDENT. ) 
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Buenos ArrEs, March 4. all the ee ae = a the my roe on —— 
At the mome it: . rumoured that Sir Otto Niemeyer will advocate the estab- 
< eS a = amine th — lishment of a central bank, and incorporation therewith 
Mission, yet the Ar ae dalle mubiieh ‘ ‘. a of the existing currency system under certain safeguards 
cabled aietae rw ee ‘jon a —y 7 af “ —— designed to prevent inflation, but this may be only an 

turn out . be little eet een en ae intelligent anticipation of his possible conclusions, for 

osaibl Aaya , ae e word directly indicating the trend of his opinions 
possible results. Equitable adjustment of the blocked not one word directly indicating the trend of his op 


~uuttances, or funds held here pending the possibility of nat-boen published. 


ranging for their transfer to London, is manifestly the 
met stumbling block, and presents almost insuperable 
‘“meulties. That the only practicable solution must lie 
n the form of a loan from Great Britain is clear; the 
‘itfeulty is to find some means of attenuating the differ- 
‘nee in exchange rates, for it is evident that the actual 
ag Aires quotation for sterling, based on either the 
New York-London rate or Paris-London rate, has pegged 
+ Argentine peso at too high a level. Possibly a long- 
arm loan at a moderate rate of interest will prove to be 
S Most effective way out of what looks at present very 
wich like an impasse. 
ae prospects for 1933 are not bright. Failing some 
thatthe ead rantional development, it is now certain 
a © value of Argentina’s shipments duirng the current 
must fall somewhat below the 1932 figures, which of 








Letters to the Cditor. 


MR KEYNES’ PROPOSALS. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—I hope that I shall not be deemed discourteous if I 
venture to deplore the sponsoring, even indirectly, by a highly 
respected and responsible organ of economic opinion like the 
Economist, of Mr Keynes’ proposals for the founding of what, 
from the point of view of the general public, can only be 
described as an international financial ‘‘ bucket shop.” As far 
as 1 am aware, it is the first time that it has been proposed 


Se ty oe that there will be less exchange available NEW FIFTH EDITION NOW READY 

he =e Te — past due demands by would- THE 

h S. indeed, the Exchange Control Committee 

i ° 

S made a categorical statement to the effect that if LONDON MONEY MARKET 


{ Overnment re 


a quirements for debt services, etc., are to be 
‘NY covered 


ties for im still further curtailment of exchange facili- 
Nor ig een and private persons will be compulsory. 
of the fact aaa of Argentine opinion fully persuaded 
only this * Great Britain is, most emphatically, not 
chief ones — 8 best customer for meat, but also the 
Sumer of A : Argentine cereals and an important con- 
bought ane wool. This year the Continent has 
from 9 ¢ nothing in cereals from Argentina, apart 
w trifling shipments to the Mediterranean, 


By WILLIAM F. SPALDING, Fellow and Member 
of the Council of the Institute of Bankers. 


commended by financial journals and 
yaaa poet a guide to the London Money Market, 
what it is, where it is, the operations carried on in it, and i 
re ctions to the important events connected with the Go 
Standard It should be studied closely by all interested in the 
nation’s finances. 296 pp. 10/6 net. rd ~ 
““ This book should prove invaluable” says THE STATIST. 


Order from a bookseller or send 11/- (to include postage) to 
SiR ISAAC PITMAN & SONS, LTD., Parker Street, Kingsway, W.C.2 
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that the ‘‘ confidence trick” should be deliberately attempted 
on an international scale by a consortium of bankers. But it 
is not the dishonesty implicit in the whole scheme which 
frightens me, but the thought of the swift and certain retribu- 
tion which in the long run must inevitably befall any nation 
foolish enough to permit its bankers to participate in such 
an arrangement. 4 

Some three years ago a notorious British financier was sen- 
tenced to a term of penal servitude aggregating fourteen years 
for having, amongst other things, put into circulation forged 
Local Government Bonds. Ivar Kreuger committed suicide 
after he had been found out doing the same thing with 
National State Bonds. Mr Keynes, in effect, would have the 
Central Banks of the world make a similar experiment with 
international bonds. Their action would, I agree, not be 
punishable under any existing code, but this merely means that 
the punishment to be meted out, instead of being based on a 
recognised criminal code, would be determined by the lynch 
law of the mob. At the moment certain American bankers who 
made a modest and limited experiment in the direction of 
Mr Keynes’ suggestion during the years 1923-29 are about to 
have a mild foretaste of the form that punishment might take. 
But Mr Keynes would have us magnify their experiment a 
hundredfold—perhaps more. It is true that many apparently 
watertight safeguards are provided, but quis custodiet ipsos 
custodes? After all, many of the member banks would but 
lately have been international defaulters. I agree that for a 
time the public might be gulled, and, as has so often happened 
in times of war and major gold discoveries, there might result 
a temporary boom. But how would the public behave when 
the subsequent slump ensued? The sponsors of the new pro- 
posals say nothing of the disastrous slumps which have followed 
every period of widespread inflation, whether caused by war, 
an over-rapid expansion of the gold supply, or reckless and 
unscrupulous Government finance. I need only instance the 
prolonged slump after the Napoleonic wars ; the depression from 
1870-96 following the gold boom of 1850-70; the collapse in 
America of 1907 and the materia! circumstances which forced 
the Great War on Europe in 1914, which were, I submit, 
directly traceable to the consequences of the gold discoveries 
of the ’nineties; lastly, the two post-war slumps of 1920 and 
1929 respectively, for both of which war-time inflation and its 
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subsequent consequential inflation in 
according to a large body of expert opinion. | ate, 

To say that Mr Keynes’ wiperinenk Sieh ma > blame. 
finally destroying our present economic ciy in'y end iy 


: ilisation js { 
to suggest, seriously to underestimate what = evan 
—Yours faithfully, BAt happen, 


Roy Gurypyy, 


the United States 


Federation of British Industries, 
21, Tothill Street, 
London, S.W.1. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Unlike Mr Keynes, I incline to the view that 
evolution of his ideas ”’ is ‘‘ of particular importance.” 
even inclined to defend your version of that evolution again 
the evidence of no less an authority than Mr Keynes bina 
And I do so as a student of ‘“‘ A Treatise on Money.” For he 
was the author of pp. 337-8 of Vol. II. It is clear tha: i 
Keynes there advocated acceptance of the internationa| gold 
standard reluctantly—as a fait accompli. But he stated ° 
plicitly that before the return to the gold standard his policy of 
National Autonomy could have been implemented most effer. 
tively by a break with the “‘ inconvenient and sometinn 
dangerous obligation of being tied down to an unmanage 
international system,’’ and that ‘ the evolution of independen: 
national systems with fluctuating exchanges would be the nex: 
step to work for.’’ His ideas on this point have undergone a 
subtle change now that Britain has in fact gone off gold. 4s 
long as we stayed on gold the cost of ‘‘ a frontal attack on the 
forces of conservatism ’’ seemed too great. But it is different 
now. If Mr Keynes could only be persuaded to use his magni- 
ficent powers of propaganda in a campaign to relegate this 
‘barbarous relic’? once and for all to the limbo of forgotten 
things, he need now have no fear that it might “ divide the 
forces of intelligence and goodwill and separate the interests 
of nations.’’—-Yours faithfully, 


the 
l an 


Donatp K. Kites 
Gonville and Caius College, 
Cambridge. 


Books and Publications. 


BOOKS OF THE WEEK. 


THE RUSSIAN ENIGMA. 


It is not two months since Mr Gollancz put out to a wide 
public the Twelve Studies in Soviet Russia which a group 
of Socialist experts had compiled. Since then, numbers 
of smaller works on the same subject have appeared; and 
now two books,* one of them of phenomenal size, turn 
up to attest the fact that the public interest in the Soviet 
system is still increasing. Of these books, one is a collec- 
tion of fourteen essays on the economic aspect of Soviet 
life, written by fourteen different authors, of whom at 
least half are correspondents of foreign newspapers who 
are, or have been, resident in Moscow; the other is the 
unaided work of an American lecturer on economics who 
combines great industry with little critical or summarising 
faculty. Though professing to deal with the Russian 
system as a whole, this book is, perhaps naturally, mainly 
coneerned with economic matters. Both it and the other 
are, however, of considerable interest, and in both it is 
possible to observe what initial difficulties and stumbling- 
blocks the very mould in which Soviet society is cast 
presents to those trained in another type of thought. 
Everyone who has investigated Soviet Russia must have 
observed that the questioner who knows in what terms to 
put his question can save an almost infinite amount of 
valuable time by putting it in the right terms so as to 
avoid an enormous lecture on elementary Marxian 
economics. Such questions as ‘‘ And what arrangements 
have you for democratic election in this place ?’’ invariably 


ntti 
* “ Soviet Economics.” Edited by Dr.Gerhard Dobbert. London. 
Ti, ey end 280 po oa Romain “Transtion 
usiness eR . Vv . Fri 
George Allen and Unwin. 599 pp. 2ls. 7 


provoke an indignant explanation of Marx views upoo 
bourgeois democracy, with which, one would think, th 
questioner might have acquainted himself before leavin; 
England. It is, indeed, arguable that anyone wishing t 
study the Soviet economic system should be required, « 
a preliminary, to take a stiff course im medi’ 
economics not with a view to becoming a supporter either 
of Marx or of Aquinas but in order to understand on 
elementary historical truism that it is not necessary © 
regard economics or economic facts as Dinge an sich, and 
that there have previously existed social systems in whic’ 
the economic side of life was regulated by consideration 
which the nineteenth century would have considered 
shockingly uneconomic. 

Thus, for instance, it is idle to spend pages, a8 Sl" 
of our authors do, in criticising the Russian aystem ” 
admitting political considerations into the conduct © os 
economic institutions. Of course it does; that Is Its Das 
idea. Nor should anybody be astounded to find that ™ 
is thought that the absence of unemployment and a 
vision of large-scale subventions for sickness and = ~ 
will outweigh a continuing shortage of articles in pared 
date demand.”’ It may be wrongly thought, but a 
been so thought since Bellamy’s day, though not ui 
1918 by the governors of any State. feel this 

The fourteen collaborative authors seem to i 
difficulty without being able to express it, and t ea : 
mostly critical, and informedly critical, of aspec sou 
Russian economic life, in particular the 1929-30 pn 
tural policy, the certainly inefficient transport z cal 
and the curious vagaries in financial practice. — = con: 
them, on coming to the end of their chapters, — that 
scious that they have advanced enough facts to Pr 
the system must have fallen long ago; and yet It a 
and they do not believe it will. Several — future 
end with a sudden expression of faith in Russia 
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Moscow; they obviously have. 7 
nectus the Moscow point of view far outweighs every- 
ving else; and Moscow is not Russia, even less than New 
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‘ork is America. 


‘ the reflections might well have been omitted. 


M. I. C. 





SHORTER NOTICES. 


“ Burdett.”’—** The Stock Exchange Official Intelligence for 
1933.”’ Edited by the Secretary of the Share and Loan 
Department. (London) Spottiswoode, Ballantyne and 


Company, Ltd., 1 New Street Square. 60s. net. 


lhe latest edition of the Stock Exchange Official Intelli- 
ynce offers particulars of 550 companies which were not 
neluded in the previous issue, together with information re- 
garding 58 additional loans raised by various Governments and 
other public authorities. The increase in scope is not un- 
‘ortunately due to any marked renewal of activity in the 
‘nancial world, but to the inclusion of companies which have 
passed their period of probation and are now regarded as being 
®' public interest. New features include a Note on the Estate 
Duty and a Note on War Debts and Reparations, being a con- 
“iuation of the Special Chapter which appeared in the 1931 
une. An interesting reference is also found to the Stock regu- 
“sons made by the Minister of Health during 1932 to safe- 
_— subscriptions to the loans of local authorities. The Note 
“sling with the United States Federal Income Tax has been 
The Official Intelligence once again proves to be a 
an formation regarding stamp duties, trustee invest- 
‘nts, the Public Trustee, income tax, company registrations, 
As a work of reference it is unsurpassed in 


amplified. 
mine of in 


and similar topics. 
its field. 








: OTHER BOOKS RECEIVED. 
% Britain is Governed 
edition. oe 
Interest h 
Study by ite 
Wo years, 


Ramsa 
(London) Constable. 327 A 7s. 6d. net. 


M . 
= ma Year Book, 1932-33 (Tokyo). East Asiatic Economic 


vestigation Bureau. 493 pp. 

= book of reference, gi P 

“at a fet Mant 
4 tu e.° ‘ 

publi he wy of British Shipping 


The mai S 
theeta of Brite tare of this year-book is its summary of balance 


National ah shipping 
Allen and Une Credit. By Sir Oswald Stoll. 
A plan nwin. 238 pp. 10s. 6d. net. 


‘© Promote the exchangeability of products. 


ewhat of a non sequitur from what has 


any rate possible that the explanation lies 
pe of their book, i.e., not in the realm of 


of children, in the conquest of illiteracy, 
1 and social system, in the treatment of 
of which are given more than the most 
‘on in this book, and hardly more in Dr. 
These are, however, integral parts of the 
‘mmunist regime, and hard though it may be to cover all 
‘dog in one volume, it looks as though the separation were 
sn vitiate the conclusions. It would also be desirable 
ooks on Russia were to confine themselves less 
personal experience of Moscow and Leningrad plus 
\ pfoymation received *’ from other areas. This does not 
oh t none of our authors has experiences outside 
But in the general con- 


The fourteen authors seem accurate, as far as they go 
though more attention might have been paid to elec- 
‘eity—and commendably anxious not to show bias. 
ty. Friedmann is not always accurate; and this is unfor- 
tunate, because he gives a great deal of tabulated and 
dipped information. Neither is he clear in his conclu- 
sions; he is unable to make up his mind whether, for 
instance, the Russian factory worker is tyranically over- 
governed or hopelessly undisciplined (he makes both state- 
ments), or whether the Soviets do or do not dump their 
products ; and his light-hearted conversion of rouble prices 
ato dollars at par gives sometimes a very odd picture. 
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There is much interesting material in his book; but most 


Muir. Third revised 


as been added to this invaluably frank and critical 
revision in the light of developments during the past 


ving information and statistics on every 


4 ing Finance. Compiled and 
by “ Fairpla: Ne 51-56 Pp . 
Bite. 634 Dp. 156. pa almerston House, Bishops- 


George Allen & Unwin Ltd 


National Productive 
Credit 


By Sir OSWALD STOLL Ios, 6d. 


* Sir Oswald’s views are controversial but 
always interesting, and none will deny his 
assertion that action is imperative if the 
prosperity of the country is to be restored.” 
—Aberdeen Press & Fournal. 


The Money Muddle 


And the Way Out 
By F. W. PETHICK-LAWRENCE 2s. 6d. 


“This short book sets out the essentials 
of the subject with a lucid simplicity and 
precision that could not well be bettered.” 
—Times Literary Supplement. 


Credit and Peace 
A Way Out of The Crisis 
By FELIKS MLYNARSKI 5s. 


The author, an international authority on 
finance, advocates the reform of long-term 
credit, of central banking and of the budget 
policy of public bodies. 


Booms and 


Depressions 


By IRVING FISHER 8s. 6d. 
“ Marked by outstanding merits . . . leaves 
behind an agreeable impression of clarity 
and lucidity.” —Scotsman. 


Retailing and The 
Public 


By LAWRENCE E. NEAL 7s. 6d. 
Foreword by F. J. MARQUIS 


“ An extraordinarily interesting book ... . 
valuable, essentially practical contribution to 
present-day economics.”—SiR FRANCIS Goop- 
ENOUGH (The Observer). 


Museum Street, London, W.C.1 
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The Stock Gechange, 


DORMAN LONG AND SOUTH DURHAM. 


THE merger agreement, announced last week-end, 
between Dorman Long and Company and the South 
Durham Steel and Iron Company is the sequel to dis- 
cussions, carried on over many years, which have 
narrowly failed of fruition on more than one past occasion. 
The advantages of amalgamating these North-East Coast 
groups, with plants in close proximity, and functions 
partly competitive and partly complementary, has been 
hitherto impeded by numerous factors. Obstacles to 
amalgamation have been the disparity in size and capi- 
talisation between the two groups, differences in financial 
status—particularly as regards the position of prior 
cherges—and also more personal factors, inherent in the 
historical development of the companies. 

Time has lessened the force of some of these difficulties. 
The passing of great figures like Sir Arthur Dorman and 
Sir Hugh Bell has completed the process of increasingly 
wide diffusion of capital ownership, in the case of Dorman 
Long, at least. The grant of tariff protection to the iron 
and steel industry, contingent upon internal reorganisa- 
tion and consolidation has. doubtless, encouraged those 
concerned to re-examine the problem in a new light, the 
more so since Mr C. Mitchell, chairman of Dorman Long, 
is the head of a representative committee to further the 
process of reorganisation in the industry. 

The rise of both ‘‘ houses ’’ has been contemporaneous 


with the development of the North-East Coast steel in- 


dustry. The Britannia Works of Dorman Long were 
established under Sir Arthur Dorman, on the banks of the 
Tees at Middlesbrough, in 1876. The business was con- 
verted into a public company in 1899, and started its first 


phase of expansion by the absorption of Bell Bros., whose 
interests ranged from coal mines in Durham and iron- 
stone mines in Cleveland and Northamptonshire to blast 
furnaces and rolling mills on the north bank of the Tees. 
In 1908 the works of the North-Eastern Steel Company, 
adjoining those of Dorman Long at Middlesbrough, were 


acquired. Thus, in the decade before the war, the 
company had a complete and compact ‘* vertical ”’ 
organisation, from coal and iron mining to bridge building 
and constructional work, which was excellently sited, 
with ample wharfage for ocean-going transport. Between 
1906 and 1913 the company’s capital remained constant 
at £1,259,594 in £1 ordinary shares, while its debenture 
stock was reduced from £650,485 to £588,730, and its 
profits increased from £176,232 to £257,863. Share- 
holders received moderate dividends, rising from 5 per 
cent. to 84 per cent. Shortly before the war, the eom- 
pany acquired an interest in a new field, through the 
purchase of shares in a company with extensive mineral 
rights in the then little-developed Kent coalfield. 

The war and post-war years marked the second period 
of expansion. In 1916 the acquisition of Walker, Maynard 
and Company brought control of further ironstone re- 
sources, blast furnaces and Tees-side wharfage. In the 
following year the company purchased the undertaking 
of Sir B. Samuelson and Company, owning quarries, iron 
mines and iron works on the Tees. The acquisition of 
Carlton Iron, in 1920, consolidated the company’s in- 
terests on the raw materials side. This stage of develop- 
ment was formally consummated three years later, when 
the assets of the subsidiaries were transferred to Dorman 
Long on their voluntary liquidation. A year earlier, 
Pearson and Dorman Long had been established to 
develop the resources of the Kent coalfield. 

By 1923, the paid-up capital of Dorman Long had 
increased to £8,018,056 (including £6,000,000 in ordinary 
shares), while £400,000 of 4 per cent. First Mortgage 
Debenture stock and £3,500,000 of 5} per cent. Redeem- 
able Debenture stock were outstanding—the latter 
reflecting the high interest rates of the period. Already 
however, the company was feeling the effect of depres- 
sion in the iron and steel trades, for whereas profits had 
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risen to £743,077 in 1920 and averaged £48] 407 
1915 and 1920, they had fallen in 1929 to £169 
Ordinary dividends had touched 14 per cent. ; Ppa 
after the heavy increases in ordinary capital ,: . ~— 
inary capital of 1919 , 
1920, 10 per cent. had been paid. in 1922, howon 
the first time, ordinary dividends were passed sad ha 
never been reinstated. Subsequent depression rte 
stripped one class of capital after another of its earn; 
Dividends on the Preferred Ordinary shares conead aft 
1924, and on the 6 per cent. Cumulative Preference sh; 
after 1930. In 1931 and 1932, earnings (after Sonal 
tion and other charges) were insufficient to coyer ides 
ture interest, though the latter has been regularly paid 
The results for the last ten years are set out i. the 
opposite page. 

The expansion of the company’s interests in the las 
decade, unlike that of earlier days, was born, for the mos 
part, of depression in the industry, not of its ow 
prosperity. In 1929 the largest single operation in the 
company’s history resulted in the acquisition of th 
undertaking of Boleckow, Vaughan and Company. The 
latter were older-established than Dorman Long, and had 
extended their vertical organisation, based on Middle. 
brough, to cover colliery interests in the main Barns; 
bed, and a controlling interest in Redpath, Brown and 
Company, an important constructional engineering bus. 
ness centred at Edinburgh. Bolckow Vaughan had pai 
its last ordinary dividend in 1921. Its acquisition |) 
Dorman Long (who purchased the Tees-side Bridge and 
Engineering Company in the following year) was a we! 
advised step towards rationalisation among the “ Gres 
Powers ”’ of the North-East Coast. Its full fruits, how. 
ever, were capable of being reaped only in a period «i 
more normal prosperity, and in any case the adherence 
the South Durham interests was necessary to round of 
the new group. 

The South Durham Company is the leading represent 
tive of the *‘ Furness ’’ group, whose interests range from 
coal mining to finished steel. Its capitalisation is low, by 
post-war standards, and it has succeeded in paying 
moderate ordinary dividends throughout the depression 
Its financial connection with its chief subsidiary, Carg 
Fleet Iron, was drawn closer in 1928 by an exchange © 
shares. 

The main subsidiaries of the Dorman Long and Sout! 
Durham groups are shown in the chart opposite. The 
terms of the merger have not been published as we 20" 
press. It is clear, however, that the new merger com 
pany will be able to proceed the more effectively 
reorganisation the more it is at liberty to concenul” 
particular processes on particular works. Whether ” 
policy will have full scope if the new company !s ney 
pelled to keep certain works in production, which it “ 
otherwise desire to close, because certain — 
happen to be charged on those works, is an we? South 
question. The issue scarcely arises in the ames oe 
Durham, which at September 30th last had no - oa 
and only £300,000 of debenture stock. It may be Ps 
moment, however, in that of Dorman Long, ¥ a“ had 
September owed £2,786,536 to its bankers, 7 es 
£5,628,721 of debenture stocks outstanding. a sider: 
pany’s productive capacity is, of course, ut includes 
able than that of the South Durham group~ en 
34 million tons of coal, 2} million nest a of steel 
million tons of pig iron and nearly 2 million + of output, 
ingots per annum. Its capitalisation per U" ul 

g per i db computed, wo 
however, if such a yardstick could be than that of 
undoubtedly be found to be much higher 
South Durham. + 1etacebuilding 9 

On the other hand, the company § bridge Pr nett 
constructional organisation, experienc ifficult to express 
represent a particularly valuable asset, 


between 
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DORMAN LONG AND SOUTH DURHAM GROUPING. 
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CAPITALISATION OF PARENT COMPANIES AND SUBSIDIARIES. 

























































r The capitalisation of Dorman Long at September 30, 1932, consisted of : 4 per cent. first mortgage perpetual debenture stock, £400,000; ia ee a 
5} per cent. mortgage redeemable debenture stock, £5,228,721; 6 per cent. cum. preference shares (£1), £883,918; 8 per cent. preferred = ea 
ordinary shares (£1), £2,052,746; ordinary shares (£1), £8,311,482. + : 
The capitalisation of South Durham Steel and Iron, at the same date, comprised : 4} per cent. perpetual debenture stock £300,000; tie 
6 per cent. cum. preference shares (£1), £300,000; ordinary shares (£1), £350,000; ‘‘ B’’ ordinary shares (£1), £587,820. & ee ie 
Particulars of subsidiary companies are given below. | 2 Be ae 
4 2 - 3 <4 
Held by | Held by Held by et @ t 2% 
7 Dorman Long. | South Durham. Cargo Fleet. Cece 
i Pref. Ord. a a i ae i Pal 
Pref. Ord. | Pref. | Ord. | Pref. | Ord. : : 3 
| —_—_——— |—— a 4 £53 
Dormax LONG GROUP. £ £ £ £ SoutH DURHAM GROUP ae £ £ | £ £ 1g es 
Redpath BrowN........0..sseeeeee 175,000 | 350,000 cd 350,000 | Cargo Fleet Iron ....... : ,1,000,000 ase 975,924 ose ° 
SED UR aasccnnsccnocsonnensovs 20,000 | 400,000 19,770§| 228,711§§ Wensley Lime........... | 40,402 ia 20,000 20,000 
Darlington Rolling Mills 60,000 | 150,000 (a) Ormesby Rolling Mills ee 25,000 on abe a 24,600 
Pearson and Dorman Long ..... |3,000,000t} 50,000*/ 1,496,000 25,000 | Irchester Ironstone..... 19,000 6,600 7,600 6,198 
Teesside Bridge and Engineering 25,000 25,000 (c) (d) South Bank Chemical a 10,000 ase 9,800 
Northern Sabulite Explosives ... sal 45,000 cee sv South Bank Basic Slag 7,000 20,000 7,000 19,600 
Bowesfield Steel ..........cccsceees i 200,000 ay 80,700 
Dorman Long & Associates(China) 42 co “i | 
south an. Australion Iron and Steel, British Structural Steel, and Wade and Dorman are respectively Dorman Long subsidiaries in Australia, Buenos Aires, and 
+ Ordinary. * Deferred. Dorman Long Holdings Trust. (a) £74,999 held by Crittall Manufacturing Company. (b) £30,000 held by 
(rittall Manufacturing Co, (c) and (@'e22,500 pref. and £22,000 ord. held jointly by Ellis Hunter of Peat, Marwick, Mitchell & Ivor Johnson of Dorman Long 
FINANCIAL RESULTS DURING LAST TEN YEARS. 
(000’s omitted). 
Dorman Long. South Durham Steel. 
otal, 
fare Total Total 
Ya cia, | oa | Pate |G Fett sir | vigettas | captin, | 
Ended n . . ona aid. 
for Total Capital 
‘ptember 30.1 Total (Deben- | Share Interest | (after 
Income. tures, Capital P| ft Prom. | Charge other | 
1 aa on _ inelud- 
Loans ures). nelud- % on Deben- ; 
&e.). charges). | Amount.| Class. —_ Shares. = Amount./ Ord, ture. Shares. 
ee, tion). 
. £ £ £ £ 
1923... £ £ Pref. & £ £ 
ine 275 79 179 128 P.O 3,900 8,018 182(d)| 13-5 139 53 10 a pr 
aes 505 208 159 151 Do 3.900 | 8.018 5 53 53 es 300 650 
1926. a ae 206 |Dr. 5 31 Pref. 31858 | 8.018 69 13-5 30 53 10 500 650 
ian 179 230 Dr.444 23 Do. 4,328 8,018 Dr. 18 13-5 Dr. 31 35 300 650 
— oS a 230 4 39 Do, 4,278 8,018 44 13:5 |Dr. 19 35 . = ro 
a 53 278 34 31 Do. 4,232 8,018 103 13-5 39 39 1 
199. 443 | 254 124 31 Do. | 4186 | 81018 95 13-5 40 39 6(e) = a) 
193) areas 495 380 23 Do, 5,750(e) 11248(e) 85 13° 5 39 39 6(e) 300 ware 
sag 404 396 |Dr.278(b)| Nil None | 5,651 | 11/248 56 13-5 il = x 300 1238 a 
wenovone 166(a)| 414 Dr5ine Nil None 5,629 | 11,248 49 13:5 18 a Ke) 
(@) After 1932 for maintenance of idle plant 
tte and dope eens £247,000 loss on Sydney Harbour Bridge contract. | (b) After writing off £254,000 in. 1951 and £226,000 in , 
Precia ’ erred and £365,862 preference ‘i 
‘gether with ELTis ea = {c) of Bolckow, Vaughan, in £2,311,482 ordinary, £552,746 pref ordinary (e) Nil, on “ B” ordinary. 





cent. first from taxation reserve. 
({)£579,501 "5 ” ordinary shares issued in connection with scqulaition of sbare capital of Cargo Fleet ron Company. 
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in numerical terms. The magnificent engineering achieve- 
ment of the Sydney Harbour bridge has, financially, in- 
volved the company in heavy loss, some £247,000 having 
been written off last year’s profits on this account. The 
remainder of the company’s bridge-building business, 
however, has shown, and continues to show, good 
results. It has valuable connections through subsidiaries 
in Australia, South Africa and Argentina, and through 
its participation with other leading British engineering 
concerns in a “‘ pioneer ’’’ company in China, and with 
British, French and German firms in the Syndicat 
Européen d’Enterprise. All these have valuable poten- 
tialities, given a revival in world prosperity. 

Nevertheless, the company’s present balance sheet 
valuation may not be maintainable under any conceivable 
future trade conditions. For some years past no depre- 
ciation has been written off fixed assets, and a note in the 
last balance sheet frankly stated that the valuation of 
£17,757,288 was excessive. Last year the company’s steel 
works operated at no more than 30 per cent. of capacity. 
The maintenance of idle collieries, mines and works has 
necessitated a charge of £395,821 in the last two years. 
The company has recently had a windfall by way of a 
settlement with the Inland Revenue authorities, covering 
a number of past years, which will enable considerable 
sums to be brought to the credit of profit and loss account 
for 1953. New orders, however, had fallen off at the 
end of last year, and the valuable contracts for the West 
Ham Viaduct and the Seeland-Falster Bridge in Denmark 
(valued at £330,000 and £2,000,000 respectively), which 
have since been obtained, will not immediately bring in 
their full quota of profits. The immediate revenue out- 
look, therefore, is not over-promising. Neither the pro- 
spective “‘ benefits ’’ of tariff protection and the operation 
of the Ottawa Agreements, nor the economies to be 
expected from the South Durham merger will yield their 
full fruits immediately. It remains to be seen, therefore, 
whether it may not be desirable for the company to obtain, 
if possible, an interim measure of relief from the burden 
of bank and debenture interest charges, which cost 
£414,467 last year. 

Holders of preference, preferred ordinary and ordinary 
shares of Dorman Long, meanwhile, have little prospect 
of an early return. As the Stock Exchange values the £1 
preference shares at only 5s. 9d., and the £1 preferred 
ordinary and ordinary shares at 2s. 6d., a heavy eventual 
writing down of capital is already being discounted by 
the market. 


“The Week in the Markets,’ ‘‘ Foreign Stock Ex- 
changes,’’ and our tables of *‘ London Active Security 
Prices and Yields ’’ will be found on pages 702 to 705 
inclusive. 


INVESTMENT NOTES. 


Gilt-edged Strength.—The strength of the gilt-edged 
market has been the feature of an otherwise quiet trading 
week on the London Stock Exchange. As we pointed out 
in an Investment Note in our last issue, the gilt-edged 
market was bound to react favourably to the new 24 per 
cent, Conversion Loan. The full £5 millions of this loan 
was allotted last week, applicants at the lowest price 
accepted (94) receiving 67 per cent. of their requirements. 
Some sections of the market expected a higher price, but 
dealings in the stock opened at 944, which allowed a 
yield of only £2 13s. per cent. annually and £2 18s. 6d. 
per cent. to redemption in 1949. At this price the stock 
is attractive to certain holders of Conversion 4} per cent., 
1940-44, which at 111% returns a yield of £2 18s. per 
cent. to redemption at its earliest date, but, apart from 
special exchanges, it is difficult to see with what classes 
of investors the 24 per cent. Conversion Loan will find 
a permanent home, if, as is reported, the banks are not 
proving very hospitable. Conversion 3 per cent. found 
buyers on the strength of the new issue and rose to 994, 
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but the feature was the strong buyin 

stocks, such as Consols 2} oe aa — Leet 
3 per cent., which rose to 763 and 893 epedtinn, a 
market is now anticipating a yield basis of 3 s ely. The 
the irredeemable or long-dated stocks. If a cont for 
is attaimed, it will no doubt begin to canvas When this 
par for 24 per cent. Consols. A reaction froy h 
siasm came on Wednesday on the publicatio 
national revenue figures, which were remanded . the 
appointing. There was, however, little sign ap: 
selling, and on Thursday morning, after a dul] of Lag 
the gilt-edged market again strengthened La 
feature of the market was the strenth of Pepe 
issues. Derwent Valley Water Board 3} pe fe 
issued at 99}, advanced to 2} premium, and W.. 
34 per cent., issued at 99, to 24 premium. , 
strength of new stocks confined to the gi 
A first-class issue, such as Carreras new 
ference shares, issued at 20s., 
premium. 


& Price of 
M™ this enthy, 


r cent 
Vest Riding 
Nor was the 
lt-edged market 
4} per cent. pre. 
advanced to 1s, 74d 


S.E. Committee—New Deputy Chairman —(..,. 
satisfaction has been expressed at the re-election of Si 
Archibald Henry Campbell as chairman, and the choiee of 
Mr Robert Barclay Pearson as deputy chairman. of thy 
Stock Exchange Committee for General Purposes. Si 
Archibald Campbell has served the committee as ¢} é. 
man with conspicuous devotion since 1923. Mr R.B 
Pearson entered the Stock Exchange in 1913, and heades 
the voting list at last month's election. Like Sir Archibald 
Campbell, he is a Scotsman and a broker, his appoint. 
ment representing a break with the tradition that the ty 
senior posts on the committee should be occupied, respec. 
tively, by a broker and a jobber. Mr Pearson has already 
served the committee as chairman of one of its most in. 
portant sub-committees. His legal knowledge and train. 
ing are a valuable asset. . 


American Capital Issue Regulations.—The first insta. 
ment of President Roosevelt’s programme of Stock Ey- 
change reform was made public this week by way of 
Bill introduced in the House of Representatives by 
Senator Robinson, the Democratic floor leader, to regulate 
new issues of capital. According to telegraphed sum- 
maries, the Bill lays down that all issues must be regis: 
tered with the Inter-State Commerce Commission, 
together with copies of the Act of Incorporation under 
which the issuing authorities propose to do business. 
Details are required of the purpose of each loan, the con- 
ditions governing the operation of the underwriting 
syndicate, and the amount of commission or underwnting 
profits. Severe penalties are prescribed for the use 0 
the mails for inter-State trade in securities which do no! 
conform to the terms of the statute. The administration 
of the new law—which appears to be based, in cert 
essential respects, on the experience of Great Britain 
under the Companies Act of 1929—is to be entrusted t 
the Federal Trade Commission. This will obviate the 
necessity of prosecuting suits for recovery, 10 the case ot 
fraudulent sales of securities, under the common 
The measure may tend to reassure public opimon, wh ; 
has been somewhat disturbed by the alleged ° scandals 
arising out of issues made during the boom, but 
practical effects may not be far-reaching. 


Tl 


Cunard Finance.—The gross income of the Cur 
Steam Ship Company for the last four years (19° aie 
has been 100, 84, 594, 524. Similar figures -v aa 
expenses have been 100, 92, 69 and 64}. At t eae 
level, income just exceeds expenses, but as the “n 000 
has maintained its depreciation charge around oo = 
and has £200,000 of debenture interest to ee 997,000. 
result of last year’s operations was 4 debit 0 “ered 
after charges, against £553,000 in 1931, and a sm reserve 
balance of £19,000 in 1980. The contingencies 









able 





sé 


As the entire 


THE ECONOMIST. 


awn on in the last two years to the extent of 
creditors ’’ item, which in- 


















£160,718, against £282,244 in 1981. 
tically all the 7 per cent. ‘‘ A ’’ 
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Vickers hold prac- 
cumulative preference 

























































~ "es this reserve, is now only £2,158,000, improvement shares of Vickers-Armstrongs (whose dividend is in arrear i] : 

he ae sl Atlantic trade would be particularly welcome. | from May 1, 1930), and would benefit substantially from a te 

kr aS ae foures, in fact, somewhat flatter the earning | @ recovery in the subsidiary company’s earnings. If this ES 

hig er of the Cunard group as a whole. Whereas the | recovery is delayed, however, the outlook may be affected es 

Ae a of subsidiaries have been included in the parent by the cessation, at the end of 1932, of the amounts receiv- t 

Au. eee accounts to the extent of dividends received, able by Vickers-Armstrongs under a profits guarantee cf 

the eee company losses have not been brought in, policy. Assurance is given that the valuation of Vickers- Le | 

dis. “yes. been provided for out of the reserve or un- | Armstrongs’ shares, in the Vickers balance sheet, is so tri 

Pes but ni , 7. ag > , vd ’ aes 3 

* jatributed profits of each company. — as to be unaffected by the writing down of st 

‘a di Faiis) bm Bissonshen 31. ie m rs-Armstrongs cages, which will eventually be i 3s 

be 1929. 1931. 1932. necessary owing to the capital reconstruction of the Eng- oe 

em ¥ £ £ lish Steel Corporation. Vickers’ ordinary shares stand at i23 

t sappy COME sssvseseeesereeeene sores 9,425,606 5,614,311 4,944,068 | 6s. 74d. cum dividend, against a par value of 6s. 8d ‘eg 

mm eveodibare cael 7,573,083 5,217,803 4,879,863 ; P — fas 

the 8 

> Depreciation .sssssssecsssserssesenes 778,047 704,779 746,566 : 

. Bees sccsesssossscensececoeseccossnsses 11,956 12,883 12,850 ; ; ‘ 

m Sek fie, crsteumeeomnanieninnl 252,881 232,050  232,050| Baldwins.—Little change, either for better or worse, is io ane 

‘ _ ‘ shown by the 1932 accounts. Approximately £145,000 a ead 
Net profit or 1088 ...-+-++eeeeeeeeeeees 809,639 Dr.553,204 Dr.927,261 | a year is needed to cover the fixed charges on the two de- eeEetii 

benture issues, excluding the income debentures, for ag 
p dividend.......secsesseses 135,000 67,500 ~—svONNil . eee 5 a . 

Preference dividenc which nothing has been earned since 1930. In 1931 the : ; 
ral Ordinary dividend .....s.++++eeeeees 417,770 Nil Nil profit available for debentures, after providing for depre- : : 
Si» Rate % --+-esseererseeenenernerscceeres 7 Nil Nil ciation and other charges, fell short of the required amount +3 ‘3 

vy » £46,000 932 the shortfa'l was £ — [3 

| Pay ree | by some £46,000. In 1932 the shortfa'l was £30,000: ipaiet 
he POBEIVE ccccccccncceereccccccocccccces Nil 350,000 930,000 Year ended December 3]. : : : ey i ‘am 
;: 2 r 1930. 1931. 1932. ele 
‘i Reserve genceeceoceseoseaeoeesnenegn cesses 50,000 Nil Nil £ £ £ ; : ‘ & : 
, . RY hiiestiiemevvivnpsresaisstececuioe 300,905 174,080 190,599 ee j t: 
Increase or decrease in carry- ii cnedsceosesenioneds 80,000 60,000 60,000 [ ‘2 age 
ed forward ec eseeeeerecereeseteeseseoeses + 206,869 — 270,704 +2,739 Other deductions a all se 36.566 17,571 16.095 j ms 4 e € 2 

ld . ‘ ° . es : ee Be <> 3 
: \ slight increase in eastbound passengers has failed to | pebenture interest and sinking . oe e 

; compensate for a smaller westbound movement, though BF ellen iuadaddtvevnxieexvenkees 135,906 142,504 144,729 = oa ae 
. the westbound cargo trade held up better than the east- | Income debenture interest ........ 29,242 Nil Nil ‘ x 
i, bound. a directors complain . the one-sided General reserve ...........:c0se0000+: 20,000 Dr. 20,000 a : 
- nature of the trade betw een Great Britain and Australia | Decrease in carry-forward ......... ~809 25.995 —30,22! | 

"4 ad New Zealand. Negotiations, now in hand, may lead ; 


The balance sheet shows no significant change, except that 
the item of £718,109 for ‘* trade investments and loans,” € 
which was described a year ago in a note as “‘ in excess = % 
of present values,’’ is now described as ‘* considerably in 
excess. . ’ The £60,000 allocated to depreciation of 
physical assets barely exceeds 3 per cent. of their book 


‘to a resumption of work on the super-liner, No. 534. 
The fact, however, that the directors refer to continued 
‘“‘with certain colleagues in the Atlantic 
for the ‘‘ elimination . of redundant 
’ while parliameneary answers show that the 


\ Treasury is still insisting on closer co-operation, suggests 
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the 7 . . . valuatio 21,857,515. Future profits depe argely on ; ‘ 

that the two parties continue to view the problem from th ’ = me “ eo ne we poemne * - - 8 ~ Seat Fa} 

he . ; ‘ b é 3 yrospects or ie soln pany s Subds ary, ALe ¢ ee 
; different angles. The market values the Cunard 5 per | (©, Prospects for the company § joi subsirary, on eee 
: all that lel : ° . British (Guest Keen Baldwins) Lron and Steel Company, ; eee 
te cent. mortgage debenture stock on a redemption basis of ; ae pe ania ak be gs 
. 7§ per cent which earned a net profit of £38,110, against £9,891 for a 


7 1931, but evidently cannot yet afford to pay dividends. 
ee, Import duties had little or no effect on the 1932 results 
: of Baldwins, partly owing to large imported stocks already 
in the country. The report makes no mention of the cogi- 
tations of Mr Mitchell’s committee in collaboration with 


Vickers.—The Vickers accounts show that the 4 per 
cent. dividend, recently announced, was nearly but not 
fully earned. Actually, the trading profit fell by £182,217 


QI] Sir George May, but any scheme for closer consolidation 
g to £811,594, b j oe be ’ 
. recovery of Rew sane = _ ees: to some | of the steel industry must obviously be a major factor in 
¢ +] OVEEPNS MH TONPOTS OF Che Previous | 4), company’s outlook. It is unfortunate that the com- 


vear. the ne + gs : ° ) 
‘ear, the net distributable earnings after deduction of all pany is saddled with a heavy load of 6 per cent. and 64 per 


: ‘irges were only £45,455 lower at £529,088 :— cent. debentures. The former stand at a small premium 
: Years ended December 31. in the market, but cannot be called for redemption 
: 1950. 1931. 1932. | before 1938. 
let tradi £ £ £ 
_ trading profit .......ssssssseeeses . 1,173,269 943,811 811,594 
ax and interest charges, &c........ 397,343 369,318 282,555 
Belenc Se, ee | ee British Insulated Meeting.—In view of the main- : 
IRD. cercrgsbssssinmesanadiccid 775,926 574,493 529,038 | tenance of profits, in 1932, within £336 of the 1931 figure, 
Preference dividends................... 418.190 418.190 418,190 | Sir Alexander Roger had the best of reasons for striking 
: a confident note at the annual meeting of British Insulated 
Ordinary mee elated vo  11-2% 5:0% 36% | Cables. The ordinary dividend was maintained at 15 per 
" | Amount of dividend 8% 5% 4% | cent., reserve was increased by £120,000, £100,000 was 
ene (ee | ee 125,159 | cet aside for depreciation and the carry forward was in- 
To reserve evvvcosimebalitsabentoadeabiins 100,000 Nil Nil creased. The reserve account has now risen to £1 :260,000 
ey or decrease in carry-for- and the dividend equalisation fund to £300,000. The 
i en ee ++ +3,216 +2,359 —12,307 | company, Sir Alexander declared, had continued its policy 
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offer exceptional service of information on trends of 
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eas resources, as always, are impressively large. 
oe re realisation of British Government securities 
The = en place during the year at a substantial profit. 
sles och 8 holdings were valued (at or below market 
1931 - £3,560,448 in the balance sheet of December 31, 
pa A St the end of 1982 they stood at £1,631,647, while 
of the rer ® £2964,518, against £558,628. The value 
time ede is enhanced by the inclusion, for the first 
Vicheon’ e Profit-and-loss account of Vickers-Armstrongs, 

‘S principal direct subsidiary, which earned 
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of judicious extension as opportunity offered, some 
£678,566 having been expended on its factories during the 
past five years. Investments amounting to £2,221,685 
were worth more than their book value. Stocks showed 
a reduction of £135,632 at £698,873, due mostly to lower 
prices. As regards current business conditions, Sir 
Alexander described competition as increasingly intense, 
while prices of material continued to fall. To maintain 
the company’s money turnover it was necessary to manu- 
facture twice as many goods to-day as three years ago. 
The margin between raw material cost and selling price 
had simultaneously narrowed. The most important 
manufacturing development of the year had been the 
company’s entry into the business of copper refining. 
After experiments with the ‘‘ blister ’’ of Roan Antelope 
Copper Mines, a company called British Copper Refiners, 
Limited, had been registered and a refinery erected near 
the Prescot factory, which had started successful produc- 
tion on January 4th last. 


Canadian Pacific Railway Report.—The profit and loss 
account of the C.P.R., which was discussed at length in 
the Economist of March 18th (page 592), showed gross 
earnings for 1932 amounting to $123,936,714, compared 
with $142,337,648 in 1931. The full report surveys the 
position in some detail. It is shown that gross earnings 
have declined without a break since 1928, the total fall 
being $118,041,748 in five years, or 48.78 per cent. Over 
the same period, the drop in working expenses was 
$85,181,602, of 45.07 per cent., leaving net earnings 
$32,860,145 lower. Technically the company has main- 
tained a high standard of efficiency. As a result of im- 
provements in car and train tonnage, increase in the speed 
of freight trains and saving of fuel consumption, the 
train cost of hauling one thousand tons of freight one 
mile was reduced from $1.23 in 1931 to $1.12 in 1982. 
No less than 93.3 per cent. of freight cars and 84.7 per 
cent. of freight and passenger locomotives are in service- 
able condition—a state of affairs which compares favour- 
ably with that of Class I railroads of the United 
States. A significant feature of the balance sheet is the 
deterioration in the company’s liquid position. At the 
end of 1929, the total of surp!ius liquid assets was about 
$97 millions; at the end of 1930, $66 millions; at the end 
of 1931, $49 millions; and this year the surplus is only 
$38} millions. During the same period, moreover, there 
has been an increase in prior charge funded debt from 
$401 millions to $488 millions, while preference and 
ordinary capital have been increased by some $25 
millions. Authority is being sought for the issue of further 
consolidated debenture stock as market conditions allow. 
Though much of the expenditure recently incurred has 
been in anticipation of renewals, the combination of in- 
creased capital and prior charge obligations with declin- 
ing revenue is obviously a matter for serious consideration. 
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OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 


8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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The Oil Conferences.— W hat may be the fina] ; 
to restore law and order to the oil industr a aay 
made in New York and Paris. While the om now being 
exporting interests have maintained me 
the Paris agreements, limiting their exports ag 
ments of their respective markets according Pp er 
quotas, the American producers have failed to ‘0 agreed 
in an effective national restriction scheme The ee 
ence in Paris is being attended by the internatig —_ 
keting concerns and the Roumanian exporters, Latin 
claim that they have loyally adhered to the oc “ latter 
tions, but that the Paris agreement has been mula 
the inability of the Americans to contro] their “ee oy 
producers. It is the increase in ‘“ illegal ”’ pr rer 
America which has demoralised t] piosuetion in 


1e Oil markets 
° e . ‘ and is 
restriction a farce. While the restricting author sp 
~ i 


control the pipelines they cannot control the tr: 
tion of illegally produced oil by the railroads, th S 
Court having ruled that interference with the ies 
common carriers is illegal. It was to discuss th 90 : 
lems that President Roosevelt summoned a salen ~ 
tween the Secretary of the Interior and the emcee i 
the oil-producing States. This took place on March Sa 
and as a result a committee of fifteen oil tt te. 
appointed to draw up a programme for the stabilisati nd 
the oil industry for submission to President Roos: velt. This 
Committee has recommended the following mee 
That the Governors of California, Kansas, Ok! 
and New Mexico should shut down immed 
flush wells in their States until April 15th, with the excep. 
tion of wells producing over 10 per cent. of water; tha 
the principal oil-producing States which have no he 
quate conservation laws should adopt such laws j1nme. 
diately; that Congress should legislate for the probibi 
tion of transportation either in States or abroad of any 
oil produced illegally; that the strict enforcement of 
Federal gasoline and pipeline taxes should be required 
and evaders rigorously prosecuted; that Congress should 
pass emergency legislation authorising the appointment 
by the President of a personal representative to co-operate 
with representatives of the oil-producing States to bring 
about compliance with this programme. This is a {ar- 
reaching scheme, and if it is approved of by Congress it 
would go far to put the oil industry in order. It is, of 
course, being fiercely attacked by the independent pr- 
ducers, who deny that over-production now exists. Mean- 
while the Paris conference is waiting upon President 
Roosevelt’s decision. The Roumanian delegates have re- 
fused to accept a further reduction in their quotas of the 
European markets. They maintain that the control of the 
American independent producers is the key to th 
problem, seeing that it is American over-production which 
has destroyed the chances of a restoration of profitable 
prices. If the Paris conference breaks down it will be 
difficult to maintain the price level of oil products in 
Europe. 


ties Can 
Dsporte- 


programme: 
ahoma, T; Xas 
iately all the 


A Windfall for ‘‘ Chartered.’’—At a time when hard 
cash is more precious than rubies, shareholders will wel- 
come the news that the British South Africa Company 
(‘‘ Chartered ’’) has accepted an offer of £2,000,000, by 
the Government of Southern Rhodesia, for the company $ 
mineral rights in the colony. The transaction, inciden- 
tally, relieves the company of a possible source of anxiety, 
for its title in Southern Rhodesia had been challenged by 
certain interests. The company, backed by the British 
Government, had already refused to allow the matter ' 
be referred to the Judicial Committee of the Privy Counc! 
The ‘‘ deal” is being submitted for ratification to the 
Southern Rhodesian legislature. In the year to Septe™ 
ber 30, 1982, the company received £81,193 in royalties 
and other revenue from mining in Southern Rhodesia, : 
which gold (at a premium throughout the year) accounted 
for £65,062. The company’s shares lose a certain specu 
lative attraction, based on the possibility of future minera 
discoveries in Southern Rhodesia, but '!ts rights . 
Northern Rhodesia, with its extensive copper ee 
are unaffected. Whether the operation will a bed 
early return of capital to shareholders may be a its 
in view of the company’s obligation to implemen 















ipl 1, 1933.) THE ECONOMIST. 


tee of the Rhodesia Railway and Mashonaland 
a debentures, interest on which amounts to 
pay per annum, and the prospect of pending litiga- 
£200.20" own tax position, which involves a total of 
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account, leaving a carry-forward of £118,300. The market 
value of the company’s “‘ gold ’’ share holdings has in- 
creased substantially since the date of the accounts, and 
dividends thereon should be higher this year. 
































der aye Shareholders were inclined to ask why no hint 
7 ongeeel of the ‘‘ deal ’’ at the annual meeting, held 
€ was £ 


k: but the news was, in fact, withheld at the 


jast WC" est of the Southern Rhodesian Government. 


Simmer and Jack.—For some years past, the greater 












lee. express reque part of this company’s earnings has been absorbed b 
hag: soe noted 66-156. 0a. ompany gs has been absorbed by 
-. The 15s. shares are q capital expenditure. Of an operating surplus of £147,950 
ther last year, some £81,200 was thus expended, shareholders 
re. receiving only £31,250, or 14d. per 2s. 6d. share. Taxa- 
by MINING NOTES. tion absorbed approximately £25,000. In 1931 the work- 





ent ing profit was £148,350, while capital expenditure 
1 in +e absorbed £76,100, and the dividend was £41,700, or 
ade Robinson Deep.—Our mining correspondent writes:— | 2d. per share. Despite an increase of 6,500 tons 
Can Last year’s figures show no considerable variations as | in development footage, ore reserves expanded only by 
rta- eompared with the preceding period, but the recorded 86,600 tons, to 1,645,300 tons. The low grade ore which 


m hanes are favourable. The tabulated comparison given 
anges 


al w suggests that increases in dividends have been 
veiV UR 


may be brought into value owing to the enhanced price 
for gold is estimated at slightly under two million tons, 


jue largely to decreased capital expenditure. The tonnage 
milled during each of the last two years has fallen sub- 
eantially below that of 1930, the explanation being that 
ho part of 1930 the company was operating the mill of 
the Village Deep, whose property was then taken over. 
The ore reserves show a further satisfactory expansion :— 


Years to December 31, 

















1930. 1931. 1932. 
Tons of ore milled ....seeceeeeeeeees 1,339,000 1,158,000 1,168,500 
DR Oee sacscnssessnnausrovennee 23/3 24/6 24/10 
eee aee i conmeneashincabi 19/3 19/6 19/4 
Profit per tOM ....csseeseeereeeeeeeees 3/11 5/- 5/6 
£ £ £ 

Profit on working ..... i ta gn ok 261,170 291,530 321,770 
Net profit ........ssseseereesseseseeeees 227,700 265,270 277,780 
A ey on con scocovdcnsntabiresneht 75,000 75,000 75,000 

I a ocean ceebabanay een 300 300 300 
” B” sharea- 

oa reas ue cae hice 152,700 190,270 202,780 

Oe is ese cs eaeeed ough 57,180 80,050 102,920 
SE Tis sat cicnvkcedatanwstautsiueios 22-2 27-7 29-6 

BREE Te, cnnncasnenduncaxanpundionsanne 8} 113 15 
To debenture redemption ......... 35,800 eee vee 
Capital expenditure ............++. 129,020 117,970 72,060 
Other allocation ....c0cccccccccccsses 1,716 1,000 1,000 
INN GINO iacsvcassanensensase 64,234 53,480 82,280 
Ore reserves, tONB ......cccccoccccce 2,397,000 2,592,000 3,076,000 
I I i ictal cake ae 5-9 5-9 5:8 


The consulting engineer supplies a computation of the 
viditional tonnage which may become available under the 
uew conditions. The total is not far short of 24 million 
‘ons, with a value ranging from 2.7 dwts. to 4.2 dwts. 
With a slight decrease in production this low-grade 
re (having been fully developed) will, the consulting 
engineer states, enable the earning capacity of the mine 
'o be maintained at a considerably higher level, and will 
materially extend the ‘‘ life.’”” No great difficulty is 


snticipated in continuing operations to a depth of 8,500 


_- 2,000 to 3,000 feet below the deepest present 
wor ‘ings. 


The directors state that at the end of last 


the value ranging from 2.7 dwts. to 3.7 dwts., as com- 
pared with 6 dwts. for the ore reserves computed on the 
old basis. The company’s area has been extended by the 
lease from the Union Government of 525 claims, mainly 
adjoining the southern boundary. If the January- 
February profit-rate is maintained, the dividend for the 
current year may be something like 1s. per share. 


Nundydroog.—This Indian gold mining enterprise had 
& prosperous year in 1932. The operating surplus was 
£252,700, against £116,000 in the preceding year—the in- 
crease being due, in part, to profit on the treatment of ore 
from the Balaghat mine, acquired during the period, 
but in the main to the enhanced price of gold. Writing- 
off has been liberal, but the company, nevertheless, has 
been able to pay dividends totalling 60 per cent., against 
274 per cent. After capital expenditure of £27,100, the 
balance of liquid assets at the end of the year was 
£187,300, compared with £130,500 twelve months 
earlier. Development has been exceptionally fruitful, 
the ore reserves at December 3lst being 147,840 up at 
467,500 tons. A departure is made in stating the 
assay value, which figures at practically 15 dwts. In the 
main the growth in tonnage is attributable to the ‘* excel- 
lent results ’’ of work in the Oriental section. In addition 
to the tonnage figures given, some 164,950 tons of low- 
grade material are probably available. The quantity of 
ore milled last year was increased by over 40,000 tons, 
thanks to the inclusion of low-grade ore rendered payable 
by the high price of gold. A further expansion in tonnage 
milled is expected during the current session, the results 
of which will benefit from high-grade ore encountered in 
the Oriental section. It seems reasonable to expect divi- 
dends of 70 to 80 per cent. for 1932. The shares have 
advanced to about 46s. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Bank of Australasia, Chartered Bank of India, 
Australia and China, Eastern Bank, Mercantile Bank of 





lng RE RSA lage 


echo 7 es ue hee 
SN ORS REI RENE OSI. pO NRE cir ACR SSE Sag ASR me: Asean “a EM 
a ae ip ie EN i alae a iF py oe one 


jear an area equivalent to 1,126 claims (containing the 
main reef leader) and 1,727 claims (containing south reef) 
remained intact. Current earnings suggest the possibility 


a ridends totalling 5s. per share on the ‘‘ B.’’ capital 
is year, 





Union Corporation.—The decision of the directors last 
te to make no interim distribution on account of 
h - caused some disappointment, but the year’s results 
a that the policy of the board was governed purely 
4 the exceptional conditions of the time. Actually, the 
realised het profit for 1982 amounted to £256,100, as com- 
ag with £229,100. In 1981 a distribution of 2s. 6d. per 
| 6d. share was made, and £100,000 was transferred 

* Special reserve account, leaving £114,000 to go 


‘orward. F ; ‘ oe 
18 to be vai tals year’s earnings a dividend of 3s. 6d. 













£30,000 will be added to the reserve 


India, The Employers’ Liability Assurance Corporation, 
Association, 


Halifax Building Society, 


London Life 











SECURITY FIRST 


FUNDS EXCEED 

£42,000,000 
CLAIMS PAID, OVER 
£200,000,000 





Row 
VAD TSUL Ye 
eT a 


Limited W/ 





Head Offices: 
LONDON 


LIVERPOOL 
Lombard St. 


North John St. 


702 


British Insulated Cables, Midland Electric Corporation 
for Power Distribution, Anglo-Portuguese Telephone, 
Law Land Company, Anglo-French Exploration, William 
Hollins and Company, and Provincial Cinematograph 
Theatres. At the annual meeting of the Mercantile Bank 
of India, Sir Thomas Catto told shareholders that the 
total shipments of gold from India from September, 1931, 
to the end of 1982 had amounted to Rs. 1114 crores, or 
£83,625,000. These shipments had maintained the 
strength of India’s exchange and enabled her to meet not 
only all her current external obligations, but also to pay 
off large amounts of external debt and to accumulate sub- 
stantial sterling reserves. Presiding at the annual meet- 
ing of the Anglo-Portuguese Telephone Company, Sir 
Alexander Roger pointed out that at December 31, 1931, 
the stations numbered 31,000, to which had been added 
2,086, making a total number at the close of December 
last of 33,086, representing an increase of 6.7 per cent. 
At the annual meeting of the Halifax Building Society, 
Sir Enoch Hill said that the total amount owing to the 
Society upon mortgage was £64,606,428, being an increase 
of £4,830,765 over the preceding year, while the number 
of borrowers’ accounts had increased to 166,459, showing 
an addition of 14,424 accounts during the year. Refer- 
ence is made to the meeting of British Insulated Cables 
on page 699. 


THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 

Ticker. Accourr?. 

April 4. | April 6. 
Dutt conditions prevailed throughout the week and 
business was of meagre proportions, most of the activity 
being confined to gilt-edged and Kaffirs. The Funds were 
in good demand in the early sessions, and there was more 
speculative buying of Local Loans, followed by a reaction 
which left the market in a better technical position. 
Sentiment was adversely affected by the approaching end 
of the financial year and by the poor revenue return. 
Cheap money remained a favourable factor, however, 
and the new Kent and Essex County Loans were well 
received. 

The early improvement in gilt-edged stocks took Fund- 
ing Loan to a record high level on Monday, while old 
Consols and Local Loans continued to make progress. Cor- 
poration stocks were strong, assisted by the welcome 
accorded to the new scrip, but subsequently weakened 
with the funds. Indian loans were temporarily depressed 
by the constitutional debate, but a healthier tone de- 
veloped later. Among Dominion issues, Commonwealth 
3 per Cent. and 3} per Cent. were in good demand. 

The idleness of the foreign bond market reflected the 
continued apprehension regarding the European situation. 
German loans weakened on the intensification of the 
Jewish boycott and the dullness of dollar issues. Brazilian 
bonds were stronger initially and Argentines showed signs 
of recovery. Sino-Japanese issues were steadier than of 
late, but the improvement was not maintained. 

Interest in the home rail market centred in the London 
passenger stocks, which will shortly be exchanged into 
stocks of the Transport Board. In other sections prices 
were inclined to sag, though some orders were received for 
selected prior charges. The traffic figures looked poor 
comparing with Good Friday week last year. A large 
turnover was experienced in Argentine rails on hopes of a 
successful outcome from the present exchange negotia- 
tions, but prices declined on the postponement of the B. A 
Great Southern and Western preference dividends owing 
to exchange difficulties. 

Business in the industrial share mark 
proportions. Transatlantic issues had a 
Cables and Wireless being strong, 


investment demand was forthcoming for electrical supply 


shares. Iron, coal and steel issues were j 
, rregular f 
most part, but considerable interest was shows in aes 


Powell Duffryn 5} per cent. debentures, which were 


et was of small 
weak appearance, 
exceptionally. Renewed 
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quoted at a good premium. Ford 
unrest at Dagenham and recovered 
of the dispute was announced. Cun 
report (discussed on page 698), while elsewhere Brow... 
generally lost ground. Tobacco shares we re 
Spillers deferred suffered a setback on the gam 
announcement. Textiles came in for Scatter aed 
from the Midlands. Gamage issues attracted aa 
on the directors’ preference dividend announces. 
Some nervousness was apparent in oil shares the 
firmer tendency was noticeable at the outset, due to} 
of a favourable result from the Paris Conference : L, = 
issues showed few changes. The improved srry, 
shares was not maintained, prices at the Mincing | i. 
auctions showing as yet no marke Aa: 


d improvement In 
the rubber share market trading was on an exceptionally 


small scale, such shares as came on offer being rest 
absorbed. — 

Kaffirs were again prominent in the minine share 
market, though improvements were mostly confined to the 
earlier sessions. Kleinfontein were in active demand on 
Tuesday from Johannesburg, while West Africa jsgy 
also improved. Lake View and Star enjoyed a sharp 
rise, and there was further support for Western Australian 
in mid-week. On Thursday, however, interest evapor 
ated. Grootvlei was one of the few exceptions to 4 
eneral decline. | 


Motors re 


when the Settlemen, 
ard weakened on the 


flected the 


» though a 
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“ PINANCIAL News” DarLy BARGAIN INDEX. 
| 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


Sern nnrnnr aia 
Mar.25, | Mar. 24,| Mar. 25, | Mar. 27, Mar. 28, | Mar. 29, 
1933. | 1933. | 1933. "| 1933.'| 1933. | 


877 1,719 | 1,504 | 1,57 


987 
2,021 
560 243 


874 325 
135 57 


155 72 
6,327 


437 
863 


875 
2,046 
486 


824 
128 


211 


6,197 


1,183 
2,154 
673 


1014 | 
211 
639 
144 | 
16 


908 | 
135 | 
193 | 


6,965 | 6,374 | 6908 


146 | 


2,874 


® Including iron and steel and breweries. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 


Mar. 21. Mar. 28,| Mar. 29,, Mar. 30, 


a ane 1933. | 1933. | 1933. | 1933. 


Mar. 24,| Mar. 25, 
1933. 1933. 


67°4 | 67°5 | 67°4 | 67-2 


“ FINANCIAL NEWS” DalLY AVERAGE OF 20 FIXED INTEREST STOCKS. 
(1928 = 100.) 


Mar. 27,| Mar. 28, Mar. 29,| Mar. 30, 
1933. | 1933. | 1933. | 1933. 


(Mar. 29).)(Jan. 11 


Highest | Lowest 
of 1933 E od a i | ae. 28. 


ee | serthd | anes | 126°5 | 126°6 | 126-9 | 127-0 | 126-9 | 126-6 


i 


FOREIGN STOCK EXCHANGES. 


NEW YORE. 


Though most stocks, except utilities, remain slighty 
above pre-holiday levels, the market has been alm - 
and lifeless. One depressing factor has been the aes 
further dividend cuts; another, uncertainty over iM 
Administration’s reform programme. Among the a 
sufferers from dividend pessimism has an Sa 
Telephone and Telegraph, many of whose subsidi esa 
disclosed lower earnings and reduced their sige ce 
Market opinion is divided on the expediency © ron 
points in the Roosevelt programme. hoe — pe e 
appointment of a Federal Administration ” the 
powers to reduce duplication of expenditure Geared, 
railroads has been favourably received. It e ‘ “ttle 
however, that the necessary legislation will have 
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PARIS. 
In the earlier sessions the weakness of the Rente 
market was again in evidence, but subsequently there was 
a marked improvement in tone following official inter- 


. of passage before the December session of Con- 
hope © nd in the meantime the expected improvement in 
Fe te has not materialised. The Reconstruction 
- oe Corporation has offered further aid to banks which 
ee reasonable assurance of ability to pay 6 per cent. 














AIC ; . . | vention to support, quotations. Business was rery 
«a ve Corporation’s advanees. Unofficially, the Admini- | 21) pro ieee q ae aes oe ae was of very 
on ' . . , ontré I ¢ fever rere 
dited with a desire to make banking a purely re ee | ae 


sration 1s Cre 
od matter, but the attitude of Congress towards such 
propose! would probably be frigid. The Farm Bill, which 
; excited little enthusiasm, 1s to be followed by a Farm 
Yortgage Relief Bill, for the scaling down of obligations 
to present values, with facilities for refinancing by the 
federal Land Banks. The President’s reported plans for 


marked up 12 points in mid-week and other mining shares 
went ahead. German bonds were heavily on offer on 
Wednesday. Royal Dutch advanced sharply and Tintos 
were in demand. On Thursday there was renewed selling 
of Rentes and other stocks prior to the settlement, and 
German loans were again particularly weak. 





“ egulating ’’ the Stock Exchange continue to excite Mar. Mar. Mar, — 
prehension, though the first instalment, in the form of ; 1933. 1933. 193% wi wk an 
ppre a ee a : ue de France 11,215 11,150 11,110 | Wagons Lits ...... 68 «68 ~—(«G7 
“Rill enforcing increased publicity for new issues, has t Lyonnais... 2,105 2,045 2,035 | Mexican Eagle... 33 34 33 
recognised as harmless, and even salutary. The | Sues Canal....... -- 16,490 16,305 16,225 | “Chartered” ... 74 71 72 
een 5 s d Rut I Ci Chargeurs Réunis 188 186 180 | Ford  .........0c00e. 85 83 82 
.king-over of the Globe and Rutgers Insurance Company | Rio Tinto ........ - 1312 1,283 1,212 | De Beers ......... 411 410 401 
s: the New York Insurance Superintendent was unex- | 0¥# Dutch ...... 14,595 14,550 14,100 { “ Johnnies” ...... 184 «178-Ss«1:78 
veted. The company was a leader in the underwriting 
él]. but its investment portfolio included large equity 
inldings, General trade is picking up slightly after the BERLIN. 


“holiday.” Steel operations have improved to 15 per 
at. of capacity, and car loadings are higher in most 


reas. Electrical power production is running about 6 per 
nt. below last year’s level. 


Although abnormal gains were recorded in special cases 
on the Berlin Bourse, business as a whole was quiet 
initially. Siemens rose 9 points in a day on the announce- 
ment that the Reichsbahn was planning further electrifi- 





Magch March March March a Mag" | cation of its lines. In mid-week a general decline set in, 
1933. 1935. 1955. 1933. 1933. 1585. in anticipation of the forthcoming monthly settlement, and 
" equiv ed . A eauiv-t Reichsbank reacted. Mining shares went to lower levels 
<4% T. Bas. 102 1 Natl. Biscuit ......... 5 5 ‘ sarlier atre 7 - — » 
es, 3047 ite 100 1464 Phelps Dodge......... a i after earlier strength, and Dye Trust relapsed. 
wo. 44% '32-47 101% 101 Iman 22 (33h 
44% °33-38 101g 1014-1488 162 174 25 _ — oe Mas. Mes. Mae. 
ae 3 : 1933. 1933. 1933. 1935. 1933. 1933. 
mp eee a 623 7, 2 & Reichsbank....n 191-25 153-00 147°30 | A. BG. oenenese 37°30 36-25 31-10 
hes. | : ILO ..cenescceee , , . 
BrP svesessssss ee ° 5 4 cf 3} 4 Dresdner (New)... 61:75 61-75 61-50 | Siemens & Halske 157-00 166-50 158-50 
linois Central... 12) 12% 18 2a 205 418 | LG. Parbeni 
X.Y, Contral ....... 1818 27 244 8923 dustele - 132-10 136-25 128-25 | Ar Be U- eveseseeeeee 38°25 42:00 37-30 
neylv _ peccee . .. = 284 284 41 ts Norddeutecher — Hamburg-Amer. 
nee 6 «6 OE weccsboeneie 25-00 24-00 21°75 1 (“Hapag”) ... 23-10 22-75 20-75 
ie eT] AM. Te & The. ..... 958 89% 1314 
OD SETS caeoee end Tee halesin 64 64 8h 
Int, Tel, Teleg. ...... 6 6 8} 
aaa 567 564 82% : ; 
woe. sowing. 148 4 | Gttlitien Pee ek 
et a ist is 13! W. Union Tig. ...... 202 193 28h AMSTERDAM. 
brvsier Motor ... 94 93 13 Tha 7 ’ sah tat « mnracae , ao we Tee 
mi Produce RE... 53 52% 76% | Associated Gas “A” lf 1 1 rhe Bourse wore a quiet and depress¢ d appearance. 
baiman Kodak Sot 55 80% Pan. Amer. B.(New) 114 12 18 Unilever were noticeably weak on the new German import 
’ lect cc Nes Ss BEE cocccoccoccccccccese . i: : 7 
ae 12 lf H mat. i i" ise duties and on adverse dividend rumours. Tobacco shares 
Harvester ..... 21) 229  33y| Std. California ...... 223 224 33%] were depressed < satisfactory ality of the 
a nt nh aa. = a 3% | were depressed on the unsatisfactory quality of the 


Sumatra crop. Sugar, tea and tin shares were marked 
down. German bonds came on offer, Young Loan being 
particularly weak. Royal Dutch receded at first, though 
oil shares made some recovery subsequently on hopes of 
a favourable outcome from the Paris conference, 


+ Calculated at $3-42 to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 
siorianaienseeniineeaiiasine aia Maat AA ia 

















Mar. Mar. Mar. Mar. Mar. Mar. 
1931. 1932 1933. 22, 27, 29, 22, 27, 29, 
aa eee a — 1935. 0 1933. —, —— 
Be- 24% Dutch Loan 69 69 70 Steel Common ... 28% 28 8 
Lowest, | Highest.| Lowest. | Highest.| ginning | Mareh | March ship German ae 524 50 4698] A. K. U. ccccceosore 274 30% 294 
| of Yeas, 22. 29. Unilever N.V. ... 964 89 86 Ford Motor......... 109 1054 1044 
Philip’s Lamps ... 1124 114} 111 Deli Batavia ...... 143 147 136 
uT Netherlands Sbip Royal Dutch ...... 142 140 §=139 
+4 =p §1-5 114-7 32-4 61-6 46-4 42-5 42-1 WIE anosenstones 48} 494 493 | Handels Ams...... 181 179 «1179 
4 Dame satnennsd 31-7 105-7 13-1 38-4 26-8 25-3 25 8 
seeeee 90-6 187-6 52-9 99-4 82-9 6-3 62.0 
Total, 404 stocks... | 54-7 | 124-6 | 33-8 | 64-2 | 49-3 | 43-3 | 427 
A 
<0 Tedastrist CAPITAL ISSUES. 
Common 


Stocks | 9-37% | 5-11% |10-08% | 4-67% | 5-75% | 5-98% | 6.03% 








Tue appreciation of gilt-edged values during the last 
fortnight has been fully reflected in the prices of new 
trustee issues. The offer by the Kent County Council of 
84 per cent. stock at 102, redeemable in 30 years, was 
well taken, the County being a popular borrower whose 
earlier visits to the market have been infrequent. The 
total outstanding debt, indeed, including this week’s 
issue, is under half the assessable value of the County. 
The Essex County Council, whose recent issue of 3} per 
cent. stock at 98}, is now quoted at 34 to 4 premium, 
has made a further issue of the same stock—some 
84 points above the earlier price, which sufficiently indi- 
cates the changed character of market conditions. Both 
stocks are trustee securities of the highest standing, 
though the fixed redemption date of the Kent stock, 
against the twenty-year optional period of the Essex 
stock, may appeal to some long-term investors. If the 


(Continued on page 706.) 


DalLy AVERAGE OP 50 AMERICAN COMMON STOCKS (1926 = 100). 


Highest | Lowest 
1933 | of 1933 | Mar. 22, | Mar. 23,| Mar. 24,| Mar. 25,|Mar. 27, | Mar. 28,| Mar. 29, 
Jan. 11).\(Ped. 27)) 1933. | 1933. | 1933 1933. | 1933. | 1933. | 1933. 


49 | 42-3 | 48-9 | 49-7 | 49-8 | 49-5 | 48°6 | 49°6 | 48°4 
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Colonial Govis, | 

% 1945-75. | 

% 1940-60... 

Ceylon 6% 1936-51... 

! Gold Coast 44% 1956... 
|| N 


1064 || 
at | 8 
F 


{| 


lll 
1 


101 


60 || Argentine 4% fesse 
99 Austrian 
Do. 7% Int. red 
| B. Aires (Prov.) Fores || 
| Belgian 7% red. by 1956 | 
|| Bulgaria 7 % Loan.... | 
|| Brazil 5% und, 1914 | 
Do. 64% (1927)....... 
Chili 6% (1929) 
China 5% tein 
Do. 5% (1913) 
oslovakia 8% .... | 
Danish 3% | 
|| Danzig 64% 
| Egypt Unified 
Estonia 7% 19 
Finland 6% 
|| French 4% (Bri 
man 7 


- by 1957 


} 


4% 002... 
27 
1923 
tish) ... 


0. 6% ( 
Mexican 5% (1 
Norwegi 


899)... 
egian 4% 19]) *" 
2 


| Roumania 4% Gon. 1922 
|| Siamese 6% 1934-64... 
I Swedish 34% 1 

|| 8. Paulo Coffee 7$%... 
| Turkish 4% Unified ... 
| Uruguay 5% a 


% 1932~57...... 
™ 5% 1946-56 
5% 1948-58... 


| 
| Berlin 
|| B’mgha 
Bristol 
i} Centra} 
! poe Stk. 19 
|| Danzig 7 

| E, Lose 
| Johan 


55 
98 | . Stk 
28 Do. 5% Pref, Ord. Stk, 
74 || Do. 5% Pref. Stk....., 
16/74) Doesrezound Ord. £1... 


Ord. 8; 
fic Ord. Stk. 
a. = nn Ot. Stk, 
+ Western Ord, Stk, 
C. Argentine Ord. Stk, 
O. Urugua Monte V, 
Can N Nea Gt 
- Nat. 7 Guat.4¢ 
Cordoba Central Cons. 


. 
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6% 1923-43." | 102 


Electricity Bd. | 
50-70. 


| 65 | 
0 | 1083 | 
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| Yorkshire £1, fally pd. | 
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| 46 
1¢ 14} | 
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2. 25$ | eee 
2/6 | eee 
16/- | —3d 
1... 
aM 
6/3 | +7} 
16/3 -1/3 
10) | 
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6 ° 
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| 105 


i | as 
{ 
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16/3}... 
| 24/44 -1/3 


8/- 
9/9 
6/- 


Who 
44/9" 
| 22/9 
14) 5/- 
31/- 
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80 4 
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25/6 
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43/6 
FG | o- | Nil 
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ean. 
Sis | so | <i) 714 6 


le 


1y/ 

13/9 | Swan, eter’ 
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2 Belsover Oar 
Gammel 


Hadfields £ 
vee Har. e wines On, — 
Horden eke 


5/- || B. Ctn. Wool Ds. Se. 
10/6 | B £1 ..... 
| Bradford Dyers 


i English Swg. Otn. £1.. 


| English Velvet, &c., él 
Fine Cotton Spinners£1 
| 24/- | Linen Thread (£1)...... 
7/9 | Listers (£1) . 
| 43/9 | Patons & 
48/9 41/10) Snia Viscoca Lire 200 . 
, 44/3 | Whitworth& Mitchell£1 


Electrical Manufactg. 
16/9 | Associated Elec. (£1) ... 
| 65/3 | British Insulated (£1) . 
55/6 | Callenders (£]) . 


38/9 | Gators Electric “- 
| Henleys (W. T.) ely. 


| Johnson & P 


| 25/6 | Siemens £1 ........++0000- 


| Electric Ligh 
$38) Brazil Trac., no par . 
Bournemouth & Poole 


, Calcutta Electric £1. 


| 33/14} Charing Cross Elec. é 
| 33/6 City of London £1 .. 
Clyde Valley Elec. £1. 
, County of London i pee 


Hydro-Elec. Com 


Lancashire E Electric wi 
a Metro. Electric £1....... 


| Midland Counties £1 .. 


| ‘North-Bastern Elec. £1 
55/- | North Metropolitan £1 


| Scottish Power £1....... 
Yorkshire Electric £1... 
Gas. 


Gas Light & Coke £1.... 
' Imp. Continental _— ‘| 207 


| Newe.-on- £1.... 
8. Metr itan Stk..... 
— - 
B Ord. 


Wereless 54% Cin. Pref. 
Great ae £10..... 


Guy Motors (10/-) ...... | 
Lucas (J.) £1 nae 





6/104) Cunard £1 ......s.cereeee | 
| 16/9 || Furness Withy £1 .. 
| 14/9 | P. & O. Defd £1........ 
t 24)) Mail Ord. Stk. 

1/9 |, ne % Pref. 


| 
ak 
£1 | 
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ver Ool'ry Ord-ki | 
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| 21/7 
| 23/6 | 6/7} 
|| 30/10) 19/- 31 3 
0 18/6; 1l/- || 21/49 

52/- | 36/- || 60/- 
3/44) 1/9) 2/6 
48/- | 25/6 || 48/- 
| S80 6/24 15/- 
| 7/3| 3/3) 6/7) 
2/- | 26/3 | 50/7 
8/9} 2/9! 6/44 
él/- | | 41/6 | 59/6 
| 17/9 | 12/74 17/4 
| 24/3 | 13/- | 28/ld 
| 25/9 | 10/9} 27/- 
7/08 2/7h 7/84 
Sti «3% (98/9 


| $1) 
| $175; $5 | S13% 
| 30/- | 20/6 | 30/44 
| 29/- | 20/- 28/9 
| 29/- | 20/- | 28/1} 
58/11}) 40/3 58/3 
| 40/44, 28/- | 48/3 
!116/- | 91/3 | 117/6 109/45 , Lyons (J.) £1 
| 35/7] 23/- | 38/9 
1} 1118/9 | 85/— | 138/9 | 117/6 
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| Bah Lias £1 .............. 
Sate tae 
Jhanzie Tes el. , 


Jorehaut Tea £1......... 
Jokai (Assam) £1........ 
ee 





oow 





1 14/3 | 3/- | 11/10) 
H | Sal £103 195 
sit 29/44 51/63 

21/9 52/6 


; 16/3 33/5} 
3t | 2si08 18/- 24/3 
8/9 13/- 


184 7/3 19/3 
4/lh -2/4h 4/84 
17/6 | 11/9 » 13/4} 
15/9 | 9/9 | 15/3 
28/9 | 19/3 27/- 
23/43; 9/44 21/3 
27/9 | 21/74| 29/44 
| 78/- | 53/1e! 78/33 
| 22/6 || 37/10} 
| § 7h | 


| 7H 
| 14/3) S/- | 13/- | 
33/5 | 21/- | 28/9 
| 19/3 || 25/6 
/8%, 18/9 || 32/14 
06/3 66/105 105/- 
8/3 


6H Sh 6 
| 35/- | 21/- 25/- 
11/6 4/— | 10/10} 
2/1 6d 1/6 
7/3 22/10) 

1} 


ost 





31/9 | 22 27 











| 34/74) 83/104) 
111/104] 3/44! 7/10} 
| 4g] 2 


\ 31/41 21/6 | 39/9 














~— — 
an. 1 to 
Year a 1982, e 22 
} 

High- , Low- =f ate | 

_ a. || est. | es est. | est. est. 
38/9 a | 29/4 
58/9 40/7) 34/4 
23/3 3 3 || 22/9} 18/1 


Ws, 5 aS ayy a 


, 1opd) 4/3) 5] 
70/114, 33/9 | 63/1}, 56/ 
/ 4/lk ene 4/9 
4/ 1/0 1/1 
46/632, 16/3 sie 29/10 
9/109 4/9 8/3 


1/6 


lianeous. 
22/6 Aerated Bread £1. 
1l/- 
15/- ied Newspa = 
3/10} Amal. Dental Def. 5/- | 
Amal, Metal £1 ......... 
13/14 Amal. Press (10/-) 
22/9 Army & Navy 10/- 
16/3 | Assocd.Newsprs. Df. 5 | 
Assoc, P. Cement £1. 
Barker (John) £1 ...... 
Barry & Staines Lino... 
Boot’s Pure Drug £1 ... 
Borax Deferred £1 
Bovril Deferred £1 ...... 
British Aluminium £1 
British Match £1 
90/114 | Brit.-Am. Tobacco £1... 
6/9 | Cariton Hotel £1 
Carreras ** A” Ord. £1... | 
18/14! Chinese Eng’g £1 
Crittall Manuftg. £1... 
Denlep £1 See. (5/- deve | 


12/- 


25/38 
62/- 
30/- 


7 
9/6 


21/9 
23/6 
29/- 


of 
5/3 


16/6 
48/- 


10/9 
38/9 


4/6 


85/- 


$# 
$95 


27/6 


26/9 


54/9 
39/3 


33/6 


4/74} 3/24'  3/7h 3/14 
4/3| 19} 2/44 1/9 
| si-| W9| 4/6 2/9 
| 29/74 20/43) 29/7). 24/- 
113 | 58 | 113 | 964 
1124 | 54 | 1083 95 
95/- | 73/9 | 95/3 93/6 
13/44; 5/-| 8/-| 5/9 
35/9 | 21/3 | 36/- | 31/3 
19/- | 8/14) 17/- | 14/- 
27/3 | 11/9 | 27/9 | 26/- 
19/- | 14/6 | 17/9 | 15/74 
25/- | 17/- | 23/10k 22/3 
48/3 | 31/- + 50) | 46/6 
6H 9/- 
59/9 33/2 ote 56/6 
62/6 | 43/6 | 57/49 51/3 | 
| 28/48) 19 | 29/104] 27/6 | 


23/3 


5/4 


| = 
10/9 |, Anglo-Am. of 8 
33/3 | Ashanti Goldfields (4/- 7 
| Broken Hill Prop. 8/-.. 
9/10} Burma Corp. (Rs. 10)... 
Bwana M’ Kubwa, 5/- Ie. 
Central nealing | £8 


| 36/19] 22/6 | 36/6 | 34/- 
79/6 | “8 | 78/3 | 69/6 
13/6 | 3/7|| 20/- | 
44/6 | 25/14) 42/9 
23/- | Uf 22/- | 19/6 | 
12/6 | 6y6 | 10/104) 
5/6 | 138 4/— | 3/28, 
129 | 17 128 
47/6 | 13/3 | |, 49/44, 36/104 
11/74, 2/9} 13/6 14 
4| 4 ; 
oes ‘ 
5; | sm OS 
s/- | 5/6|| 4/3 | 4/- 
40/3 | 18/3|| 47/93 348 
2i/- | 8/1}! 21/0 | 1/ 
2/38} l0gdi| 2/1) 1/3 
12/9, 6/9} 10/-| 7/9 
20/6 | 13/- || 17/6 | 15/3 
15/7, a 22/- | 14/- 
20/— | 13/1}, 17/- | 15/74 
7/1t 2/9 || 4/6 | 3/6 
15/- | 3/6 |) 10/6, 8/3 
21 4| 4 
aif 104 18 1 
12/ 4/ 13/- | 11/3 
11/3 | 4/6 8/74) T/- 
loj- | 5/-|;_ 7/74 5/9 
100/- | 63/9 | 102/24) 0OlTt | Tengen 
26/30%| 11/— | 20/114, 16/2 
} 16/104, 12/3 || 14/3 | 13/3 
10/74! 39/44) 80/- 62/6 | 
49/6 | 1/6 || 43/6 | 36/3 | 
26/3 | 17/6 | 22/104 


————$ . 


| Name of Security. 
laa a) 


meas £1.. 10/6 a. ~ 6d “+ a) 

Anglo-Egyptian B £1.. 

Anglo- Persian £1 

Apex (Trinidad) 5/- .. 

| “— Attock £1 

Brit.Controlled(V.T. Gta), 
Oil £1 


COU |. 
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Canadian Eagle, no par 
Kern River Oil 10/- ... 
Lobitos Oilfielis £1 . 

5/114 Merican Eagle (Mex $4) 
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153 | Royal Dutch (fi. 100)... 
40/- } £1 

42/9 Trinidad Leaseholds £1 
27/5 V.O.C. Ord. £1 


oe Owe 
[wo Uae 
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oomowooo 
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sw 


—rmo Oowom oO 
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Elec. 2 Musical Ind, i | 
Ever Ready Co. 5/- 
Fairey Aviation 10/-... | 
Finlay (James) &Oo. £1 
1/ 11} Frederick Hotels 7/6... 
40/9 Gallaher Ltd. ord. a 
Gaumont-Brit.(10/- 
5/3 | Goodlass Wall&Oo. 
Harrisons & Cros. Def. 
Harrods ( B.A.) 15/- Ord. 
55/74 Harrods £1 
14/ 44 Home&C ee 
22/7} _ {mperial —— £1. 
23/9 
5/104 Chemical 
Imperial T obacco si 
International Holdings 
inter. Nickel of Can. 
26/14 Inte waetional Tea 5/-... 


Ss 
RKPPSOAS=: 
OU i 
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oe 
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Bon Oe om pedo 
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rWweS Wem 


oo 
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- 
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8%. ‘m' “A PES). 
Do. 20% m.Prf.Od, (£1) | 
London Brick £1 


SODWNe 


&% 
a 

a3 
es 
a3 


Manbre and Garton £1 
Marks and Spencer 10/- | 
Maypole Dairy 2/- 
Millars Timber £1 
Platt Brothers £1 
Pinchin Johnson ~~ . 


Hh 


= 
£ 
¥ 
, 
F 
£ 
. 
‘ 


owoooeoeceo 


Reckitt & ‘Sons out. £1 


Savoy Hotel £1 
Schweppes Def. £1 
Sears (J.) Ord. 5/-..... 
slaters and Bodega él. 
Spillers Ord. £1 
Swed. Match,B.(kr. 100) | 
Tate and Lyle £1 
Tilling, Thos., £1 ....... | 
Tube [nvestments £1.. 
f— Turner a £1. 
32/ | 24/104! Unilever 81 
2213 | A eh | United Dairies £1 ...... 
United Molasses él.. _ 
| 73/9 || Utd.Tob. (South) Ord £1 
| 36/44 Wallpaper Mfrs.Def.£1 | 
Wiggins, Teape Ord. £1 | 
| Woolworth  F.W.)Or. oI | 


ooonow eoge o oc OW Oo 


So 





ouUce 





Cons. Migs Seletoa0)| 
Crown Mines 10/- 
De Beers Def. £23 


Idris Hyd. Tin 5/- .. 

Johan. Cons. £1 . 

0} Lake View and Star “4/- | 
Loangwa 5/ 


ooo oO 


London Tin 10/- .. 
Malayan Tin a 


Pahang Consolid. 5/- .. 
Rhodgn Anglo-Am. 10j- | 
Rhokana Corp. £1 
Rio Tinto £5 .eccceeeeeee | 
Roan Antelope Cpr. 
S. Francisco of Mex.10/- | 
} Siamese Tin 5/— ...-.+++- | 
Springs — €l 


treneh Mines 15) scsutia 
Union mos typ) | 


20/3 Zine ed WH/- . 
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(Continued from page 703.) 


rise in gilt-edged values is resumed next week, it is pos- 
sible that future trustee issues may take the form of 3 per 
cent. stock at a discount. CKelly’s Directories offered 
5 per cent. First Mortgage Debenture stock at a premium 
of 13. The advertising revenue of the company has been 
adversely affected by general depression, but the interest 
on the debenture stock should be covered at least 34 times 
by the current year’s profits. The assets cover, however, 
is not particularly generous, seeing that the lion’s share 
of the company’s properties consists of investments in 
subsidiary companies. Some important issues have been 
made by way of Stock Exchange “* placing,’’ including 
£1,500,000 of 4 per cent. Preference shares in Huntley 
and Palmer, the biscuit manufacturers, which are a first 
charge on profits (whose amount was not given in the 
public statement) since the company has no debentures. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to March 18, 1933, excluding conversions, £21,761,187 
Total recorded, January 1 to March 18, 1933, including conversions, £61,852,540. 


National Savings Certificates. 
Net receipts, week ended March 25, 1933, £100,000. 


New First Further 
money Payment. aey- 
£ 


Nominal Conver- 
Capital. sions. 
To the Pablic. £ £ 
Esaex County 41,000,000 34% 
Stk. Red., 1952-72, issued at 
2 


£1,000,000 34% 
Red. Stk., 1963, at 102% ... 
Kelly’s Directories, Limited, 

£1,500,000 5% Deb. Stk. at 
1,500,000 1,137,400 385,100 


1013 
£24% 
1949, £5,000,000 at average 
price per cent., £94 11s. 9- 09d. 5,000,000 


1,000,000 
1,000,000 


1,020,000 
1,020,000 


50,000 970,000 
50,000 970,000 


150,000 1,372,500 


4,729,475 4,729,475 


To Shareholders only. 
Nil. 


Total Offered for Subscription — 
Including Excluding 
Convene. Conversions. 


fetal Offered for Subscription — 
Including Excluding 

Conversions. Conversions. 
£ Whole year— 


— £ 
70,234,515 29,015,762 2,699,684,265¢ 188,909,963 
139,787,215 18,467,622 114,290,666 102,044,291 
58,572,888 48,902,939 454,888,784 267,800,700 
153,262,582 96,767,064 488,764,940 285,239,400 
111,286,770 97,705,550 693,100,056 369,058,073 
_ 172,980,625 _ 355,165,970 
147,370,918 230,782,601 
75,108,400 _ 232,214,500 
52,577,006 1924 _ 209,326,100 


920,000,000 for conversion of 5% War Loan into 


Nature of Borrowing. 


Preference 


Ordinary 
Stocks and 
Shares. 


Stocks and 
Shares. 
£ 


2,033,788 
693,608 


5,963,400 
20,296,833 
22,090,100 

116,025,700 
111,177,600 
89,371,400 
46, 209/400 


Debentures, 
aa &ec. 


23,627,920 
16,019,014 


Total. 


£ 
29,015,762 
18,467,622 


188,910,000 
102°144/291 
268,279,500 
285,239,400 
369,058,100 
355,156,600 
230,782,600 


£ 
3,354,054 
1,755,000 


12,883,800 

6,911,859 
15,824,600 
31,543,400 
45,062,600 
36,836,600 
39,393,200 


228,958,000 
145,180,000 


By Stock Exchange Introduction. 


Capital 


Price Deali 
Introduced. sad 


an. 

Amount previously recorded 
Total to date, 1935 
Total to date, 1932 


6,825,844 


PUBLIC OFFERS. 


Kent County Council.—Issue of £1,000,000 34 per cent. 
redeemable stock, 1963, at 102 per cent. Trustees are autho- 
rised to invest in this stock, which will be redeemed at par on 
March 31, 1963, unless previously cancelled by purchase or 
agreement. The proceeds are required for expenditure in 
connection with general county purposes. A rate of one penny 
in the pound for 1932-33 is estimated to produce £33,984. 
The total net outstanding debt of the Council at February 28, 
1933, was approximately £3,290,292. 


Essex County Council.—Issue of £1,000,000 3} per cent. 
redeemable stock, 1952-72, at 102 per cent. The issue is a 
trustee security. The stock will be repaid at par on December 
31, 1972, unless previously cancelled by purchase or agreements 
but the County Council will have the option of redeeming at 
par at any time on or after December 31, 1952, on three months’ 


THE ECONOMIST. 


___ [April 1, 1933 
Sg 


notice. The total net outstanding deb be 
estimated to be £7,060,357. eterna ea 29, 1933, i 
rate. A rate of one penny in the £ produces £30,000 
Kelly’s Directories.—Issue of £1, 

cent. first mortgage debenture eo apy On 

holders of the existing debenture stock which is Maa: The 
have the right until March 28, 1933, to exchange th eed 
for an equal nominal amount of the new stock the « holding 
between the redemption and issue prices being ' ~ — 
The stock will be redeemed to the extent of £29 4 500 - 
year beginning from 1933 by purchase at or below 109 each 
cent. or drawings at 102} per cent. The company 4 e 
the right to redeem in whole or part at 107 per ce rae 
June 1, 1938, and 105 per cent. between June | ‘fea 
1968. Any stock not previously redeemed wil] be re a 
at 1024 per cent. on December 1, 1968. Tho ieee - 
established in 1837 and converted into a public aan a 
1897. Profits before income tax and interest were ; 1096 ” 
£291,398; 1927-28, £326,696; 1928-29, £338.63), jg: 
£353,530; 1930-31, £337,768; 1931-32, £295,426. "7 


mable 5 ber 


STOCK EXCHANGE “INTRODUCTIONS.” 


Huntley and Palmer.—Particulars of an issue of 1,150,000 
4 per cent. preference shares of £1 each. The dividend " 
guaranteed by Associated Biscuit Manufacturers. Of the 
capital of £2,500,000, £1,000,000 in ordinary shares ani 
£1,000,000 in preference shares were issued credited as fully 
paid to the vendors in satisfaction of the purchase price 
£300,000 of the preference shares were issued to vendors in 
part satisfaction of their undrawn profits. 


Tunnel Portland Cement.—The company was incorporated 
in 1911 to manufacture cement and converted into a public 
company in 1927. Profits for the past five years, after de. 
preciation and debenture interest, were: 1928, £42,655. 
1929, £45,503; 1930, £49,815; 1931, £71,733; 1932, £117,924. 
The Union Underwriting Agency have agreed to take 200,000 
5} per cent. cumulative preference shares of £1 each at par 
against payment in full on allotment on April 27, 1933. The 
= ii will pay capital duty, cost of advertising, and broker: 
ee. 


Lewis’s Investment Trust.—Particulars of an issue | 
£500,000 4 per cent. ten-year redeemable notes, redeemable at 
par on or before February 1, 1943. The trust reserves the 
right to repay on or after February 1, 1938, on six months 
notice at 102 per cent. The object of the issue was to fund 
a loan of £500,000 made to Lewis’s Ltd. The whole of the 
issue was allotted to Lewis’s Ltd. at 98 per cent. the balance 
of the loan (£10,000) being paid in cash. Lewis's subsequently 
sold notes to the nominal value of £280 000 to Lewis's Roya! 
Polytechnic at 98 per cent. 


Electro Trust.—The company was incorporated in March, 
1927. Redeemable debenture stock of a nominal value 0! 
£200,000 was created in December, 1932. The stock » 
redeemable on January 1, 1973. Guinness, Mahon and 
Company have agreed to purchase the whole of the stock a! 
96 per cent., less } per cent. commission. Net revenue for 
the year to June 30, 1932, was £13,882. 


RESULTS OF ISSUES. 


Powell Duffryn 5} per cent. Debentures.—Owing to heavy 
oversubseription, the list for cash applications for the Powe! 
Duffryn Steam Coal Company’s issue of £2,500,000 5} - 
cent. first mortgage debenture stock was closed at 9.30 0 a , 
Friday morning, March 24th, and for conversions at - 
Applications for conversions received from the country a 
shareholders’ applications for cash stock received up 
morning of March 25th were considered. 


Middlesbrough 3} per cent. Stock.—The subscription I 
for the issue of £1,000,000 Middlesbrough Corporation 3} P! 
cent. redeemable stock, 1953-73, was closed at 9.5 —- ~ 
morning (March 23rd). The issue was heavily oversubsen®"" 


Kent County Stock.—The subscription lists for £ 1,000,008 : 
Kent County 3} per cent. redeemable stock of 196s, = ~4 
102 per cent., were closed at 9.10 a.m. Tuesday, ae “ 
It is understood the issue was heavily oversubseribee. 


: se to the 
Kelly’s Directories. ing to the heavy respons? |. 
issue of Kelly’s Directories £1,500,000 5 per cent. first =. 
debentures, the lists were closed at 9.30 a.m. | 
March 28th. The issue was over seven times S 
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total of 
445, which compares 


a ] 8th, 1933, inelusive. 


THE ECONOMIST. 


CALLS DUE APRIL 18T TO APRIL 8TH, 1933. 


calls falling due in April, 1933, is 
with £6,326,660 which fell due in 
ri, 1933- The following calls fall due from April lst, 1933, 


Due Call, Already No. of Shares 


—_ y aa or Amount. £ 

2s. 6d. at 58... 2 - 4 0 500,000 25,000 

griston Gold Mae Or Pee 4 26 0 2 6 103200 12,900 
ey 5% First Mort. Deb. 

Pete renee rncoscecsvecsncnucovonsossose® 1 25% 25%  £1,000,000 250,000 
-_ soanty Bree hold and Leasehold 
London ¢ 53% Cum. Pref. £1, at 

Rte asensgeossveveesgsononnsnneeetss we 1 10/- 10+1/6pm. 500,000 250,000 
BGR. woo nseoeee see 

pirat Cog Sie ve 3 MA% © 5% _  £1,000,000 145,000 

Sock 1955 Td Co, ORG. BL snes 2 19H 0 LO "325,000 213,750 

peed (Ai wtral Plantations, £1...» 3 6d. O18 6 88,478 2,211 

ens Mort. Deb. Stock, 7 
aii % 10% £245,000 219,275 
names 6 304% 19}% — £2,000,000 1,600,000 


LONDON NEW ISSUE PRICES. 


Issue 
price. 


Stock or Share. 








1944-49 ....ceeeeeere cose 


oe Pre ny 5%, Debs. sereeeeeerers . | 100 
De, 7% Cum. Pref. £1 cccccccccecveses £1 
Albed Newspapers 5% Debs. ...-+++ wee | 102 
o- Australian Gold ...+.ssseeeererees eee 5/- 
Agstin Motor 5% Deb. . sesseasensecos TT ae 
Apstralia 4%, 1955- TO ..ccccrecsencsseeeess 100 
Rarnsley ( ao tien 34% 2 1953-63 98 
Rowater's Mersey Mills 54% Pref. ...... 25/- 
Brush Pepper and Spice Ord. £1.,..... £1 
Burton (M.) 5% Debs. ...... sececoveses 
Do. (2nd -—_ etesesed 
Do. 6% 7 ’ Pref. eee 
(Carreras 44% Cum. » Pref nessesceosocoesocces 





ly Mirror 5% Debs. . 
wd Sketch & & Sunday ‘Gphe 5% ‘Deb. 100 


rwent Valley Water 34%, 1955-63 99} 
— (City) 44% Debs., 1953-58 . 98 
Hasex County 34%, PE Aili cncsenctuneie 98% 

Geumont- ag i — cocnsevesesees e 98 
Grimsby 34%, 1962-72 2... cercceccocvecoes ee 
Lissen 8% a error 23/- 
Lianelly Electric Ord. £1 ....c.cccssseoeeee 21/6 
London (Corporation of) 34%, 1983-93 
London Power 4% “RES 
Middlesbrough 34%, 1953-73 ........000+ 99 
New Plymouth Borough 44%, 1953... 96 
Newcastle Electric New Ord. .......0++ ee | 25/- 
Northern Rhodesia 34%, 1955-65 ..... ° 98 
Perak River Hydro — 4% Deb... oud 
Powell Duffryn 54% neaineniteeag 2 ae 
Savory and Moore 5% ete. eecenencoese 100 
Swears and Wells 6% Debs..........0..+¢ ° 
Trinidad 34%, 1958-68 .....sc.scecscesseee 
ag acacia i 99. 
Vogelstriasbuilt G. M. Areas..........++ ee | 10/- 
W. Riding, Yorks., 34%, 1950-70 ...... 99 


Amt. 
paid. 





Mar. 22, 1933. 


Price, 


4-3 dis 

1/9-9d dis 
1j-2} pm 
1/9-9d dis 
44-5} pm 

pm 

99§-99{x 
20/9-21/3 


1014-1023 
1014-102} 
19/9-20/3 
1/—1/3 pm 
1}-2} p.m. 
23-23 pm 
14-14 pm 
lpm 
3-3} pm 
4-3} dis. 
994-100 
ar 


Poop 10k 
104-105 


par—} pm 
5/9-6/3 pm 
1§-1j pm 
100 


2-3 pm 
par-? pm 
14-1} pm 
&-1% pm 
li-lt 
1}-13 pm 








Price, 


Mar. 29, 1933. 


21/—21/6 
8/3-9/3 
102-103 
102-103 

20/—20/6 

1/6-1/9 pm 


ihn 
P 
if-2f pm 
2-24 pm 
34-4 pm 
34-23 di 
100g—100§ 
21/9-22/3 
3d—6d pm 
1014-1024 
1044-1054 


~l pm 
Ie 
24 pm 
~l1 pm 
100 
3-4 pm 
3-4 pm 
4-1 pm 
aa pm 
ly pm 
24-24 pm 
24-2} pm 


DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 
where marked % or Stated 


in Cash. 
* Interim div. } Final div. 


Name of Company. 








Dividend 
for Whole 
Years. 





Interim or 
Interim | Date of Final Latest | Pte 
or Pay- |Comparison Year vious 
Final. | ment. with * | Year. 
Last Year. 
INSURANCE. 
ae I am iain i 15/- ps | 17/6ps 
veneral Accident, Fire and Life | 8/- May 1 . 14/-ps |14/- 
TEA AND RUBBER. a ree 
Cheviot Rubber ...........ccccssesee oS =) 24 | Nil 
U8 BR ict ae a0 24 Nil 
MINING. 
Gopeng Cons Re ee 3d.ps*} Apr. 7 pee ae 
— Gagigg ts 28 %o8 Apr. 11 E a oe 
Vereniing states “vse? | Per) ABE 28 : 1% 
TEA AND RUBBER. ‘ 
oe a Investors ...... Mar. 28 om ly 3 
Own Gla W 
Denman Street Trnst ii neadgemeee pot az 
Pmt uphly Aerated Water... | “39t} 2 me 8 | il 
} allway ( Investment Trust... 3% + wa ee 5 9 
: ae MiDcosivesisdeisiigessh 10%et Apr. 11 | Unchanged & bal 
pshire (F. W.) and Co....... Apr ik ik 
Hide RAT sphere Apr. 3 eee 8} 1 
International Linotype ... 14%t . : 2 sf 
fawaddy Flotilla............. eeeeeee ots aa ; 6(t) 6(t) 
—. PDs sekascvrstnsnaniinsennen son 5%t aa 104 11 
Olyape Wlohn) and Co... | 286) Apr. 19| Unchanged} .... |... 
Pedic Portland Cement......... : e Nil 
ettigrew and Stephens ........ 7 . si 15 ‘15 
Rayne (H. OTD incncscrcnveuni a i rn 5 5 
voy Hotel (pref.)............ _— = ~ ne 4 7 
Shipley ( ollie WeMasshveaiacte alias at as 3 Nil 
See OUR EY occ ccncceeee | cee “ on t)| TA) 
De = ito sontustinmiteceneunahe 123%t| May 17| Unchanged 15 if 
Vine Progen ~ | owe | May 17 sa 10 10 
Wickens Reveal Gor" | a - 124 | 10 
ara Falis... mince ams, 2: eee ere ore eee 4 3 
indie kn 
(t) Tax free. 


— CORPORATION 


Lp, saad 
accounts for the year 1939 (incorporated in the Union of South Africa).—The 


gllse7 
with’ re wght tf 


been set Tve account has been 
Credit of M4 ssde 0 oat Of the past year’ 


year’s profits, making t 


show a realised net profit of £256,058 and, including 
orward from 1931, there is an amount of £370, 030 to be dealt 
increased by £35,356, of which £30,000 has 
he amount standing to the 


of 38. 6d. (Enghieh snccount £725,926, | The directors have also declared a dividend 


Tuling for South A 
nh cu 
The balance of £14 ease forward 


ow per share for the year, Se lack. wal the rate of exchange 


ae, on une Slst last, will absorb £221,725. 
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WEEKLY TRAFFIC RETURNS. 
_RAILWAYS OF GREAT BRITAIN AND IRELAND. 


i { 


Gross Receipts, | 
week ended Mar. 26, | 


: 1933. 
(b) Week ended (000's omitted.) i] 


Mar. 24, 1933. | Miles |} ——-———— 


Aggregate Gross Receipts, 
12 weeks. 
(000’s omitted.) 
































(c) Week ended | O mls éclz | | gi ses lasiz | ey © 
Maras, 1988. |°""|83/33/3eia4|92| eg |23|32| 33 | 38 
IFelsaigsiesieg | Se |ea|zs| 23 | 8: 

PH bined me || © to Az|o | > | m 

ea Toe 1 £ £ | (es Tw Re 

Great 1933 | 3,757 | 156 1711 104] 215 431|| 1,810) 1,862 1,293 3,155, 4,965 
Western 1932 | 3,757 | 240) 146| 103) 249) 489) 2,017) 2,067| 1,319 3,386, 5,403 
(c) L.. & N. £1935 | 6,354 | 249) 304) 200] 504 2,856) 3,273) 2,784 6,057] 8,913 
Bastern \ 1932 | 6,353 | 346) 277| 195, 472 818] 0ee| 3638! 2,928 6,622] 9,688 
L.M.& — [1933 | 6,947 | 396) 428! 227] 655) 1,051|| 4,330) 4,697) 3,122 7,819) 12,149 
, _ Scottish | 1932 | 6,950}) 581) 375) 233) 608) 1,189|) 4,688) 5,291| 3,167 8,458) 13,146 
Southern ... £1935 | 2,181 | 233, 63) 33) 96, '329/| 2,705] ‘665, 421 1,086] 3,791 


T otal... 1933 


1932 [2-180 | 341) = 28} 81) 422), 2,858) 743, 410 es 4,011 
19237 11034} 966 iemkaael 11,701/10497| 7,620 18,117) 29, 18 


























1932 |192404 1508) 851) 559 = et 12,629}11795 7,824 19,619) 32,2 
(c) Metro- £1933 | 59 |27-2! bie -| 3: pao 31: a 368-2 
‘politan 1932 | 59 |29-9) 7 Fi al 38.4 ~ 39-2) 387-6 
(c) Under- f'1933 (288.9) <2. | Shes \288-9||3315-3 “4 3315-3 
ground E.R.) 1932 ce B . to fos 277-3) 332-6 Pss2-¢ 
(c)Green [1933 | |.. |30- 0 oF 30: 9} 332-6 Bt | 332-6 
Buses, &¢., 1932 | |. | are | 33-7|| 318-2) 318-2 
(c) L. & Sb. f'1933 | a -0| 42-0) 480-4 480-4 
Group { 1932 | 42 9 "| 5 | 42-0f 493-3 493-3 
(b) Belfast f 1933 | 3 4 2:2) 20 6-3} 26-9 
& Co.Down {1932 al 18 2-6) 21-2 8-2! 29-4 
(b) Great 1933 | 56 al. ‘| ie lt 61-2 
Northern | 1932 | 2| +i ose { jt 81-4 
(b) Great 1933 Lf 158 |17-8 37-6) 55-4| 208-5 | | 30-31 st8-8 
Southern { 1932 | 2,182 (23- Hf 42-3) 65-41) 233-81... | | 437-3) 671-1 





z Sane 4 weeks. 


OVERSEAS RAILWAY RECEIPTS. 


























| ; . Gross Receipts Total Gross 
3 te S § for Week. Receipts. 
Name. & 3 #3 j 
~i @ |S] 1933. + or — 1933. | + oF - 
INDIAN. 
1933. 5 ’ Rs, Rs. 
Assam Bengal...... 47 |Feb. 25) 1,330} 3,71,600}+ 15,456 1,51.89,042 — 21,61,977 
Barsi Lt. Ry. ...... 48 |Mar. 4] 202 34,400]/— 3,300 17,61,100 1,35,600 
Bengal& N.Western | 22 4| 2,114) 7,30,554/— 58,433) 1,40,23,883)+  2,22,050 
Bengal-Nagpur .... | 47 |Feb. 25) 3,274) 13.25,000]—2,91,777| 6,17,07,908|— 26,33,534 
Bombay, Bar.&O.1. | 50 |Mar. 18} 3,091) 21,17,000} —1,34,000] 9,79,60,000;— 1,69,000 
Madras & S. Mahr. | 47 |Feb. 25! 3,230) 15,77,000] —5,95,797 6,73,20,846| — - 55,29,147 
+Rohilk’d& Kumaon| 22 |Mar. 4| 572) 1,47,752|— 43,202 26,98,314 23,718 
South Indian ....... 48 | 4) 2,528 10,29,842| - |—2, 35, 350! 5,0 5,09,26, 678| — __9,67,727 


+ Including Lucknow-Bareilly State eR ailway. 


_____ CANADIAN. 
1933.) |S or ’ 
Canadian National | 11 |Mar. 21 20412 2,132,714) ~ 597,724) 22,990,284) — 6,980,045 
Canadian Pacific... | 11 21 17045; 2,003,000; — 295,000! 20,771,000}— 4,428,000 


SOUTH eee 














Antofagasta (Chili ! “1933. ns £ | £ £ 
and Bolivia)...... 12 |Mar. 26} 804 ih, 460} + 860) 110,930}— 43,980 
Argentine N.E. .... | 38 25; 783 9,600) + non 411,300) - 56,800 
Argentine Trans.... | 38 25 ll 1,773) + 18,827] — 50,917 
B.A. and Pacific ... | 38 25 2,806) 128,000)+ 6 000 4,096,000} 784,000 
B.A. Central ........ 38 7,508}— 2,440) 347,460) — 60,547 
B.A. Gt. Southern | 38 25 5,076} 231,000}— 8,000; 7,657, 000}— 512,000 
B.A. Western ...... 38 25 1,926 65,000)+ 2, 000) 2,545,000) _ 318,000 
Central Argentine . | 38 25 3,505} 152,000} 39,000) 6,953, 000!— 1,444,000 
Central Uruguayan | 38 25; 273 14,654)+ 2,569) 581,995 + 41,017 
C. Urg. (East Ext.) | 38 25 =31l 3,733;+ 1,147 123,491 + 5,778 
©. Urg. (N. Ext.) .. | 38 25 185 2,385|)-+ 1,010 72,766) + 15,452 
C. Urg. (W. Ext.) 38 25 211 1,178) — 323 51,553, + 1,991 
Cordoba Central... | 38 25 1,218 29, 000} - 6, 000} 1,562,000!|— 286,000 
Entre Rios ........-. 38 25 810 13,400;- 4 800] 584,700'— 289,100 
G. Westn. of Brazil | 12 = 1,064! 9, 800) + 2,000) 178,600 + 55,600 
Leopoldina........... 12 .. | 24,916'+ 2,587) 309,901 + 7,785 
Leopoldina Termnl. | 12 ... |Rs267,000|+ 7,000; 3,483,000 + 137,000 
FRE Scctnctenesence +24) is 4,115 7,172, + 4,818) 21,714 + 4,530 
Paraguay Central . | 38 25! 274 2,170; — 250) 102,440 — 12,210 
Salvador..........+++: 38 25) ace 4,948.4 1,688 110,628 — 769 
San Paulo ........... 11 19 1,532 39,509'+ 6,807 430,617, + 22,485 
United of Havana | 38 25 1,367) 40,405!—_ 15,992, 693,559i— 279,595 
+ Months. 
OTHER OVERSEAS. 
Egyptian Delta | 1933. £ | £ £ | o 
Light Railways.. | 49 |Mar. 10} 820 6,598) — 414 244,790 + 4,204 
Egyptian Markets.. | 11 16} ... 1, 918! + 110 20,089 + 2,000 
Gr.Southn.of Spain | 11 18} 104 Ps. 72,823,+ 31,203 611,194 + 85,928 
1,904,100;— 12,500 


Mexican Railway... | 11 21) 483; 174,200! — 25,900 _ 


TRAMWAYS WEEKLY GROSS RECEIPTS. 

24 1933. i mane ey £ } £ 

12 IMar. 251 sas! 59,138! — 2,807) 704,780 — 97,849 
on 








Anglo-Argentine ... 


B. Aires Lacroze ... | 38 7,060|~ 2,936, 334,314 $6,650 
Isle of Thanet Elec.| 10  o 2,495|— 101) 26,101 — 1,362 
Liverpool Corp...... | 51 22| 124) 27,064, 3,081) 1,416,394 — 100,668 
Madras Electric ... | +24} 15]... 'Rs.53,194/~ 213! _2,62,796 + 8,334 
L.O.C. Tramways. ' 51! 22) 166! —76,023/—__-863'_—_—3,931,278 — 95,695 


+ Months. 











MONTHLY TRAFFICS. 
x | i. | De- Receipts for Month. | Receipta to Date. 
Company. | % | 1933| «tip Sennen? 
= | a—erd 1933. | + or — 1933. | +3 +or— 


Brazil. Tract. | 2 |Feb. 28 Gross; $2,230,394;— 189,906 4,535,962) — /— 291,340 340 


















ight & Pow. | Net $1,186,641) — 159,391 2,406,659) 284,174 
tc Tr.,| 2 |Feb. 28) Gross! Ps.10,159,867|+ 47,266 20,886,277) + 484,842 
Lizht & Pow.| | | Net | Ps.6,995,134/+ 134,096 aa ' ae 

! b. 28/<ross $8,216,479| —2,787,918 | 16,672,378] —5,280 
me oo ai (Net Dr.$1,401,934|+ 812,505*| Dr.2,822,784| + 1,645,232 
Canad. Pacific | 2 |Feb. 28! Gross $7,097,000] —1,946,000 | 14,773,000] — 3,474,000 

| Railway. | Net $97,000!|— 133,000 420,000|— 427,000 
® Represents increase in the deficit. 
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THE ECONOMIST. 


COMPANY 


THE MERCANTILE BANK OF INDIA, LIMITgp 


[April 1, 1933, 
MEETINGS, &c. 


SUBSTANTIAL APPRECIATION OF SECURITIES. 
INDIA’S STRONG FINANCIAL POSITION. 
ADVANTAGE OF GOLD EXPORTS. 


SIR THOMAS CATTO’S REVIEW 


The fortieth annual general meeting of the shareholders of the 
Mercantile Bank of India, Limited, was held, on the 28th ultimo, 
at Winchester House, Old Broad Street, London, E.C. 

Sir Thomas S. Catto, Bart. (deputy chairman), presided. 

The Chief Manager (Mr J. Steuart), having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in opening the proceedings, said :—I am sorry 
to say the chairman is unable to be with us to-day. He has been 
ill, but I am glad to tell you he is much better, although, as a 
matter of precaution, his doctor has advised him not to undertake 
the strain of attending the meeting to-day and addressing to you 
one of his interesting and carefully though) out speeches. I know 
I shall be interpreting your wishes if I send him, as I shall, an 
expression of our regret at his absence and our best wishes for his 
early recovery. In these circumstances the duty of acting for the 
chairman at this meeting devolves on me, but you will be glad to 
know that Mr Ryrie is sufficiently recovered to have been able to 
collaborate with me in the preparation of my address, and in 
certain parts of it you will recognise his masterly attention to 
interesting trade details of countries with which he is more 
famliar than I am. 





REPORT AND ACCOUNTS. 


The report and accounts have been in your hands for some days 
and I expect, as is usual, you will permit me to take these as read. 

You may recollect that at the annual meeting last year I said :— 
‘In these uncertain times, he would indeed be a rash man to 
prophesy the future. I do not intend to attempt it, but there is 
a silver lining to all clouds, even if we can see it only dimly, and 
so we shall go forward with courage and confidence, seared a 
little, perhaps, by the ordeal of the previous year, but richer by 
the experience.” 

I am glad I did not prophesy more than that, for the year under 
review has been almost as difficult as the previous one. It has 
been a year of lean banking profits and of a general contraction, 
not so much in the volume of business transacted, as in the money 
value of business done. But the silver lining to the clouds has 
been visible in the shape of substantial appreciation in the market 
value of the bank’s British and Indian Government securities. 
I fear, however, that this is the only good thing I can say about 
1932. For the world economic crisis, which in 1930 and 1931 had 
reached such serious dimensions as to justify the hope that it had 
reached its peak, continued without abatement. 


CONDITIONS IN INDIA. 


The economic blizzard has been felt, and is still being felt, in 
India with great severity, although on the whole that country has 
so far weathered the storm better than most other countries. Due 
to the brilliant and cautious manner in which her resources have 
been handled by the Finance Member, Sir George Schuster, India’s 
position in the realms of Governmental finance is a strong one. 
India has a well-balanced Budget, and her credit to-day stands 
on an enviable basis in the midst of a world in a financial crisis, 
the like of which is unknown to living memory. The courage 
shown by Sir George Schuster in insisting upon a balanced Budget, 
in spite of the serious economic difficulties of the country, is 
something for which all who have the interests of India at heart 
owe him a debt of gratitude. I would like to take this oppor- 
tunity of congratulating him on his handling of India’s finances 
throughout the critical years he has been Finance Member. 


INCREASED TAXATION. 


If I were to criticise I would say that I regret he did not see his 
way to attain his object of a balanced Budget by the more correct 
process of reduction of expenditure rather than by increased taxa- 
tion of an unprecedented kind—namely, a surtax on all taxation 
of 25 per cent. This last is, of course, a simple method and one 


that entails no new methods of collection. But nevertheless it is 
a measure of an extent and of a@ severity almost unheard of in 
peace time. As taxation in India had been creeping up to a point 
that has become a menace to India’s welfare, this extra 25 per 


OF CONDITIONS IN THE EAST. 


cent. has aggravated an already serious Situation, and, if « ; 
continued without relief, it ‘‘ will kill the goose that lay =? 
golden eggs,’’ for not only can there be little industrial me 7 
under such a burden, but actually it may, and in my Opinion a 
seriously endanger industries that already exist. I refer especially 
to those industries which are dependent directly on export deat 
sufficiently handicapped by world economic conditions. 7 


DANGER OF ‘‘ UNPRODUCTIVE PUBLIC EXPENDITURE." 


It may be that the improvement in India’s credit and the result. 
ing saving in interest and other economies may enable Sir Soe 
Schuster at no distant date to cancel the 25 per cent, taxation 
surtax. And yet he gave no indication of relief in his recent 
Budget speech, and unless this becomes possible in the near future 
it may become a necessity to appoint another Retrenchment Con. 
mittee such as that which in 1922-23, at the request of Lord 
Reading’s Government, was appointed under the chairmanship of 
the late Lord Inchcape to deal with a situation arising from 4 
series of deficit Budgets—a committee, I may say, that made 
recommendations of economy which, carried into effect, resulted 
in balanced Budgets and to the great advantage of India during 
a number of years. 

I remember that Lord Inchcape, who passed from amongst us 
so recently and to whose memory as a great British Indian business 
man I gladly pay tribute, said at the time that retrenchment com. 
mittees might with advantage consider the finances of the country 
about every ten years and thus keep public expenditure in some 
proportion to public income. For in India, as at home, public 
expenditure must inevitably rise when no real attempt is made to 
keep it within public income. No business could be run on sucha 
basis without getting into the Bankruptcy Court! 

Since the War the orgy, in almost all countries, of unproductive 
public expenditure, out of all proportion to public income, is one 
of the root causes of our recent troubles. Such prodigality in- 
variably leads to financial chaos, public and private, and is the 
prelude to unemployment and hardships on the people. I lay 
emphasis on the words “‘ unproductive public expenditure " because 
I am a believer in well-considered productive capital expenditure as 
a sensible means of alleviating unemployment. 

Whilst, as I have shown, India’s Governmental finances have been 
husbanded well, her trade and commerce have suffered severely 1 
1932 through the world-wide economic depression. This is shown 
by the following comparative figures of exports and imports of 
merchandise :— 


ge 


Imports 
184.78 crores 
135.69 crores 
133.34 crores 


Exports 
1930 on 257.04 crores 
1931 oak 169.48 crores 
1932 v= 138.29 crores 


BENEFITS FROM GOLD SHIPMENTS 


It will be seen that in 1932 the net balance of trade in merchan- 
dise in favour of India was only about 5 crores. But the export 
of treasure, which assumed such large dimensions in the latter pst 
of 1931, after Britain suspended the gold standard, continued 
throughout 1932, and the net exports of treasure for the year reached 
the large total of Rs.74 crores. The total shipments of gold from 
India from September, 1931, to the end of 1932 have amounted to 
the enormous figure of Rs.1114 crores, or £83,625,000. There 7 
been some criticism in India of these large gold shipments, = 
proposals have been made as to a duty on gold exports. So a 
however, the export of gold has not been detrimental ; ng on 
contrary it has been most helpful to India. Gold that has - 
lying idle, in some cases possibly for centuries, bas been as 
into use again. At a critical time, when India’s trade an¢ yal 
chandise balance had fallen to a figure not nearly sufficient . ao 
her external obligations, these gold shipments have maintain , 4 
strength of India’s exchange and enabled her to meet not »» jee 
her current external obligations but also to pay off large sm ns 
of external debt and to accumulate substantial sterling yn 
All of this has been to the great advantage of India's cred 
London and in India. 
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COTTON AND JUTE. 


th regard to India’s trade and commerce her three great 
wit ties—cotton, jute, and tea—passed through a difficult year 
“1982 Competition from Japan in cotton piece-goods, in spite of 
aaa prohibitive tariff, continues to be acute, and Bombay 
oo pony the main industry of the city, have had another poor 
_ a indeed have closed down. Jute also has had a trying 
a a year under review and, in spite of reduced working hours 
oe sealing of @ proportion of certain looms in order to curtail 
- os ut to the reduced demand, the industry is barely holding 
» pos indeed it is now living on reserves built up in more 
' vee times. ‘The continued fall in the value of raw jute was 
ae drain during the year on the resources of many mills, 
a only those which had built up positions of strength, which 
the time seemed unnecessarily conservative, are in these extra- 
ordinary times riding the storm with a degree of composure and 
paying modest dividends. 


POSITION OF TEA INDUSTRY 


Tea is passing through one of its periodical spasms of adversity. 
In the case of many gardens the margin of loss between cost of 
production and selling price has been so great that if it continues 
for another season they will have difficulty in obtaining the finance 
to goon. An important proposal of tea restriction is at present 
being considered. I fervently wish success to this scheme. But I 
feel it will not accomplish its object by simply holding back stocks 
from export; it must be based upon a genuine reduction in output 
by finer plucking and thereby an improved quality. The holding 
back of stocks is an artificial process which leads only to continually 
increasing surpluses and is the rock on which all restriction schemes 
perish. The last time that there was a restriction scheme in India, 
some years ago, it was successful and satisfactory alike to producers 
and consumers, but largely, I think, because the main basis of it 
was improvement of quality and reduction of output by finer 
plucking. 


THE CONSTITUTIONAL REFORM PROPOSALS. 


| fear you may think that I have taken up an undue proportion 
f your time regarding India, but I do not apologise for this, for 
on the prosperity of that great country depends a large share of the 
prosperity of this bank. Also at this time India looms large on the 
political and business horizon of us all. The Government White 
Paper on Indian Constitutional Reform has just been published. 
At a business meeting such as this I do not propose to touch upon 
aiy of the political aspects. It is enough for me to say that the 
proposals are epoch-making and that this bank is concerned only 
with a contented India and the right to continue our work there. 
the proposals of the White Paper indicate that much thought has 
veen given to the vital question of protection against commercial 
liscrumination. This is essential to us and to all British institu- 
bons working in India, although in the long run the good will of 
ur Indian clientele will be our best safeguard. In regard to 
exchange and currency a Reserve Bank is to be created which, in 
the words of the White Paper, ‘‘ will be free from political in- 
fluence.” This is of paramount importance to the stability of 
India’s financial credit, and I am glad to see that the proposals 
relating to responsibility for the finance of the federation are based 
1 the assumption that before the first Federal Ministry comes into 
veing the Reserve Bank will have been set up by Indian legislation 
nd be already successfully operating. 


BRITISH MALAYA. 


In British Malaya the depression has deepened and trade is at a 
‘ow ebb. It is true that, as the result of drastic restriction of 
production, the price of tin has improved, but on the other hand 
me shipments last year amounted to only 47,813 tons, valued at 
a. £6,500,000, against 83,600 tons, valued at £9,900,000 in 1931. 

*n, with a further decline in the average price of rubber, the 
tet exports declined from 422,000 tons, valued at £12,100,000, to 
5,000 tons, valued at £8,800,000. The trade statistics of Malaya 
again show an excess of imports over exports, the figures being as 


7 
‘OLOW§ :—~ 


; 1931 1932 
me imports £52,843,000 £43,945,000 
otal exports 46,637,000 37,514,000 


> financial position of the Federated Malay States is not 
“iy and new import duties have been imposed. As each State 
et Customs Service and preferential duties of 10 per cent. 
in ae this creates confusion and places difficulties in 
the i : trade. A committee has been appointed to investigate 
a ae of forming a Customs Union. There was an increase 
Straite ume and value of British cotton goods shipped to the 
and Malay States in 1932, as compared with 1931, but 


cashire now holds only the fringe of this trade, and the 10 per 
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cent. preference in the Federated Malay States is not likely to be 
of much assistance to her in competition with Japanese goods, 
which may be said to dominate all Eastern markets. 





BURMA AND SIAM 


Both Burma and Siam had good crops of rice in 1931-32, the 
shipments from Burma amounting to 3,035,000 tons and those from 
Siam to 1,508,000 tons, both China and Japan being good buyers, 
but with prices lower than ever the growers can have made no 
profit, if they did not suffer a loss. This applies to Siam in par- 
ticular and to the period during which that country remained on 
gold, the decision in May last to link her currency to sterling 
bringing about some improvement in local prices. But owing to 
increased shipments of rice and reduced imports the balance of 
trade in favour of Siam increased substantially in 1932, as com- 
pared with 1931, while it may be of interest to mention that, as 
from India, there have been shipments of gold from Siam, though 
of course of comparatively small amount at about £2,000,000. 

The terms of the new Constitution established in Siam have been 
approved by the King, and this seems to be working smoothly so 
far as our information goes. The new Government has inaugurated 
rigid economy with increased taxation, and as a result the financial 
position has improved, the latest Budget estimates showing a small 
surplus, while by raising an internal loan it is hoped that various 
development schemes which were held up last year will be resumed. 

The Government, however, and British firms established in Siam 
are not unnaturally concerned with the effect the Ottawa Agree- 
ment is likely to have upon the exports of that country and in 
view of the fact that Siam buys so much more from than she sells 
to the British Empire, it will be unfortunate from the standpoint 
of British trade if she takes offence and retaliates. It is true that 
her exports of rice to Empire markets are small, but in the case of 
her next largest export, timber, it is a more serious matter, as not 
only has a duty of 10 per cent. been imposed upon imports into the 
United Kingdom, but the duty in India has been raised to a pro- 
hibitive level. Our relations with Siam have always been so friendly 
that, apart from the large interests of British firms in the trade 
of that country, it will be a loss to this country if these relations 
are disturbed. 


DUTCH EAST INDIES AND MAURITIUS, 


In the Dutch East Indies, where the currency is still linked to 
gold, the financial position and the conditions of trade can only be 
described as deplorable as, while there was a slight improvement 
in the price during the year, stocks of sugar are still excessive 
and, as you know, the price of rubber continued to fall. If con 
ditions there do not improve, it may be necessary to reconsider the 
recent extension of our business to the Dutch East Indies, where 
there is now much competition and high taxation; another reason 
being that, with the Dutch East Indies on the gold standard and 
sugar so highly protected in India, the shipments to that country 
have almost ceased. 

There was no cyclone to damage the sugar crop in Mauritius 
last year, so that with a moderate advance in the price, the 
additional preference on imports into this country and the financial 
assistance given to the planters to cover the damage done by the 
last cyclone, there may be said to have been some improvement 
in conditions in the Island. 


CHINA. 


It is always difficult to know what to say about China, but, in 
spite of disturbances caused by Communists, brigandage, and defe: 
tive transport, to say nothing of the continued conflict with Japan 
in Manchuria or Manchukuo, and latterly in Jehol, and the lack ot 
a strong Central Government, the trade of the country goes on, 
though in the absence of figures it is impossible to make any com- 
parison with previous years. 

The fluctuations in silver, which tended downwards during the 
past year, were not so wide as in 1931, the highest and lowest 
prices being 20,% and 16% respectively, the Hongkong dollar and 
the Shanghai tael moving more or less in sympathy with silver, 
apart from speculative operations. 


THE ACCOUNTS. 


The balance sheet and profit and loss account speak for them- 
selves and require little comment, except to call to your attention 
that deposits have increased and also our investments in Govern- 
ment securities, our present holding being as follows : 


Percentage 
to total 
Sterling securities ............-++++ £3,821,660 62.603 
Rupee securities .......--....0++-+ 1,668,397 27.330 
Straits dollar securities ......... 474,036 7.765 
Dutch East Indies ..............-++ 48,427 .793 
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Percentate 
£ to total. 
United Kingdom 54 per cent. 
United States dollar bonds 
Also Port Trust, municipal 
bonds, etc., in India 


44,437 .728 


47,683 .781 


£6,104,640 100.000 
The total figures of our balance sheet have increased by 
£1,543,408. We have also been able to add £25,000 to the reserve 
fund and to write off £10,000 from banking premises, and I may 
add that our working expenses have been considerably reduced. 


NEW ARTICLES OF ASSOCIATION. 


At a meeting to be held immediately following this meeting you 
will be asked to confirm the adoption of the new articles of associa- 
tion. These have become necessary because our old articles 
were completely out of date, as much new legislation had been 
passed since our original articles were adopted many years ago. 
In order that all of you should have full knowledge of the new 
articles we have adopted the somewhat unusual procedure of send- 
ing to each shareholder a photographic copy. I am sure all of 
you will appreciate this, for a complete copy is much easier to 
follow than the common practice of indicating changes by referring 
only to the differences between the new and the old articles, a 
procedure that is almost impossible to follow without legal 
knowledge and much concentration. 


CURRENT YEAR’S PROSPECTS. 


Of our prospects in the current year I would not venture to 
make any prophecy. There are too many uncertain features and 
vital questions, political and economic, that require settlement. 
As far as present indications are a guide, we can hardly expect 
1933 to show any improvement on 1932, but whatever the future 
has in store we believe we are in the fortunate position of being 
strong enough to face any possible difficulties, and organised and 
ready to meet and to take advantage of any revival in trade in and 
with the countries wherein our interests lie. 


TRIBUTE TO THE STAFF. 


In conclusion I would like to pay a tribute to the work of the 
staff at home and abroad. They have had to surmount innumer- 
able difficulties, and the anxieties of a year such as 1932 have 
been many. In the first place our thanks are due to Mr Steuart, 
the chief manager, to Mr Crichton and Mr Linton and to the 
accountants and the members of the staff at head office, and our 
thanks are also due to the managers, accountants, assistants, and 
the local staffs at branches in the East, who toil in your interests 
with great loyalty, often in very trying conditions of climate and 
of health. (Applause.) 

Well, Ladies and Gentlemen, that is all I have to say, and if 
any of you would like to ask me any questions I will do my very 
best to reply to them. (A pause.) There being no questions 
asked, it is my duty to propose the following resolution :—‘* That 
the report of the directors, with the audited statement of accounts 
and balance sheet at December 31, 1932, presented to this 
meeting, be and the same are hereby received, approved, and 
adopted, and that a final dividend on the ‘A,’ * B,’ and ‘ C’ shares 
of this bank of 6 per cent. be paid, making 12 per cent. for the 
year, less income tax, as recommended in the report, and the same 
is hereby confirmed.’’ I will ask Mr Shelford to second that. 

Mr W. H. Shelford seconded the resolution, which was carried 
unanimously. 


RE-ELECTION OF DIRECTORS. 


Mr P. R. Chalmers proposed :—‘‘ That Sir Thomas 8. Catto, 
Bart., and Mr W. H. Shelford, the directors retiring from the 
board in rotation, be and are hereby re-elected directors of this 
bank.”’ 

Sir Charles C. Barrie, K.B.E., seconded the motion, which was 
unanimously approved. 

The Chairman : Ladies and Gentlemen,—I thank you for your 
confidence in re-electing me a director of the bank, and I am sure 
Mr Shelford would like me to thank you as well. In these diffi- 
cult times being a director of a bank I can assure you is no 
sinecure. We have to work very hard, and we have a lot of 
anxieties and worries, and it is some gratification to us all to feel 
that we have your confidence. 

Mr J. Mitchell proposed ‘‘ That Messrs Cooper Brothers and 
Company and Messrs W. A. Browne and Company be re-appointed 
auditors of the bank.” 

Mr M. Miller seconded the resolution and its was unanimously 
approved. 

The Chairman : Well, Ladies and Gentlemen, that concludes the 
business of this meeting. 
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VOTE OF THANKS TO THE CHAIRMAN yp DIRECTORS 


Mr J. Beilby Crichton: Ladies and Gentlemen 
would be your wish that we should thank the board I think i, 
late them on the excellent results they have put - d Congraty. 
also that we should thank the chairman for his 5 ae 
(Hear, hear.) *eech to-day 

Mr J. A. Duthie: I have much pleasure j 

The vote was unanimously accorded. 

The Chairman: Mr Beilby Crichton and M;y Duthi 
you sincerely for your vote of thanks. | am sure - 
tended to include in it not only the directors but also a, _ 7 
and on their behalf and on behalf of the directors pe, 
most cordially. That concludes the business of the en y = 
ing, Ladies and Gentlemen, but if you will bear with a a 
a few minutes we have another meeting. » oe jn 


N Seconding that 


thank 


EXTRAORDINARY GENERAL MEETING. 

An extraordinary general meeting was then held 
following resolution :—‘t That the regulations co 
printed document submitted to the meetin 
of identification subscribed by 
and adopted as the Articles 
substitution for and to the e 
thereof.”’ 

The resolution was proposed by the Chairman an 
Sir Charles C. Barrie. 

Mr F. G. Jones : May I ask a question? In Article 5, page 2 
it says: ‘‘ The office shall be at such place as the directors shal 
from time to time appoint."” Does that mean in this country, . 
does it mean that the office of the company can be taken to India 
or elsewhere? 

The Chairman : That means it must be in this country, because 
the Mercantile Bank of India is an English limited liability com 
pany and, therefore, its registered office must of necessity be in 
this country. That is provided by the Memorandum of Associa. 
tion. I thank you, sir, for calling our attention to it and thus 
enabling us to make it quite clear to the meeting that it means 
that the office must be in this country. 


The resolution was carried unanimously and the proceedings 
terminated. 


to consider the 
ntained in the 
eting and for the Purpose 
the chairman thereof be approved 
of Association of the company in 
xclusion of all the existing Articles 


d seconded by 


THE EMPLOYERS’ LIABILITY ASSURANCE 
CORPORATION LIMITED. 


BUSINESS WELL MAINTAINED. 


The fifty-second ordinary general meeting of the Employers 
Liability Assurance Corporation, Limited, was held, on the 29th 
ultimo, at the offices of the corporation, Hamilton House, Victoria 
Embankment, London. 

Sir Joseph G. Broodbank (the chairman of the corporation) 
presided, and in dealing with the results of the company’s operations 
for the past year said : The most important item in the report and 
accounts is the amount of £474,196 which is carried to the appropra- 
tion account. This is the largest sum we have had to deal with 
for some years. 

Our total premiums for the year amounted to £6,341,423, as 
against £6,481,143 for 1931. On our general account the prenuums 
amounted to £5,619,781, with a transfer to profit and loss account 
of £333,500. The comparative figure last year is £327,389. Our 
fire account shows an income of £377,962, with £10,626 carried to 
profit and loss account. This is below our average profit for ths 
branch of our business. The accident account shows an income of 
£343,680 and a loss of £16,414, which repeats our experience of last 
year. A number of heavy claims on the Western Continent 
accounts for this unsatisfactory result, as was the case last year. 
This account is always an erratic one. In 1930 we made 4 large 
profit on it. 

I think it would be a fair summing-up of our position to 58) 
that in a world of restricted trade and with traders nervous of 
impending troubles, we have been successful in maintaining 0 
business—and a satisfactory profit. 

On these occasions we naturally think of the future. No unsafer 
time for prophecy ever existed, and one man’s opinion is 48 likely 
to be as correct as his neighbour's. One is tempted to s8y thst 
if in @ time of unexampled depression we have made satisfactor) 
profits we ought to do better when trade revives. The inference 
seems justifiable, but I cannot take you beyond inference. — 

What I can say is that the corporation has everywhere guine! * 
reputation for good service and fair dealing, and that the managem®® 
is enthusiastic, has great experience, and is thoroughly competent: 
These are at least the elements of success; and I will dare to bop? 
that in 1933 they will meet their reward. 

The report and accounts were unanimously adopted. 
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CHARTERED BANK OF INDIA, AUSTRALIA 

AND CHINA. 


BANK’S STRONG LIQUID POSITION. 


INDIA’S INDUSTRIAL FUTURE. 
A PLEA FOR FREER TRADE. 


The seventy-ninth ordinary general meeting of the shareholders 
oj the Chartered Bank of India, Australia and China was held on 
the 29th ultimo, at the bank’s premises, 38 Bishopsgate, London. 

vr Arthur d’Anyers Willis, the chairman, presided. Mr. W. E. 
Preston (Chief Manager), having read the notice convening the 
meeting and the auditors’ report, 

The Chairman said: A comparison of the figures in our balance 
eet with those of a year ago reflects the difficulties with which 


a bankers have been faced during the past year; current and | 


other accounts and fixed deposits, together show an increase of 
approximately £5,000,000, whilst our bills discounted and loans 
(mainly consisting of advances to customers by way of overdrafts) 
show a decrease of the same amount. The problem of utilising this 
£10,000,000 profitably under the conditions ruling has been most 
difficult, and has engaged the constant and unremitting attention of 
the directors and the management. 

Actually, at the close of the year it was utilised in bills of exchange, 
including Treasury bills, to the extent of £3,500,000, Government 
securities £4,000,000, and £2,700,000 more was held in cash as 
compared with a year ago. In times like the present I am sure 
you will agree with me that it is most important that our resources 
should be kept as liquid as possible, and the proportion of cash, 
bullion, and bills of exchange to our deposits, viz., 46-3 per cent., 
or, if we include Government and other securities, 82-3 per cent., 
shows an exceptionally strong position in this respect. 


OTTAWA CONFERENCE AND BRITAIN’S TRADE. 


Une of the principal events affecting the British Commonwealth 
of Nations during the past year was the Economic Conference at 
Ottawa. It is, of course, too early yet to prophesy what will be the 
outcome of the agreements reached there, but Great Britain is now 
armed with a bargaining weapon which hitherto was denied her. 
We are now in a position to meet unfair competition where such 
exists, but, in my opinion, this weapon should be used sparingly. 
It will be a better policy, not only for ourselves but for the rest of 
the world, if it is used to arrange reciprocal agreements with friendly- 
disposed countries outside the British Zollverein to the benefit of 
all concerned. 

Let me remind you that this country’s greatness in the past was 
built up by trading with every nation in the world, and, however 
estimable “ all-Empire” trade may be in theory, a system which 
might bring about undue ‘ canalisation ” carries many grave pitfalls 
in its train. Now that Great Britain has definitely embarked on a 
‘anf policy, pressure by interested parties for higher duties always 
lurks in the background, and it is a debatable point whether a great 
creditor nation like ours can live under a high tariff system. 

With regard to British trade, little attention has been called to the 
fact that in 1932 we recovered our old position as the largest 
*xporting nation in the world. The export figures for 1932 of our 
chief competitors in respect of manufactured goods are illuminating. 
France and Germany showed a falling off of about 24 and 30 per 
pee the United States over 21 per cent., while Great 
eee were slightly higher for 1932 than 1931. Un- 

on 7 om unemployment figures are still very disheartening. 
Fn oa endieions in the wide sphere in which this bank operates 
in aa na say, shown no improvement during the past year— 
- sa aca y every point where we are represented, with values 
no ’ * olume of business has again shrunk, but, nevertheless, 

are able to show a slight increase in our earnings. I shall have 


te 
ene Presently to refer to conditions in the principal countries 
we have branches. 


STERLING VERSUS THE GOLD STANDARD COUNTRIES 
: at one discussion on the question of the gold standard 
wmenn conan Sane why Great Britain was driven off it. It 
Prices which > to adjust ourselves to a falling level of wholesale 
With gold Cteated our endeavours to maintain sterling at parity 
ents aoe and it was for this reason that foreign countries with 
gold “es in London took fright and withdrew them. The 
to meet this countries are now being tested as to their adaptability 
contingency, and it is significant that since Britain 


went off gold in September, 1931, there are now only six countries 
still remaining loyal to the gold standard. 

The most disturbing factor of the past year, as far as the gold 
countries are concerned, has been the continued fall in the level 
of wholesale prices expressed in gold, and this has helped largely to 
precipitate the recent bank crisis in America. 

It is as well also to remember that long before sterling left gold 
the slump in gold prices had set in, and the current movement has 
really been gathering momentum owing to the gigantic losses which 
took place in the 1929 slump and the lack of confidence engendered 
through it. 

In the gold countries the persistent fall in prices is now causing 
a deadweight of fixed-interest-bearing indebtedness to assume in- 
tolerable proportions, and it is very largely this movement which 
is responsible for their serious budgetary difficulties now so much 
in evidence. 

It is evident that unless these falling prices are arrested there 
are likely to be more difficulties in the gold countries. However, 
no one has as yet brought into the scope of practical politics any 
substitute for the gold standard. In my view, the maintenance of 
the gold standard as the orthodox world standard is just as im- 
portant to those countries who are * off gold "’ as it is to those who are 
still able to maintain the standard, and that if its existence were 
seriously threatened the powers of international co-operation would 
very quickly come to the rescue. 


INDIA’S IMPROVED CREDIT. 


In common with all primary producing countries, India continues 
to suffer from the present world depression, but, whereas other 
countries similarly placed see yawning gaps in their Budgets, India 
has not had recourse to fresh taxation since 1931. 

The export of India’s hoarded gold still continues, and between 
September, 1931, and December, 1932, this had reached the colossal 
figure of £85,000,000—the amount exported in 1932 alone being 
about £55,000,000. 

I would like to correct a misconception which appears to be held 
in some quarters that this all represents * distress *’ gold, and that 
the ryot is being compelled to sell his gold ornaments, &e., for 
melting purposes to pay the tax gatherer. It is, of course, unfor- 
tunately true that a proportion of the shipments comes under this 
category, but I am more inclined to think that the ryot, who is 
unusually shrewd in these matters, sees an opportunity of getting 
more rupees for his gold than he paid for it; that the proceeds of a 
good deal of this gold are not being spent is proved by the increase 
in Post Office deposits and sales of Savings Certificates during the 
past year. 

These continued gold shipments proved an inestimable boon to a 
harassed Government in maintaining the rupee exchange and 
strengthening the Indian Government’s financial position. As proof 
of this, Indian sterling borrowings in London in 1931 were on a 6 per 
cent. basis for short-term money, whereas she was able to borrow 
last year on long term on a 44 per cent. basis. Rupee borrowing has 
also fallen from 64 per cent. to 4 per cent. 


THE NEW CONSTITUTION, 


A good deal of the marked improvement in India’s credit is, of 
course, due to the more settled political atmosphere in existence in 
the Peninsula, and all eyes are now turned to the vital stage which is 
at hand in the framing of her new Constitution. There has never 
been in the history of the British Empire a political undertaking of 
the same ambition and magnitude. 

Safeguards, of course, there must be, but it has been the policy 
all along that the new Indian Constitution should be founded on full 
consultation between those who have hitherto borne the respon- 
sibility of ruling India and those who aspire to carry on the burden. 

Consultation in the latter stages with the Swaraj party has— 
through no fault of ours—been incomplete, but British statesman- 
ship has at any rate made contact with the most serious and respon- 
sible of Indian minds; it has made clear to them its motives and 
inspirations, and nothing has been left undone in the dissemination 
of knowledge and the demonstration of good will. 
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TREND OF INDUSTRIALISATION, 


With regard to our future economic relations with India, it would 
be as well to recognise that conditions have changed out of all 
reeognition during the past few years. ‘The trend in India to-day 
is all towards industrialisation, and the big men behind this move- 
ment are all ‘ 100 per cent.” tariff men, who will not rest content 
until India produces for herself the major portion of the cheap 


mass-produced goods now imported from overseas. 


The position in a nutshell is that to-day the ryot is receiving 
anything from 20 to 50 per cent. less than pre-war prices for his 
crops; his consumption of cotton cloth per head has been reduced 
from 13} yards in 1913-14 to 9} yards in 1930-31. It is impossible 
for him, therefore, to purchase the comparatively expensive fabrics 
which Lancashire is so well qualified to produce. These have gone 
out of fashion, and their place has been taken, meantime at least, 
by the cheap standardised fabrics of the Indian and Japanese mills. 
Lancashire must, therefore, become reconciled to the fact that the 
task before her is to manufacture an article which can scale the 25 
per cent. tariff wall and compete with either Indian or Japanese 
products, because the ryot’s purchasing power at present does not 
allow him to indulge his taste for the more finished and expensive 


goods in which Manchester specialises. 


TEA RESTRICTION SCHEME, 


I must in connection with India make a reference to the tea 
restriction scheme, which it is fully expected will soon become a 
‘ fait accompli,”’ and which embraces tea interests in India, Ceylon, 


Java and Sumatra. 


This scheme is a further attempt to bring the tea interests in the 


above-named countries together, and is necessitated through in- 


creased crops being much in excess of present consumption, coupled 
with a fall in selling prices to below the cost of production in the case 


of many companies. 
I consider that the present scheme has been very carefully thought 
out, and it has been accepted by about 95 per cent. of the different 


tea companies (including all the larger and wealthier companies who 
are prepared to accept a uniform scale of restriction). 


The alternative to it can only lie in the reduction of the world’s 


output by the elimination of the weaker estates, a process which 
must involve great hardship to a large body of planters and labour, 
and which must necessarily be so slow in its operation as to fail to 
bring relief to the industry within any reasonable period of time. 


CHINA. 


He would be a brave man who would hazard an opinion as to what 
is likely to happen to China in the near future. The whole policy 


of China’s rulers in the pre-revolution period was one not only of 


isolation, but of firm resistance to the impact of Western ideas, and 
her troubles of the last 20 years are mainly due to the fact that she 
now lacks the power to combine change with continuity, which is 
the secret of growth. Is is this, perhaps more than anything else, 
which has defeated the well-meant efforts of the Central Govern- 
ment at Nanking to bring better order into being throughout the 


Republic, and the recent happenings in Manchuria and Jehol are 
bound to have repercussions. 


THE FUTURE—ADVERSE FACTORS, 


It is a most hazardous thing in these days of such kaleidoscopic 
political and economic changes to give any indication as to the 


future, and in touching on the question at all, I would like first of 


all to tell you what we, as a bank, with branches in a dozen different 
countries, are up against. 

First of all, there is intense competition for every scrap of business 
on offer in these depressed times, and this has the effect of reducing 
exchange margins to absolute vanishing point ; secondly, we have 
to bear an increasing load of Governmental and local taxation 
wherever we are represented ; thirdly, in these days of Nationalistic 
tendencies, we are now being assailed at more than one point with 
threats of discriminatory legislation, which, whether it comes to-day 
or to-morrow, is a factor we must take into account. However, 
I do not wish to end on an unduly pessimistic note, and if, and when, 
a revival in general world trade comes about, all these detracting 
factors should be offset by the greater efficiency and consequent 
greater earning capacity of the bank, and also by reason of the many 
economies which have been introduced. 

I would like to repeat, however, that there can be no revival such 
as we are all looking for until we have a final settlement of the war 
debts question, until the existing abnormal tariffs throughout the 
world are modified very considerably, and, finally, until exchange 
restrictions and quotas are entirely eliminated. 

These questions, of course, can only be settled by international 
co-operation, and I sincerely hope that the fears, jealousies, and 
suspicions which have brought about the present state of affairs 
will give place to reasoned counsels and sanity at no distant date. 
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WORK OF THE sTary. 

I have just one word more to say 
gentlemen, without expressing my 
staff, and I can assure you that o 


- IT cannot conclud 
arr eC, ladi 
appreciation of th wy 


© Work of 
ur thanks are Our 
Under the conditions in which we are worki,. ww 


worki d 
loyalty, keenness, and devotion to the bank's ee Sake 
those in our employ are more than ever necessary. oan ” Part of 
confidence that no institution is better served, and it is wy With 
greatest personal pleasure that, in assuming the chair, | a the 
endorsement to convey to the staff both at home ond oe 
message of thanks for the unremitting and devoted zeal sho aee 
all and sundry in @ lean and most difficult year, =a 

I now move “ That the report now presented, together with 
balance sheet and profit and loss account, be approved and seal 
Mr E. F. Mackay (deputy chairman) seconded the resohution, 


SHAREHOLDERS’ APPRECIATION. 

Mr Joseph Nissim said he did not think they 
accounts for 1932 without expressing their deep regret at the retin 
ment of Sir Montagu Turner, and conveying to him their sincere 
gratitude for presiding over the destinies of the bank for 2s am 
(Hear, hear.) He also wished to say how grieved they were to Say 
farewell to Mr Bruce. Their new chairman had started well, and 
he (the speaker) was sure that all those present were pleased with 
his comprehensive survey. One feature of the balance sheet Which 
must be most satisfactory to the chief manager, Mr Preston, was the 
figure against the item P. and O. Banking Corporation, which 
seemed to have justified the bold manner in which Sir Montagu 
Turner and Mr Preston launched the bank into that enterprise. It 
had justified itself and had brought work to their bank, one of the 
directions in which the two banks had co-operated being the finan. 
cing of the gold exports from India. Those gold exports had enabled 
India to finance a larger volume of imports than would have other. 
wise been possible ; they had enabled her to raise a greater amount of 
Customs duties, and they had infused purchasing power into her 
potential customers both in the East and in the West. 

The resolution was carried unanimously. 


could part with the 


VOTE OF THANKS TO DIRECTORS AND STAFF. 


Mr E. T. Hargraves, in proposing that the best thanks of the share- 
holders be given to the directors and staff for their successful 
management of the bank, said that as a business man and asa shar- 
holder in the bank for a considerable number of years he would not 
like to let slip the opportunity of saying something as to his friend 
Sir Montagu Turner. He had had the pleasure of knowing Sr 
Montagu for a great number of years, and he had a great respect for 
him, being sure that he did a very great deal for the bank, as he 
did for every other company with which he was connected. It was 
a great loss to the bank that he was not able to remain with them, 
but he carried with him in his retirement the good wishes of every 
shareholder, and certainly of every member of the staff with whom 
he had worked. (Hear, hear.) With regard to the business itself, 
he understood that it had been an extremely difficult year for vad 
directors, and that meant a very difficult year indeed for the gentle- 
men who worked under them and worked so well for the bank. ln 
those circumstances, when he listened to what the chairman said. 
he was rather surprised that the result of the Jeremiad which had 
been delivered to them was that they received a dividend at the a 
of 14 per cent. (Laughter and Hear, hear.) He was very grateful 
for that dividend, and he trusted that even if the chairman had to 
address them on another occasion with a considerable amount : 
cold water there would always be something which they wou 
receive as well as the douche. (Renewed laughter.) He had er 
great pleasure in proposing that the best thanks of the shareho 
be given to the directors and staff for their services in the = * 
ment of the bank, and he presumed that the resolution wou ~f 
communicated to those who were serving them abroad s0 oe rat 
might know that the shareholders were very pleased incase laa 
and to endorse what the chairman had said about the way 
they had carried out their duties. ; 

Sir Walter S. J. Willson said he had very much — oe 
conding that proposal. Those of them who had he a on 
management of large businesses knew that when times a one 
stress and burden were greatest, and they were very owe ails 
to see that the efforts of the directors and management A sup- 
past year had produced increased profits. He most = ah 
ported the vote of thanks which Mr Hargraves ha ail be 
He had no doubt that the references to Sir Montagu Turect oan theif 
passed on to him and he would like to add that having cone i 
new chairman for so long he was quite sure that they (Hear, 
in him a most worthy and able successor to Sir Montagu. 
hear. ; vi 

md motion was unanimously adopted, and the — rms 
made a brief acknowledgment the proceedings termn® 
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The ninety-ninth annual general meeting of the Bank of Aus- 
ns held, on the 30th ultimo, at the Offices, 4, Threadneedle 
i Mr Harold Nelson presiding. 


Street. London, : : 
{r G. C. Cowan) having read the notice con- 


The Secretary (% 
ening the meeting, , 
The Chairman said: Ladies and Gentlemen,—I assume you will 
take as read the report and accounts which have been in 


y 


wish to 
your hands some days. 


BALANCE SHEET ITEMS. 


Turning to the balance sheet you will observe that the total 
ras increased by £1,112,000 to £51,832,562 16s. 1ld. The 
following items are responsible for the change :—‘' Deposits at 
foterest,” where we find an amount larger by approximately 
£490,000 than that indicated twelve months ago. I must here 
explain that a considerable sum of our deposits represents pro- 
ceeds of imports into Australia which, in normal times, would have 
been remitted home to sellers of the goods they represent but which, 
in view of the high adverse rate of exchange for remitting money 
from Australia to London, have been left on deposit with the bank 
in the hope that the exchange rate would become more favourable 
for their transfer to this side. Deposits of this nature, being 
abnormal, are not profitable to the bank, particularly so in these 
times when such difficulty is experienced in finding safe employ- 
ment for our funds. I may add that the cost of remitting these 
funds to London falls on the depositor and not on the bank. 

Bills payable, drafts in transit and other liabilities, including 
provision for contingencies, are higher by £605,653, and now stand 
at £3,915,980 16s. 11d. 

Last year the chairman informed the meeting that, as a conse- 
quence of this country being forced off the gold standard, the value 
of our British investments was practically at its lowest point and 
that to offset this depreciation it had been necessary to write down 
their book values to market values by a transfer from contingencies 
account. Since that date a full appreciation has taken place which 
has enabled the directors to replace the amount then set aside. The 
investments now show a substantial appreciation over their balance 
sheet values, 


figure } 


ASSETS. 


Un the assets side of the balance sheet, specie, cash, etc., show 
a reduction of £248,406. 

From a profit point of view this is a healthy sign, as it means 
that additional funds are being employed at interest. 

The considerable increase in Government securities of Australasia 
na other investments is largely the result of our increased holding 
of Australian Treasury Bills which, being rediscountable, are prac- 
tically the only liquid form in which we can employ remuneratively 
ur surplus funds in Australia. ; 
gs bullion, Government Notes, cash balances, loans receiv- 
a and Securities amount to over £18,045,000 and represent 9s. 6d. 
of each £ of our liabilities on all deposits which, of course, include 
current accounts. 

— of our specie, cash, etc., plus Treasury Bills, to our 
— ccounts is £1 4s. to £1. You will agree that the foregoing 
sures are evidence of the strong liquid position of the bank. 

oa ep oe our securities as shown in the balance sheet 

a — erably below the market value. 
ten ol ee on securities, etc., at £31,011,981, show a diminu- 
nr ‘8 1,822,000, but, as you are aware, a reduction of 
sien * reer of most bank balance sheets at this time. The 
huntendae ieee is Teflected in the increased holding of 

The bank i ne Bills mentioned above. 
are fer whe ways a ready lender providing the requirements 
must be taken egitimate enterprises, and the decline in advances 

tiem indicative of the present state of trade. 
ew ates ere is very little demand for accommodation, but 
© cunniesien — should stimulate enterprise, more especially 
down interest + y a reduction of taxation. The tendency to force 
intenieieaen = $ on advances before deposits at fixed rates of 

o”, Must affect adversely banks’ profits while the 


downward trend 
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THE BANK OF AUSTRALASIA. 


STRONG LIQUID POSITION. 
AUSTRALIA AND NEW ZEALAND IMPROVED FINANCES. 
SUCCESSFUL CONVERSION OPERATIONS. 
MR HAROLD NELSON ON THE OUTLOOK. 


PROFIT AND LOSS ACCOUNT. 


The gross profit is down by £97,774. Charges of management 
show a reduction of £46,508 in Australasia and £2,662 in London 
As you are doubtless aware, and you have already been informed on 
previous occasions by other occupants of this chair, salaries 
Australasia are largely beyond the control of the banks and have 
to be paid according to the scales laid down by various awards of 
the Courts of Arbitration. Appeals by the banks for reductions 
have been successful in a measure and largely account for the redu 
tion under this heading. I am sure that the members of the 
staff fully appreciate that in difficult times, such as now, sacrifices 
have to be made, and it has been accepted in the best possible 
spirit by all the staff. 

Rates and taxes in Australasia and London are £86,040 less than 
a year ago. This reduction, together with the retrenchment in 
respect of salaries, etc., more than makes up for the reduced amount 
of gross profit and provides an increase by £37,434 to £254,969 
in the amount of profit available for distribution as compared wit! 
the corresponding figure of £217,535 in the preceding account. Ot 
this amount £101,250 was paid to shareholders as an interim 
dividend on September 30th last and £135,000 will be payable 
to-morrow as a final dividend for the year. 

The carry-forward is £169,783 2s., an improvement of! 
£18,719 18s. 10d. on the amount of £151,063 3s. 2d. brought 
forward from October, 1931. 1 hope you will share and endorse 
the opinion of your directors that the accounts show a satisfactory 
position, particularly so when allowances are made for the hard 
times through which Australia and New Zealand are struggling 
and the bad state of trade throughout the world. 


AUSTRALIA’S EXTERNAL INDEBTEDNESS. 


One of Australia’s chief difficulties to-day is that she is a debtor 
country and whilst her overseas obligations remain more or less 
stationary yet, owing to the calamitous fall in the prices of her 
primary products, her resources for meeting these obligations are 
depleted. 

In these times of reduced rates of interest Australia has to pay 
dearly for her overseas borrowings. Her total external indebtedness 
is about £600 millions—approximately £1% millions bears interest 
at rates between 34 and 3 per cent. Of the other £500 millions, 
about one-half stands at 5 per cent., £166 millions at between 4 and 
5 per cent. and £98 millions at more than 5 per cent. up to the 
high rate of 6 per cent. The total interest cost is £28 millions a 
year. This is a heavy burden and at present prices is rather more 
than 33 per cent. of the total value of Australian exports. Although 
the volume of exports has been well maintained, yet, owing to thie 
low prices, the annual value in 1932 was only £85 millions, whereas 
for a few years prior to 1930 the average value was £140 millions 


TRADE WITH CHINA AND JAPAN, 


Australia is handicapped by the great distance which separates 
her from the Mother Country and Europe and this prevents her 
in some cases from successfully competing in these very desirable 
markets. Particularly is this so in the matter of perishable goods. 
As some compensation, however, she has a nearer market in that 
of the East, which in the last few years has proved a very helpful 
outlet for Australia’s products. The following figures may be of 
some interest to you :— 

1920-30 1930-31 1931-32 
£ £ £ 

Australia’s exports to Japan 6,555,003 9,500,499 11,659,012 

Australia’s exports to China 273,507 3,336,113 4,832,167 

In the case of Japan this results in an improvement for 1931-32 
over 1929-30 of £5,104,009, and in that of China £4,558,660. This 
is, of course, accountable to the large increase in the purchase ot 
wool by these countries and also of wheat. As you may be aware 
the East is becoming increasingly westernised with regard to cloth- 
ing and more so in the consumption of wheat in the shape of flour, 
macaroni, etc., in preference to rice. There is little to remark 
upon with regard to changes in the figures of the other Eastern 
countries, but with imports totalling £9,037,179 Australia’s trade 
with Eastern countries in 1931-32 resulted in a favourable balance 
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of £12,179,942. In the previous year the favourable balance was 
£7,410,127, whereas for 1929-30 there was an adverse balance of 
£1,668,938. 


New ZEALAND 


The Loan Conversion Bill for the issue of 4 per cent. stock offered 
in exchange for the whole of the New Zealand internal debt was 
passed by the House of Representatives, and the scheme has been 
an outstanding success, £105 million (91.3 per cent.) having been 
applied for. Another £9,500,000 will be converted automatically 
in the absence of any notification. Holdings of dissenting holders 
total the almost insignificant sum of £500,000. The conversion is 
for £115 millions, and is on much the same lines as that of the 
Commonwealth Government when they converted their internal 
loans and placed them on a 4 per cent. basis. Reduction of interest 
is equivalent to 20 per cent. The gross saving in the scheme is 
estimated at £1 million, representing a net budgetary gain of 
£570,000 to the Government. The New Zealand rate of exchange 
was increased on January 20th ‘ast from £110 New Zealand equals 
£100 London, to £125 New Zealand equals £100 London. This, 
of course, will mean that the New Zealand Government will have 
to pay an additional premium on the amount she is required to pro- 
vide in London to meet the interest payment on her borrowings 
here. This additional cost can only be offset by more prosperous 
times in New Zealand or additional taxation. Should the latter 
course be found necessary, the growers will have to return to the 
Government a considerable portion of whatever benefits they may 
derive from the increased rate of exchange. 

As an alternative to exchange depreciation there were sugges- 
tions of subsidies, and although much can be said against subsidies 
some people think that it would have been a better remedy as an 
assistance to the grower, being of opinion that when commodity 
prices increase, as they surely must, and for which the whole world 
is waiting, any subsidies would automatically be reduced until they 
ultimately vanish. This might not be so with exchange manipu- 
lation, which has frequently been found difficult to control, and, 
even after the anticipated rise in commodity prices, owing to pos- 
sible divergence of opinion and interests, appreciation in rates of 
exchange might not necessarily take place. 


BURDENSOME TAXATION METHODS 


The break in the New Zealand exchange rate is not an adverse 
feature so far as our balance sheet and profit and loss account are 
concerned, except that it necessitates an increase in the already high 
taxation to which New Zealand is subjected. Banks in New 
Zealand are signally penalised by the method of tax assessment, 
which is based on balance-sheet figures and has no relation what- 
ever to earned profit. High taxation does not encourage importa- 
tion of capital into a country, and the method above referred to is 
particularly obstructive in this respect. Land tax, levied irrespec- 
tive of profit earned upon the land and which, in unprofitable years, 
if paid at all, has to come from capital account, is another instance 
of a burden that can become unbearable. For many years land in 
New Zealand has been over-valued and paid for too dearly, and a 
writing-down of value is due, and has to be faced. This obtains 
in Australia also, but to a much more modified extent. We are 
glad to think that we have conservatively valued our securities in 
the past, and that new values would not so adversely affect our 
position as they would otherwise have done. 

No one could possibly consider the future of Australia and New 
Zealand in any other than an optimistic light with their great re- 
sources in the shape of wool, wheat, meat and dairy produce, not 
forgetting their gold—all essential commodities. At the present 
time prices are so low—in some cases they are even less than the 
cost of production—which if continued indefinitely must lead to the 
exhaustion of the grower. 


FALL IN PRICES SINCE 1929 


How the fall in prices has affected such countries as Australia and 
New Zealand is easily perceived by the following quotations of 
export prices :— 

1929 
per lb. 
174d. 
94d. 
73d. 
15d. 5d. 


1932 

per lb. 

10d. 
5d. 
5d. 


Butter 

Cheese 
Lamb... ie 
Wool (N.Z.) ... 
Wool (Australian) yd .- 19d. 10d. 

In the year 1929-30 the total wool sold in New Zealand was 
425,902 bales, with a gross value of £5,131,000, yet in the year 
1931-32, although the number of bales sold increased by over 
49,000 to 475,135, the gross value was £1,559,000 less at £3,572,000. 
As in the case of wool, so it is with butter and cheese. The values 
of export of these commodities in 1931-32 are less by £2,900,000 
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and £1,800,000 respectively. Nearly 3,000 000 
lamb carcases were exported than in 1929-30, oo 
The following figures relate to Australia only :— 


1931-32 
3,051,000 bales Py ; 
(average weight 305 Ibs. ) a 
£10 18s. 5d. 
£32,087,000 


ton and 


Wool, value per bale 
Wool, gross value 
Number of sheep in the 
Commonwealth 107,966,000 106 ,235 
Skins and hides, gross value £2,330,000 Papen 
A pleasant contrast to the above are the following =a veins 
1931-31 ; ; 
£22,972,000 a 


£14,989. 
£9,813,000 £6,008.om 


£13 5 94 
36,595,009 


Wheat and flour 
Butter 


BOUNTIFUL HARVESTS. 


In one of his letters written from New Zealand our Lon 
manager, Mr Godward, states that, speaking generally. Australis 
and New Zealand have had phenomenally bountiful harvests ; 
in parts of New Zealand he saw wheat yiel 
bushels an acre, : 
portable surplus. 

_According to a recent estimate of the Wheat Pool. the produc. 
tion of the Australian harvest, excluding that of Tasmania and 
Federal territory, is expected to be 204 million bushel : 
with 190 millions in the previous year. 

It is sufficiently bad when those who have to contend with 
nature and the elements are faced with bad seasons, but. with a 
modity prices as they now are throughout the world, a sequence of 
good seasons may not assist in alleviating the present crisis. Hoy. 
ever, history has shown us that times of depression, although these 
now being experienced might be said to be unprecedented, have 
invariably resulted in a swing of the pendulum. The lean times 
are then soon forgotten or looked upon rather as a nightmare. 

When the swing does take place and the world at large has 
settled down to normality, Australia should be one of the first to 
benefit therefrom. She produces the goods which will always find 
a market, and any rise in world prices would result in an immediate 
and appreciable improvement in her present position and future 
outlook. One might truthfully say that Australia was one of the 
first of the countries to admit of distress and to make an effort to 
tighten her belt in an endeavour to re-establish order in her house 
This being so, there is every reason for thinking that, having 
gained an early start, she will also be one of the first to reach 
the goal. 

Had anyone dared, a year ago, to suggest that the Commonwealth 
could carry through the conversion of part of her external debt, 
on terms only a little less favourable than those on which the 
British Government had converted her gigantic War Loan, he would 
have been regarded as an optimist. Yet such has happened, as, 
in February last, £12,360,959 53 per cent. stock was converted or 
taken up in the shape of a new loan at 34 per cent., issued at 9; 
This discloses the rehabilitation of Australia’s overseas credit 
From a chaotic state of discount her stocks, quoted on the London 
Stock Exchange, which is reputed to be one of the most reliable 
barometers in the world, has registered an extraordinary recovery 
Confidence has been regained, and we feel sure will be maintained 
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and that the Dominion has this year a large ey. 
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THE CURRENT YEAR. 


As regards the current year, the directors wish to point out ths 
the first half of the year has for some time been the less profitable 
half, and that now, owing to the difficult times in Australia and 
New Zealand, with low prices for almost all produce, high ro 
tion and the heavy. discount in the Australian and New Zealand 
pound, it is very difficult to estimate what will be the poe 
the full year, and it will, therefore, be difficult to settle om 
should be the interim dividend. The directors have, ey 
to fix an interim dividend based on what they believe © ms 
conservative estimate of the total profits for the year. 1 i 
estimate, though moderate, cannot bind them as to the fies 
dend, which must depend on the actual profits of the aged i 
ascertained, and these profits may not accord with the ' ril 
made for the whole year based on the results at the ~~ me - 

The Superintendent’s cable recently received reads as om. 
‘* Season’s prospects in Australia generally are fairly - ao 
with the exception of parts of Southern and Central - a 
and Middle West and Far West of New South Wales, ¥ ditions 
is badly needed. In New Zealand favourable seasonal condi 
prevail.”’ 

I now move :—‘* Tbat the report and accounts 
adopted.”’ an 

The Right Hon. the Earl of Midleton, K-P., 
resolution. 


e received and 


seconded the 
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derick Tomkinson said that as an old shareholder he 
Mr Fre e express his thanks and those of many of his friends 
wuld like t ful way in which the business of the bank had been 
yy the success he past very trying year. He considered that 




















9. 4 ing t 
“ys pieced One due to the board, to the management, and to the 
baleg ee conduct of the affairs of the bank. (Applause.) 
a Dian was carried unanimously. 
a The eee proposed the re-election of the retiring directors, 
“ a Lord Aldenham, Mr Kenneth Goschen and Mr Horace 
5.0 . . 
0 This resolution was also seconded by the Earl of Midleton and 
sanimously approved. 
. - = mien ot J. H. Butterworth, seconded by Mr G. W. 
000 -. the auditors, Messrs Deloitte, Plender, Griffiths and Com- 
ones, U2 : 
000 — re-appointed. 
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TRIBUTE TO STAFF. 


rie Chairman : Gentlemen,—Now that the business before the 
bs g has been completed, I feel sure you will agree that it is 
- slegsant duty for me to propose on your behalf, as well as on 
lf of my co-directors, a hearty vote of thanks to the members 
fe wn staff in Australia, New Zealand and London. I mention 
jystralia and New Zealand first because our main business is 
estred there, and it is largely due to the efforts of Mr Healy and 
sis staff that we are able to present a satisfactory balance sheet 
you today. I also wish specially to include Mr Godward and 
the staff in London, and I particularly mention the good work 
soich has been done by our secretary, Mr Cowan, who has carried 
out the managerial duties so capably for the past three or four 

oths during Mr Godward’s absence; because those of you who 
we in business will appreciate the difficulties that have had to be 
wet with during the past year. Mr Godward is now in Australia, 
and he has also been to New Zealand; his visit will no doubt be 
most helpful and it will, if possible, further cement the good 
derstanding and co-operation that has always existed between 
‘ve staff in London, Australia and New Zealand. (Applause.) 

Mr. Joseph Nissim said that it was a pleasure and a privilege 
for a shareholder to be associated with the vote of thanks proposed 
y the chairman. The shareholders desired to extend their 
encouragement and recognition to Mr Healy, Mr Godward and 
the whole of the staff. (Hear, hear.) During the past year they 
ad had to struggle with problems the like of which none of them 
nad ever contemplated in their lifetime, but the figures of the 
valance sheet were eloquent of the degree of success which had 
been attained. 
it had been pointed out by the chairman that in a year of 
shrinking international trade Australia’s exports to Japan, China 
and the East had continued to mount up. That showed how 
vigilant the staff and officers of the bank were to take dvantage 
' any opportunities that might offer themselves. (Applause.) 
The vote was unanimously accorded. 


} 
in 


VOTE OF THANKS TO DIRECTORS. 


Mr C. E. Sebag-Montefiore said that a well-deserved tribute had 
en paid to the staff. If the staff had had an anxious year, what 
~—_ have been the care, foresight and work necessary on the part 
*: the directors? He would not like the meeting to break up 
"out the directors knowing how greatly the shareholders appre- 

‘ted the care which they had exercised to keep the bank pre- 
*minent among Australian banks. (Hear, hear.) If the economic 
en of the British Empire continued to be better than that of 
“e Test of the world, he was convinced that it would be largely 
a4 - the sound working of the banking system and the manner 
:, — _ situation was faced by the boards of the great 
, * gs Empire banks. If that was true of the Empire as a 
The w 4 as equally, if not more, true of the Bank of Australasia. 
a rds which they had heard from the chairman must give 
a for the future. He moved a cordial vote of 
— to the board for their successful conduct of the bank’s 
‘airs, (Applause. ) 

‘ ae a seconded by Mr Tomkinson and unanimously 
ae » and a brief acknowledgment by the chairman brought 
Proceedings to a close. 


= 
0 bia ht 
‘rders for the publication in these columns of the 


ports of Company Meetings should be addressed to the 


R . 
“porting Manager of Tue Economist, 8, Bouverie Street, 


Fleet Street, London, E.C.4. 
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THE EASTERN BANK LIMITED. 
MR J. 8. HASKELL’S REVIEW OF A DIFFICULT YEAR. 


The twenty-third annual general meeting of the Eastern Bank, 
Limited, was held, on the 29th ultimo, at the office of the bank, 
2 and 3 Crosby Square, London. 

Mr J. S. Haskell (the chairman), in the course of his speech, 
said: The past year has not, on the whole, been any better than 
its immediate predecessors. World conditions have gone from bad 
to worse, and the general depression has become more accentuated. 
At home the balancing of the Budget, the improvement in sterling 
exchanges, and the recovery in British securities, coupled with the 
regaining by our manufacturers of a part of the home market have 
helped to restore confidence and engender a more hopeful feeling, 
but the continued drop in the prices of commodities did not conduce 
to any expansion of trade. 

One bright feature has been the heavy shipments of gold from 
India which not only helped to maintain the sterling exchanges, 
but likewise led to a high rupee exchange, and enabled the Indian 
Government to make large transfers for their home requirements. 
The effect of these shipments, along with a decreased export of 
commercial commodities, has been to make money redundant in 
India. 


INVESTMENTS. 


With money commanding such low rates and the rupee exchange 
practically pegged at the top, it has been most difficult for the bank 
to make commensurate profits. In order to utilise our funds we 
had recourse to further augment our investments in securities, 
British and Indian, which stand in the balance sheet at £4,361,429, 
against £3,285,156 at the end of 1931. 

In that year a large depreciation was shown in these securities 
between the cost prices and the market values. I am glad to say 
that by the end of 1932 it had been fully recovered, and our 
securities now stand in our books at appreciably under market 
value. Our profits were helped to some extent by the sale of 
securities, but, on the other hand, further provision has had to be 
made for bad and doubtful debts, which, unhappily, in bad times 
are bound to occur, 

The result of the year, including a sum of £34,291 brought forward, 
is a profit of £156,236. An interim dividend of 3 per cent. has been 
paid, and we now recommend a final dividend of 3 per cent., less 
income tax 4s. 1-Old., and to transfer £55,000 to the contingency 
fund, leaving £41,236 to be carried forward, an increase of £6,944. 

The export trade of India, owing to unsatisfactory prices and 
reduced demand from overseas, has again been on the down grade. 
The large shipments of gold have, however, compensated for the 
setback in commercial exports. Last year these shipments 
amounted to £55,000,000. Since the movement started the total 
amounts to over £90,000,000. So far as can be seen these shipments 
are likely to continue if not checked by an export duty or an undue 
rise in sterling exchanges. 

The King and people of Iraq are to be congratulated on the entry 
into the League of Nations of their country, which thus becomes 
an independent Sovereign State. They are also to be congratulated 
on the successful conversion of their currency into Iraq dinars 
based on sterling, fully covered by gilt-edged securities. Their 
Budget for the past year has again been balanced without any 
additional taxation, a great achievement in these abnormal times. 

Given a continuance of the orderly and stable government 
which has characterised the administration in the past, under the 
wise guidance of H.M. King Feisul and his capable Ministers, 
there is a great future for that ancient country. 


THE OUTLOOK. 


As for the outlook generally, it is most difficult to hazard an 
opinion. Our Government has accomplished a great deal towards 
stabilising the situation at home. The conversion of the 5 per cent. 
War Loan has been a notable achievement and of great help to the 
Exchequer. On the other hand, the conversion will press very 
hardly on small investors, particularly those dependent on income 
from their savings, unless accompanied by a reduction of income 
tax. The present heavy taxation is also strangling trade. The 
imposition of import duties on manufactures has proved very 
beneficial to our industries. These duties bring in @ substantial 
revenue and have checked the dumping of manufactured goods in 
this country, but there is still a large gap between the totals of our 
imports and exports. I have no desire to minimise the advantages 
of the Ottawa Agreements, but I fear that the Government has 
been greatly handicapped by them in respect to agricultural and 


farm produce. 
The report and accounts were unanimously adopted. 
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The thirty-seventh meeting of British Insulated Cables, Limited, 
was held on Tuesday, the 28th ultimo, at Exchange Station Build- 
ings, Liverpool. 

Sir Alexander Roger (the chairman) presided over a good attend- 
ance of shareholders. 

The Secretary (Mr. Alex. Crook), having read the notice conven- 
ing the meeting, 

The Chairman, in proposing the adoption of the report and ac- 
counts, said :—The directors’ report and statement of accounts have 
been in your hands for some days, and I ask your permission to take 
them as read. (Agreed.) 

You will observe that we have modernised the old form of annual 
statement, and that it appears this year in a new guise, which we 
hope you will regard as an improvement. 


A SATISFACTORY PROFIT. 


You will observe that we have made a profit of £589,274, and no 
doubt you will also have observed the remarkable coincidence that it 
only differs from that of the previous year by £336. I am sure you 
will agree that such a result during such a period as last year fully 
justifies our description as satisfactory. After deducting interest on 
debenture stock and directors’ fees, we have available £538,366. 
Preference dividends account for £57,500, leaving a balance of 
£480,866. 

Out of this we propose to transfer £100,000 to depreciation and 
£120,000 to reserve, and to pay a total dividend for the year of 15 
per cent. on the ordinary shares. The balance of £10,865 remaining 
will increase the carry-forward for next year to £301,123. 


BALANCE-SHEET ITEMS. 


I should like now to refer you to the details of the balance sheet. 
On the liabilities side you will note our issued share capital and 
debenture stock remain unaltered. The reserve account, with the 


addition of £120,000, which we propose to allocate, increases this | 
provision to £1,260,000, which is no more than sufficient for these | 


times. 


Dividend equalisation account at £300,000 and compassionate fund 
for workpeople at £50,000 remain as before. I would remind you 
that out of the interest on the last-named sum donations are given to 
workpeople and their dependants who have grown old in the employ- 
ment of the company or have otherwise become incapacitated. This 
has proved a great boon to many deserving people. 

On the assets side of the balance sheet, property, plant, machinery, 
tools, etc., at £1,575,512 shows an increase of £43,695, but if we take 
into consideration the amount proposed to be applied towards depre- 
ciation, we have in fact spent in this direction during the year 
£143,695 additional. 

We have deemed it wise to use our resources in spending with 
prudence whenever and wherever we can foresee that such expendi- 
ture would result in cheapening the cost of manufacture or produc- 
ing a higher quality of goods or developing new products. In pursu- 
ance of this policy we have during the last five years spent no less 
than £678,566 on our factories, and this has contributed in no small 
degree to the position which your company occupies to-day. Patents 
and goodwill remain entirely written off. 


INVESTMENTS EXCEED BOOK VALUE. 


Investments in and accounts with subsidiary companies at 
£1,162,495 shows an increase of £85,169. Part of this increase is 
due to the further development of an associated enterprise which we 
embarked upon in 1931, and the remainder is accounted for by the 
creation of a refinery for Empire copper, to which I shall refer later 
on. Other investments at £1,059,190 are practically the same as 
before. 

These investments, about thirty in number, together amount to the 
sum of £2,221,685, and might be considered the equivalent of a 
fairly large investment company, but whereas most investment trust 
companies unfortunately to-day show a large depreciation, we are 
able to say that on the valuation we put upon them they are worth 
more than the amount at which they stand in the company’s books. 

We are not, of course, investors as such. We are manufacturers, 
and we have made these large investments mainly to serve as feeders 
to our manufacturing business, and thus increase our load factor and 
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SUCCESSFUL RESULTS—STRONG FINANCIAL POSITION. 
GREAT ECONOMIES EFFECTED—IMPORTANT CONTRACTS COMPLETED 
SIR ALEXANDER ROGER’S REVIEW OF POSITION AND PROSPECTs. 


lower our cost of production. I should just like to add that 
vestments pure and simple they yield us over-all q “, my 
interest. In regard to the secured loan of £90,000, we aaa 
to be repaid shortly. 

Stocks at £698,873 show a reduction of £135,632, 
due to decreased volume, but mostly to lowered pric 
in other directions, these stocks have been conservatively 
Debtors and bills receivable show an increase of £35.3] 4 
having granted temporary additional credit to some of cur in 
customers. Cash at banks and in hand at £236,169 js fully pry 
the conduct of our business. — 


expe t the 


This is partly 
€ Values As 
Valued 


2 d 1€ to oy 


CURRENT BUSINESS AND TRADING CONDITIONS, 


Trading conditions have become increasingly difficult, Ti 
volume of available business at home and especially abroad contis 
to shrink, while competition becomes more and more intense a 
carries with it its corollary of lower selling prices. It is only is 
means of great economies in the cost of manufacture, made pos! 
by keeping the plant up to the highest state of effi iency, and , 
introduction of new lines of business, that we have been al 
maintain the aggregate profit. 

Prices of material continue to drop, and it is probably 
aggeration to say that to maintain our turnover, measured in mone: 
it is now necessary to manufacture double the quantity of goods « 
compared with some three years ago. When I also point out tha: 
during that interval the margin between raw material cost and thy 
selling price of our products has decreased you will realise some! 
of the magnitude of the achievement in maintaining our profit 

During the year we have completed the large orders we had » 
hand for 66,000-volt cables for the Central Electrictty Board, : 
London Power Company and the North Eastern Electric Supp 
Company, and we have made and laid an important trunk line cab) 
for the Post Office from Leeds to Derby, in each case with entin 
satisfactory results. We have in hand a large order for the gr 
overhead network in South Scotland for the Central Electrioy 
Board, but electrical contracts of considerable size, at home 
abroad, either for us or for other British manufacturers, are 
spicuous by their absence. 

I am glad to report that our business in the smaller cables and « 
pliances is well maintained, and the actual number of orders r 
ceived continues to increase. This augurs well for the comparys 
prospects when trade improves. 

Foreign business continues to be generally small in volume, ands 
much hampered by difficulties of exchange. There have lately 
welcome signs of revival, however, in both Australia and So 
Africa. 

The new shops at Prescot for the manufacture of fine and tinn 
wires, to which I referred in my speech last year, have been erected 
and equipped. They have enabled us to concentrate all our plant 0! 
this description, and have in consequence resulted in considers 
economies. 


ra 


BRITISH COPPER REFINERS, LIMITED. 


Our most important manufacturing development of the year 
been our entry into the business of copper refining. For oy ) pe 
past we have been refining considerable quantities of scrap - a 
lytic copper, so that we were not inexperienced in - wage oie 
Roan Antelope Copper Mines, Limited, which owns ee we 
largest mines in Northern Rhodesia, commenced production 
found that their ‘‘ Blister,’’ which is the crude condition in . # 
this copper is marketed, was of remarkable purity. We ra 
several hundred tons and thoroughly tested a method of — 
and the resultant purified copper, and satisfied ourselves -e 
‘« Blister ’’ could by suitable process in fire refining be broug = 
condition in which it would be in every way suitable ate 
electrical purposes. We accordingly decided to build ca ; * +a 
scale copper refinery in this country, and, having nae saa 
necessary supply of material within the Empire, we — ne obliged 
pany, named British Copper Refiners, Limited. ae the Roat 
to adopt this course, because, under our agreement W! sion to take 
Antelope Company, in the event of our exercising ed amount ¥é 
additional quantities of copper from them beyond : ai right of 
have at present contracted for, the Roan Company a own out 
participation in the share capital, of which we meantt 
hundred per cent. 
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British + factory, embodying the latest improvements in 
oar er so laid out as to produce the highest grade quality 
he lowest cost of production. The refinery started pro- 


ry 4th last, and has since been regularly at work. 
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from this copper, in no single case did the material fail to 
ured , all respects with British Engineering Standards require- 
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company absorbs the major portion of the refinery output, 


4; we are already supplying other firms with our copper, and 
‘eet to do an increasing business in this way. 

por we have only been operating for a short period, the 
as itil us that we have created a valuable new property. 





res 


PRESCOT GENERATING STATION. 


generating station and supply undertaking at Prescot. 


electricity 





sents for our works’ purposes and lighting and heating to a resi- 
dential area in Prescot and district. National policy is opposed to 
he retention of small generating stations throughout the country 
vod favours generation in large “* selected stations.”’ 

We have accordingly been for some time in negotiations with 
Liverpool Corporation with a view to their taking over our installa- 
sion, and we have now offered to sell the whole undertaking to them 
‘yy £136,000. They are considering our offer, and, if accepted, it is 
: , condition that our factory will obtain all its future requirements 
" electrical energy on the most favoured terms granted to any con- 

sumer in the Liverpool area. 
- We would like to take this opportunity of expressing, on behalf 
m ‘ the electrical trades generally, our appreciation of the enterpris- 
- og policy which is pursued by the Liverpool Corporation in regard 
a electrical generation and distribution. 


ues 





RAILWAY ELECTRIFICATION. 


it In my speech last year I referred to the subject of electrifica- 
of the British railways and the beneficial effect it would have 
the manufacturing industry and upon the Central Electricity 
soard’s costs for the supply of energy to the general public. Since 
‘ren the cost of construction and the interest rate payable on the 
essary expenditure have both fallen considerably, and it is diffi- 
t to believe that ever again will such a favourable opportunity 
r to carry out this work. 
We have recently heard much of loan expenditure as the truly 
‘lective means to prosperity, and surely no better example of such 
eipenditure could be adduced. An almost immediate start could 
‘made on the suburban zone in the Northern area of London, 
vl doubtless this will be the early and beneficial result of the 
esige of the London Traffic Bill. 

‘ie “takings” of the Southern Railway Company reflect the 
eases which follow the greatly improved services provided by 
‘rieation, and should surely remove any lingering doubt as to 

* economic advantage of electrification. 
it we have it on the high authority of the Weir Commission 
inted by Government that not only should the suburban systems 
electrified, but for the main lines of the country carrying heavy 
me, In some cases on heavy grades, it would be a paying proposi- 
_In this respect we lag behind many other countries, such as 
* United States, France and Germany, who have already electri- 

‘ large sections of their railways. 

“overnment has some measure of responsibility for the present 
anton of our railways, and the railway companies have strong 
™ * Such assistance as Government can render in facilitating 
‘ieation, and thus taking many thousands of men off the 

“le and finding them useful employment. 


THE FUTURE. 


THE ECONOMIST. 


717 


Copper Refiners, Limited, has erected a refinery adjacent | do everything possible to raise prices. If that is accompanied by 


some sort of controlled inflation in this country, it seems fairly 
obvious that at least so far as the interests of this company are con- 
cerned, it would be of great advantage. 

We have now had the benefit of easy-money policy in this country 


up to our highest expectations, and it will interest | for nearly a year, and while in various quarters it is described as 


having failed as an aid to trade revival, we must remember that 
such a policy cannot produce spectacular and immediate results. 
The policy must be pursued without hesitation for a considerable 
period until confidence returns. 


COMPANY’S SOUND POSITION. 


In this company we can face the future with equanimity. We 
have a strong balance sheet, ample cash facilities, a thoroughly 
modernised plant, a fairly wide range of products, and, above all, 
a competent and enthusiastic staff, imbued with the spirit of the 
B.I., and determined, come what may, to keep it in the front rank. 


1; may be necessary to remind you that we are the owners of an | We can look forward, therefore, in the future to our company secur- 


ing a fair portion of whatever business is going, and you may rely 


This generating station has partially supplied the power require- | upon our seizing every opportunity to expand and develop our 


business in all promising directions. 

In concluding this review, I should like to refer to the loss we 
have sustained by the death in April last of Mr W. Kerfoot, who 
was known to you all. Mr Kerfoot joined the company in 1896, and 
acted as secretary from 1901 until his death. During all these years 
he served the company loyally and efficiently, and the board and the 
shareholders owe him a debt of gratitude. 


TRIBUTE TO MANAGING DIRECTOR AND STAFF. 


My review would be incomplete without referring to our managing 
director, Mr G. H. Nisbett, his colleagues, and his staff. Mr 
Nisbett’s resourcefulness and unquenchable zeal in the interests of 
the company are a continual inspiration to the entire staff, who, in 
turn, have rendered in every direction most loyal service. I feel 

} sure it is your wish to tender him and to the staff and to the fore- 
men and workmen our thanks for the efficient services which have 
contributed so much to the successful results I have to-day been 
able to place before you. (Applause.) 

Mr John Ferguson (vice-chairman) seconded the adoption of the 
report and accounts and the motion was carried unanimously. 

The Chairman proposed the payment of a further dividend of 10 
per cent. on the ordinary shares, making, with the interim dividend 
already paid, a total distribution of 15 per cent. for the year. 

Mr G. H. Nisbett (managing director) seconded the motion, which 
was agreed to. 

Sir Arthur Stanley, G.B.E., and Mr John Ferguson were re- 
elected directors. 

On the motion of Mr James McKay a cordial vote of thanks was 
tendered to the chairman, the directors, and the staff of the com- 
pany, which the chairman briefly acknowledged. 


PROVINCIAL CINEMATOGRAPH THEATRES, LIMITED. 
RECORD PROFITS. 


The twenty-third annual general meeting of Provincial Cine- 
matograph Theatres, Limited, was held, on the 30th ultimo, at 
142-150 Wardour Street, London. 

Mr Mark Ostrer (chairman and joint managing director) said 
that the net profits for the year amounted to £508,648, and, adding 
the balance of £120,573 brought in, there was an available balance 
of £629,221, out of dividend of 15 per 
ordinary shares was recommended, leaving £121,146 to be carried 
forward. Having regard to the difficulties with which they had 
had to contend during the year under review, he thought the 
shareholders would agree that the result was most satisfactory ; in 
point of fact, it created a record in the history of the company 

During the year Gaumont Palaces at Hammersmith, Peckham, 


which a cent. on the 


It is more difficult than ever to-day to attempt to predict the | Exeter and Taunton were opened, and the Dominion Theatre, 


“ure Of any business. 


rod as it Our order book to-day, frankly, is not so 
a Pt 1 . 


Was this time last year, and while our ‘ bread and 


London, was acquired. These theatres were proving satisfactory 
: / 
investments, and should considerably strengthen the position oi 


D itter ” . * 
business continues to grow, we do not see any immediate | the company. 


occa vod big business. Last August and September, when there 
interned et a in the price of metals and other commodities, we 
= sain ents . stimulation among buyers of our products, and 
dency, there _ if prices showed any continued upward ten- 
Purpose of re — “eh at once a recrudescence of buying for the 
Asa ule ones ing empty shelves or for further development. 
tem to be » t . banking crisis in the United States, there would 
cause gene we ency there to invest in commodities, no doubt 
and confidence has been temporarily shaken in banking 


fostered by th 


There had been very little, if any, improvement in the indus- 
trial outlook, but he was convinced that the pictures had not in 
any way lost their hold on the public. The industry had to carry 
the burden of the increased entertainment tax which, by the way, 
few people realised was a tax on turnover and not on profits— 
and this increase had led to a considerable reduction in the takings 
in respect of the cheaper seats. The Chancellor of the Exchequer 
had recently received a deputation on behalf of the industry, and 
it was to be hoped that the Government would in the forthcoming 


oe investment. This movement is no doubt also | Budget make some alteration in this tax, which was crippling the 
® growing demand that the money authorities should | resources of the industry as a whole. 
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It must be borne in mind that the company were exhibitors 
only, and to enable them to maintain a pre-eminent position it 
was of votal importance to ensure a steady supply of first-class 
films. The Gaumont-British Picture Corporation, which was 
closely associated with the company, had assisted them in this 
direction since they opened their new studios at Shepherd’s Bush 
in May of last year. The Gainsborough Company, which was an 
associated company of Gaumont-British, had also largely con- 
tributed to their success. To show their faith in British films the 
company had exhibited at their theatres a larger number of British 
films than ever before in their history. 

The report and accounts were unanimously adopted. 


LONDON LIFE 


CLERGY MUTUAL, AND METROPOLITAN. 
LARGE INCREASE IN NEW BUSINESS. 
“A VERY STRONG POSITION.” 
BONUS RATES AND PREMIUM REDUCTIONS. 


Yhe ordinary general meetings of the above companies were 
held, on the 29th ultimo, at 81, King William Street, London, E.C. 

Mr. Reginald B. Jacomb (president of the London Life Associa- 
tion), in opening the proceedings, said ‘‘ The first page of the report 
explains briefly, but I hope clearly, the change in the investment 
position during the year and the necessity for a cautious outlook, 
and includes an explanation of the steps taken by the directors in 
making provision for the future and in declaring such rates of bonus 
and of reduction of premiums, as the case may be, as are consistent 
with their views of the future.” 

He then called attention to the special position in which the 
London Life stands, in that it is a purely Life Office which pub- 
lishes a yearly valuation and which has associated with it two large 
funds, those of the Clergy Mutual and of the Metropolitan, which 
are amalgamated for the purpose of investment, but are closed to 
new business. In the first case he alluded to the greater difficulties 
which offices with yearly valuations have to face as compared with 
those which value quinquenially, particularly in regard to large 
investment changes, and in the second to explain that, owing to the 
interests of the Associated Companies, the policy of the London Life 
should be to build up the investment fluctuation fund, and for this 
purpose to write up the values of securities when they rise. 


THE RATE OF INTEREST. 


He went on to enlarge on the difficulty of forecasting the rate of 
interest on which it is safe to rely and explained, inter alia, why 
the London Life with its low expenses of management was more 
heavily taxed than other Life Offices. He mentioned that the 
net rate of interest shown was £4 2s. lld. per cent. and said: 
** While we have to take into account the possibility of a further 
reduction in the gross rate of interest, I hope we are justified in 
looking forward to some reduction in the rate of income tax— 
indeed, a reduction of taxation would seem to be the one essential 
preliminary to trade recovery. Setting the one factor off against 
the other we have assumed that we can rely with reasonable safety 
on earning £3 15s. per cent. on our funds in future, and this is 
the rate the actuary has assumed in calculating the liability under 
our contracts of assurance. 


SUMMARY OF RESULTS. 


** We have applied the same methods of valuation to each of the 
funds, and the results are given in detail in the report. I will 
content myself by giving a summary of the results. The total 
surplus of the year, excluding amounts brought forward as una- 
appropriated profits from realisations and appreciation, is £423,073. 

‘* In the case of the reduction of premium system of the London 
Life we have increased the rates of reduction by two and for 
reversionary bonus policies declared a compound reversionary bonus 
of 35s. per cent. In the latter case a 35s. bonus should be regarded 
as a very satisfactory rate when the lowness of the premiums 
charged is taken into account. 

“The recovery in the values of Stock Exchange securities has 
more effect in the case of closed funds such as the Clergy Mutual 
and Metropolitan than the reduction of the rate of interest assumed 
in the valuation, and in each case the declarations are handsome. 


CLERGY MUTUAL BONUS. 


“‘ For Clergy Mutual policy-holders we are able to revert to the 
bonus of £4 per cent. of two years ago, for whole life and 
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endowment assurances, with an increase for whole 
£2 per £1,000 for each age attained over 65. 
“I have frequently alluded to the fact that 
for the Clergy Mutual are dependent to a large extent on ¢) 
shown to be available each year. It must not theron ~ 7 
that the rate of bonus declared this year wil] necessarj] “Sse 
tained in the future : indeed, it is not to be expected 1y be main. 
“* For Metropolitan policy-holders we have declared a - 
crease of 10 in the rates of abatement. Special iy. 


life Policise 4 


the bonuses decla: 


SUBSTANTIAL RESERVES. 


‘*In addition to the reserve shown by a valuatio 
stringent nature indicated we have reserves 
ment fluctuation fund of £1,000,000 and we 
priated £232,415. 

‘Summing up, I can say with confidence that we 
strong position and that a with profit policy in the | 
likely to prove an attractive investment.” 

He proceeded to allude to the advantages of life assurance os 
expressed his great satisfaction that the new business of £9.53 98 
showed an increase of more than £200,000 over the figures for amy 

He then explained the reason for the alterations in the Article 
of Association and concluded with a warm tribute to the service 

uary and 


N basis of 1, 
of £300,000, al inves 
carry forward UNappp 


are in a 


Very 


ondon Life 


of Mr Trouncer, who is retiring from the post of act 
manager, and a welcome to Mr A. W. Evans, who has ie: 
appointed in his place, 

To every member of the staff he offered his thanks for 
loyal and efficient services. 

The formal resolutions were then put and carried, and the pr 
ceedings terminated. 


thew 


WILLIAM HOLLINS AND COMPANY, LIMITED. 


MANY NEW ACCOUNTS OPENED. 


The annual general meeting of William Hollins and Compan 
Limited, was held, on the 30th ultimo, in Nottingham. 

Sir Ernest Jardine, Bt., who presided, expressed the satisfaction 
of the directors at being able to place before the shareholders « 
clean and healthy statement of the company’s business despit 
abnormally difficult trading conditions. A year ago, 1931 
retrospect had stood out as a period in which the full force of the 
world’s storm had struck this country. To-day, as he saw it, the 
position was different. Great Britain, in her domestic sphere, had 
stemmed the tide which was threatening to overwhelm her, whi 
over most of the world the unprecedented economic depresswn 
had continued to deepen. Their domestic task, however, had not 
finished, and actually 1932 had proved to be even more difficult 
than 1931 both as regarded the home market and abroad. The 
home market had suffered because of decreased purchasing pov"! 
and the amount of goods dumped here before tariffs had become 
effective. Nevertheless the company’s home trade had increase! 
On the export side they had found it more difficult than ever © 
maintain their position, due to tariffs, the increasing tendency 0 
all countries to manufacture products formerly imported, th 
restriction of exchange, and the serious trouble in the Far East 
So far as the export trade was concerned the policy of the board 
was to concentrate on those countries where they found they cous 
do a reasonably safe turnover at an economic cost. 

BUSINESS. 


EXPANSION OF THE 


During the year in pursuance of their home trade policy they hae 
opened five thousand new accounts, to which Viyella, ae . 
other knitting yarns had contributed materially ; the sien = 
knitting yarns for 1932 was almost 100 per cent. more than for I 4 
and had become a very important part of their business. The - 
of the year’s trading enabled them to pay 4 dividend on pe 
ordinary shares of 2} per cent. per annum, less tax, cartying - - 
a slightly increased sum. He viewed the results of the - ad 
with some satisfaction when he considered the difficulties they 
encountered, and the dangers they had avoided. sam 

With regard to the future, it was well known that wor! - 
duction was now right ahead of consumption; nee t 
needed was some better means of distribution, and he would aaa 
that their statesmen and politicians should particularly nr “ 
attention to this most important subject. It would _— ie : 
he had no doubt that the country was now going om not onl} 
policy leading to the greater happiness and prosperity» 
of this country but of the Empire. Their company imapeove 
excellent condition to take immediate adfantage of 4° 
ment 


The report and accounts were unanimously adopted. 
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MIDLAND ELECTRIC 








The thirty-fifth ordinary general meeting of the Midland Electric 
eS ae for Power Distribution, Limited, was held at the 
— Station Hotel, Liverpool, on Tuesday, March 28, 1933. 


_e H. Nisbett, M.Eng., J.P., chairman of the company, 
Mr G. — 


sided. 
< Heathcock, 

ening the meeting 
age te pn the adoption of the report and accounts. 
He pore The accounts are printed in sufficient detail for the 
general working of the company to be clearly followed, although a 
‘ew items call for special explanation. . 

. The year’s capital expenditure of £71,968 was almost exclusively 
for feeder and distribution mains, and the necessary plant and 
— spparatus, to connect new consumers. Sone 

‘This expenditure includes extensions into the rural district 
bees situate on the western boundary of the company’s area. _ Three 
yillages and some isolated farms and houses are now receiving a 
supply of electricity for the first time. At the moment the revenue 
s insufficient to meet the interest and sinking fund charges on 
the expenditure, but in a few years it should prove remunerative. 

A further expenditure of £6,638 is shown for installations pro- 
yided on hire purchase terms. 

Ap additional column is included to show the assets sold to 
Wolverhampton Corporation, This small area was taken into the 
Borough and it was not possible to obtain consent to an extension 
of the company’s powers which were subject to purchase in 1940. 
The area was developing very rapidly and the Corporation asked 
hat in the interests of such development the assets be transferred 
immediately. We were very sorry to part with this area and 





































































F.C.1.S., secretary, having read the notice 





= were unwilling sellers, but had the company retained the supply, 
" development would have proceeded to suit our system, and Wolver- 
- hampton would have been faced with a heavy cost in 1940 in re- 
> modelling the supply to suit their system. Friendly discussions 
a eusued and eventually a price was agreed satisfactory to both 
, parties and the supply was transferred on October Ist. 

had , : 

- INCREASED CONSUMPTION. 

100 

not During the year we purchased half a million units more than in 
ult the previous year, new domestic consumers and the extended use 


of electricity by older consumers more than making up the reduction 
ver in the power demand. 


ine The cost of electricity was approximately £5,000 less than in 
ad 1931, due to a further reduction in the price charged by the West 
to Midlands Joint Electricity Authority. 


[am pleased to be able to say that the Authority, by linking up 
the generating stations purchased, and discarding the least efficient 
‘ations and plant, has now reached a stage where electricity is 
rd veing sold in bulk to the vendor undertakers at a cost less than 
they could individually have generated it. In the first few years 
tne purchase of electricity cost more than our generating costs 
ai the time of transfer of our station, but your directors reported 
they were satisfied that the company would be repaid ultimately 
‘or the assistance given and money expended in the setting up of 
4 ‘te Authority. We have now definitely entered upon this stage. 

“reparation for the change over from direct to alternating current 
a Wednesbury has continued. 

It A special item has been charged to revenue for writing down 
‘ ‘ne value of stores. All our stores are in good condition for use, 

3 “ad appeared at cost or less in the books, but the local authorities 

‘et that they should be written down to the extraordinarily low 


j values now obtaining, to commence the new history, and a reduction 
of £3,000 was agreed. 


REBATE TO AUTHORITIES. 


The rebate of 10 per cent. on the charges for 1932, which 
Snounted to £40,374, has already been referred to in the directors’ 
eo You will remember that new charges carrying an average 
en of 10 per cent. were agreed subject to an extension of the 
| pe aaa tenure being acceptable to all parties. It was then 
| shinined that a new order providing for such extension would be 
obtain re in 1932. A few of the consents were difficult to 
i and it was desirable that these should be secured that the 

might remain undivided, and negotiations to that end con- 
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POWER DISTRIBUTION, LIMITED. 


SETTLEMENT OF NEW ORDER. 
FORTY YEARS’ EXTENSION OF TENURE. 


tinued. Your directors felt that consumers in the districts of those 
Councils who were anxious that the company should continue to 
give the supply should not suffer by this delay. Allowances were, 
therefore, made to consumers which, on the average, were equiva- 
lent to applying the new tariff during 1932. Your directors are 
assured that the giving of this concession will be to the immediate 
benefit of consumers and they hope to the ultimate benefit of the 
company. 


BALANCE SHEET. 


As this is expected to be the last balance sheet under the terms 
of the existing orders, it has been necessary, for reasons which 
appear later, to review the credit balances and transfer them to the 
general reserve account. You will recollect that, at December 31, 
1931, there was a slump in investment values and £10,000 was re- 
served towards the drop in market values on the company’s hold- 
ings. I am pleased to say that during the year these values so far 
recovered that it only required a small transfer from this reserve 
to bring the investment account up to market values on Decem- 
ber 31, 1932. For this reason the bulk of this special reserve is not 
required and has been transferred to general reserve account. In 
addition some investments were redeemed during the year at a 
premium, and these profits, together with the profit on the sale 
of assets to Wolverhampton Corporation, have also been trans- 
ferred, the general reserve account being credited with £24,258 
from these items. A further sum of £20,000 has been transferred 
to general reserve from the profits of the year. 


DIVIDEND AND CARRY-FORWARD. 


It will be seen that to a profit for the year of £118,162 2s. 8d. 
nas to be added a balance brought forward of £27,029 16s. 3d., 
making a total of £145,191 18s. 1ld. 

From this it is proposed to deduct: for depreciation, £29,200 ; 
for general reserve, £20,000; for preference dividend, £14,000; for 
interim dividend of 24 per cent, £17,500. These items total 
£80,700, and leave a disposable balance of £64,491 18s. lid. 

Out of this it is proposed to pay a further dividend of 54 per 
cent. on the ordinary shares, making 8 per cent. for the year, and 
to carry forward the balance of £25,991 18s. lld. to next year. 


EXTENSION OF TENURE. 


In my speech last year I informed you that a draft special order 
had been deposited in January, 1932, with the Electricity Com- 
missioners for consideration by all parties. 

Since that date negotiations have continued with the twenty 
Local Authorities whose districts form this company’s area of 
supply, the West Midlands Joint Electricity Authority and other 
Public authorities whose interests were affected. 

It has been the endeavour of the company to reach agreement 
with all parties by friendly negotiation. The negotiations have 
been difficult with so many interests to consider, but I am pleased 
to be able to report that every interest has now expressed consent 
to the draft order, the last being received in February. 

Many revisions have had to be made, and the order in its final 
form is very different from the draft first deposited. 

It provides for an extension of the company’s tenure as distri- 
butors of electricity until 1973. 

A formula is incorporated for fixing the commencing capital and 
the free reserves of the company as at December 31, 1932. An 
analysis of the balance sheet has been made by the auditor 
appointed by the Electricity Commissioners to verify the figures 
under the formula. This shows the total assets of the company to 
be £1.140.613, of which £932,947 is used in the electricity under- 
taking and will rank as the commencing capital. Of the balance, 
£200,000 represents the amount of undistributed profits free for 
investment in the undertaking as and when required, this being 
the maximum allowed. Your directors have earmarked the balance 
of £7,666 as the nucleus of a fund to provide for the welfare of 
persons in the employment of the company by pensions or other 
grants. A pension fund is already in operation for a limited 
number of the staff, and this additional grant will enable the 

i directors to consider some scheme for the general body of 
employees. 
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A standard profit of 64 per cent. is permitted on the commencing 
capital with an additional half per cent. for the first ten years, 
if such additional profit can be made without increasing prices 


above the standard tariff. 

Excess profits over the amounts so permitted are to be divided 
between the consumers and the shareholders. The company may 
retain a quarter of one per cent. additional profits for each 
24 per cent. by which the standard tariff has been reduced for a 
full year. 

An undertaking is included to use the free reserves for extensions 
as and when the need arises, and a profit of 6 per cent. will be 
allowed as the money is so used. 

Until the free reserves are so used they will be invested, and the 
income used to supplement the profits received from the under- 
taking. 


PRICE CONCESSIONS. 


Consumers obtain reductions in prices immediately. A standard 
tariff is included in the order which concedes an average reduction 
of slightly over 10 per cent. on present prices. 

The Electricity Commissioners have been consulted at every 
stage of the negotiations, and have rendered valuable assistance to 
all concerned. 

The terms of the order are definitely agreed but there remain 
a few drafting matters to be adjusted to meet the wishes of the 
Electricity Commissioners, and then the draft will be sent forward 
for Parliamentary sanction, which should be obtained within the 
next few months. 

Your directors have given considerable time and attention to 
the terms of this order, which gives a life of forty years and 
thereby an opportunity of continuing our present investment for 
that period, and they feel that the final settlement is fair and 
just to all parties. 


DIVISION OF DIVIDEND. 


I have not forgotten my promise, made last year, to reconsider 
the division of the dividend between interim and final payments, 
and if profits maintain an 8 per cent. distribution, in future the 
interim dividend will be made 3 per cent. instead of 2} per cent. 


LOYAL SERVICE, 


In conclusion 1 desire to express on behalf of the board our 
thanks to the management, staff and workers, for the loyal service 
they have given throughout the year, and especially to mention 
Mr Parkinson, our manager and engineer, and Mr Heathcock, 
our secretary, for the extreme patience, hard work and acumen, 
that they have shown in bringing the negotiations, for an extension 
of our tenure, to so satisfactory a conclusion, and I feel that you 
will also desire to be associated with it. (Applause.) 

The report and accounts were adopted. 


ANTED 710 PURCHASE 


“THE ECONOMIST” 
1843 to 1938. 


Please report lo: (earl Is. special ed), - 
bound or wnbound. "Highest prices ofered | Win. Daweon “e Th 


Cannon House, 27 Pilgrim Street, London, E.C.4. 
"Phone CENTRAL 5822. 


FOR BANKING 
IN FINLAND 


KANSALLIS-OSAKE-PANKKI 


ESTABLISHED 1889 


Head Office: HELSINGFORS 


OUR NETWORK OF BRANCHES, 
BY FAR THE LARGEST IN 
FINLAND, COMPRISING 


188 BRANCHES 


ENSURES PROMPT AND EFFICIENT 
EXECUTION OF YOUR 


LL EEE 
COLLECTIONS AND PAYMENT ORDERS 
Telegr. addr: KANSALLISPANKKI 


LAW LAND COMPANY Luwrren, 
A HIGHLY SATISFACTORY REPORT. 


SUCCESS OF BRETTENHAM HOUSE. 


The fiftieth annual general meeting of the | 
Limited, was held, on the 29th ultimo 
Lancaster Place, London, W.C. 


Colonel Sir T. Courtenay Warner, Bt., (RB 

° . . , ° : . th - 
that on this, their fiftieth annual meeting, it _ serie 
possible sorrow that he had to open the proceedi ® decpe 


to the death of his very old friend and silleene ta va 

Lloyd, who, together with his father (their first chai, rthor 4 
Morgan Lloyd), had founded the company, and who wy Mr 
it on with increasing success for so many years. It was im — 
him to express the regret which he was sure they must Sided 


he was no longer with them—particularly to see t} : 
this great building. r 1€ Completion of 


“aw Land Co 


m 
» at Brettenham Pany, 


House 


The pleasing feature of the report was that in Spite of the 
tinued trade depression they had been able to circulate a . 
highly satisfactory report—in fact, the amount available had 
reached a higher figure than in any previous year. This had bee 
achieved without any false economies from which they weald be 
likely to suffer in years to come. It was especially fortunate that 
this record should have been reached in their jubilee year, 

The payment of a bonus to the shareholders in the ' 
had proved a very satisfactory policy. There could be no doubt 
that the shareholders had had good value and at the same time 
had done much by ailowing part of their protits to remain in the 
business to put the undertaking on a very sound financial founds 
tion. 


form of shares 


Until their new property was fully let and until they had written 
down some of their more highly rented flat properties and restored 
their reserve account it was unlikely that they would continue to 
distribute much in the way of bonus to the holders of the ordinary 
shares. He regarded it as most important in these times to be 
cautious and prudent—even more so than in the past. In this 
connection he thought he should tell the shareholders that they had 
upwards of £500,000 invested in flat properties, as against about 
£900,000 in offices and shops and also three hotels in the working 
of which they took no part—they merely received the rents. The 
gross income from the flat properties was at present about £76,000 
a year, and from the offices, shops, etc., about £170,000. The 
latter source would, of course, be greatly added to in the very near 
future from the new property. 


THE OUTLOOK. 


With regard to the future, although there were encouraging 
indications that more prosperous times were not far distant, he 
feared that, so long as taxation remained at its present level, they 
could not look for any great activity in business of any kind. If 
only a small reduction in the rate of taxation could be made, 
would at least go some way towards stimulating business and restr 
ing that confidence which was so badly needed. So far as this com 
pany was concerned, they might feel easy in their minds that 
they would be able to provide a fair return on the capital invested 
for some years to come, but it must be some time before they 
could look forward to being in a position to expect more than that 

Mr M. E. F. Crealock (general manager) said that so far lettings 
at Brettenham House had been exceedingly good and the most 
pleasing part about it was that the rentals they were receiving Wert 
those they would expect to receive in normal times. He thougit 
that this was a very good sign for the future. They could not 
expect to be able to do a great deal with the shops unti) the 
Waterloo Bridge scheme had been definitely settled. 

There were one or two new features with reference to Bretten 
ham House, one of which was an entirely new system of heating 
known as the Radenta system which had been put in by ” e 
Vent Heater Company, Limited, and had turnd out an unquél : 
success. Then they had had installed electrically-run gearless {its 
with true-level device on every floor which were able to Ther 
safely at the rate of no less than 820 feet to the minute. 4% 
were, to the best of his belief, the fastest lifts in England or "3 
Europe and he believed they were as fast as any !n America a0 
were far smoother in running. 


In conclusion, Mr Crealock paid a tribute to the staff = “ 
special reference to Mr Brown, the chief of the service ladies’ 
Mr Davy, their accountant, to Miss Foster, the chief of the : 
staff, to Mr Ford, who was in charge of the letting ed 
and to Mr Shayes, their chief engineer, and said that r re 
very much appreciated the wonderful work which the whole 
staff had put in on behalf of the company. 

The report and accounts were unanimously adopted. 
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2ENCH EXPLORATION COMPANY LIMITED. 
GREATLY IMPROVED FINANCIAL POSITION. 


ty-third ordinary general meeting of the Anglo-French 
The forty c Limited, was held, on the 29th ultimo, at 
ploration Company’ Mr F. A. Robi he chai 
nshester House, London, E.C., Mr F. A. inson, the chairman 
+ company, presiding. . : 
The secretary (Mr F. R. Cottell, A.C.A.) having read the notice 
"oo the meeting and the report of the auditors, 
pon yor in moving the adoption of the report and accounts, 
“tm + he had @ more agreeable task than he had had for the 
two years; the heavy deficits they had to face last year and 
the year before had been entirely wiped out, instead of which they 
hed quite a substantial surplus, their net profit was more than 
yebled and they were in a position to pay a fairly good dividend. 
I; could not be said that international affairs did not give cause for 
ty, but at home there had undoubtedly been a substantial 
cement, due, no doubt, to the balancing of the Budget, the 
mduction of the Bank rate from 6 per cent. to 2 per cent., and the 
success of the War Loan Conversion scheme in the autumn. With 
regard to their own company, he was glad to say, a very substantial 
neovery had taken place in the total value of their holdings, and 
the appreciation had not only been maintained, but showed a very 
sonsiderable improvement since the end of their financial year. 





NGIA 


anxie 


THE ACCOUNTS. 


Dealing with the accounts, the chairman said the actual cash 
st their bankers was £45,330, but their net cash resources—i.e., 
taking the assets which were equivalent to cash, and after deducting 
the current liabilities—were £137,019. Shares, bonds and interests 
£426,220, was, of course, the most important item on the assets 
ade of the balance sheet, as it represented the bulk of their holdings. 
farms and land in Rhodesia stood at £36,642, and he would again 
say that if any of the shareholders knew of young men intending to 
settle in South Africa he wished they would place them in communi- 
cation with the company. A copy of their handbook, giving full 
information, could be had on application to the secretary. 

It would be seen fron the profit and loss account that the amount 
received in dividends, interest, &c., came to £36,224. The profit on 
realisations, at £19,986, showed an increase as compared with last 
vear. The gross profit amounted to £56,211, as compared with 
£46,778, while the net profit amounted to £37,398. 


VALUATION OF ASSETS. 


The usual valuation of the company’s assets was made at the end 
of the year, with the gratifying result that a surplus of just under 
£4),000 was shown, as compared with a deficit of £83,000 last year. 
The further improvement in gold shares, in consequence of South 
Afnca going off the gold standard, took place early in the current 
year and was therefore not reflected in the foregoing figures. The 
surplus, as calculated yesterday, was in round figures £115,000; 
ther assets had, therefore, improved by about £200,000 since he 
addressed them at their meeting last year. (Applause.) 

As would be seen from the report, the directors recommended 
the payment of a dividend of 6 per cent. The figures at the end 
of the year justified such a distribution. The amount required 
vas woll within that earned during the year and was also well 
covered by the surplus at the end of the year. This left £30,000 
odd to the credit of the profit and loss account to be carried for- 
vard, which was in excess of the amount brought in. 

The company’s holdings were spread over a wide area, including 
gold, oil, copper and tin. As regarded the two latter, taking them 
* a whole, some small improvement was shown on last year’s 
‘gures. The price of tin had improved somewhat, while in the case 
of copper there had been a further reduction. There were few, if 
““y, signs of increased consumption in either case, and large stocks 
had accumulated notwithstanding the restricted output. 


MINES AND THE GOLD PREMIUM. 


a announcement that the Union Government had decided to 
“ the South African pound find its own level and allow producers 
a sell their gold to the best advantage—which was, in effect, 
“parting from the gold standard—reached London on December 
“th. The full effect was not felt until the January results were 
— when the figures were remarkable. Unpayable mines 
ond — making small profits doubled and trebled their returns, 
i. i some cases even more than that, while the richer mines 
expected their profits enormously. Unless something quite un- 
last at en & premium of varying amount would probably 
doubted| t for some years, and while it continued it would un- 
y have a profound effect upon the gold-mining industry. 


In conclusion, the chairman said he would personally be very 
were not in a position to present a better statement 


pointed if he 
next year. 
The report and accounts were unanimously adopted. 
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HALIFAX BUILDING SOCIETY. 
GRATIFYING RESULTS—TOTAL ASSETS £88,676,292. 


The annual general meeting of the Halifax Building Society was 


held, on the 27th ultimo, at Halifax. 


Sir Enoch Hill, J.P., F.C.1.S. (president of the society), in the 


course of his speech, said : Having regard to the conditions which 
have prevailed during the year I do not think a more gratifying 
report has been suvinitted on any previous occasion. 


The total receipts for the year, excluding receipts in respect of 


investments realised, exceed £37,000,000, equivalent to a weekly 
income of more than £700,000. The total assets reached the colossal 
sum of £88,676,292, being a record increase of £10,725,939 over the 
previous year’s figures. 


The share and deposit funds amounted to £85,661,300, an increase 


of £10,524,089. In the year 110,275 new accounts were opened, or 
an average of over 2,000 per week, and the total number of share- 
holders’ and depositors’ accounts remaining open at the end of the 
year was 530,476, making an unprecedented increase of 58,872 ac- 
counts. These remarkable figures indicate to some extent the magni- 
tude of the business. At least one in every hundred individuals in 
this country is now directly associated with the society. 


ACTIVE AND SATISFACTORY DEMAND FOR MORTGAGES. 


An exceedingly active and satisfactory demand for mortgages was 
experienced, mainly for buying or building houses for the personal 
occupation of the borrower. Advances upon mortgage on approved 
securities were completed for the total sum of £16,618,117. The 
policy of giving preference to applications for advances to occupier 
owners has been continued. The average amount of each mortgage 
completed was £535. 

The total amount now owing to the society upon mortgage is 
£64,606,428, being an increase of £4,830,765 over the preceding year, 
and the number of borrowers’ accounts has increased to 166,459, 
showing an addition of 14,424 accounts during the year. Of the 
total number of 166,000 existing mortgages over 162,000, or 97 per 
cent., are for loans where the amount owing does not exceed £1,000, 
and if we take the whole of the mortgage securities the average 
amount owing at the end of the year upon each mortgage to the 
society was only £388. 


LARGE LIQUID ASSETS. 


The liquid assets, consisting of cash at banks and loans to muni- 
cipal corporations, now amount to £23,354,096. The possession of 
this large sum, invested in a form realisable on demand or short 
notice if required, provides an exceptional degree of safety and 
protection to the society’s investors in any contingency. 

The gross profits, after payment of all expenses and income tax, 
amounted to £3,707,807, and after providing for all interest and 
bonus due to investors and depositors up to the date of the account, 
there remains a surplus of £410,146. 

It would be futile to attempt to estimate the immense amount of 
benefit received by investors and borrowers directly and indirectly 
through their association with this society. This cannot be 
expressed by figures, but if the work of the society could be pre- 
sented in terms of individual well-being as precisely as it can be 
measured in terms of money, what a wonderful balance sheet would 
be laid before you from year to year. The total amount paid 
or credited to members and depositors last year was £3,450,963. 


GREATLY INCREASED ASSESSMENT, 


The assessment upon the society has been very greatly increased, 
the tax paid being £444,268, as compared with £250,312 in the pre 
ceding year. Out of the surplus profit of £410,146 the directors 
recommend that there shall be allotted, in addition to the fixed in- 
terest of 34 per cent., a bonus at the rate of 1 per cent. upon sums 
standing to the credit of paid-up shareholders in Class 1, and, in 
addition to the fixed interest of 34 per cent., a bonus of 1 per 
cent. to the monthly subscription shareholders. 

During the past seven or eight months the directors have from 
time to time made such readjustments of interest allowed to in- 
vestors and of interest charged to borrowers, as they believe to be 
fair and equitable and in the best interests of the society and its 
members generally. 

The benefit of any reduction in the current value of money has 
been passed on to the society’s borrowers as soon as practicable, 
and not only are new advances made at lower rates, but the rates 
agreed to be paid upon earlier loans have generally been reduced. 
By this policy the funds have continually to find good employment 
in sound mortgages, and they continue to receive a rate, free from 
income tax, which cannot fail to give general satisfaction and be 
unsurpassable, with equal advantages, in any other direction. 

The report and accounts were adopted. 
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ANGLO-PORTUGUESE TELEPHONE COMPANY, 
LIMITED. 


SUCCESSFUL RESULTS —- INCREASED PROFITS. 
SIR ALEXANDER ROGER’S STATEMENT. 


The forty-sixth ordinary general meeting of the Anglo- Portuguese 
Telephone Company, Limited, was held, on the 29th ultimo, at 
Winchester House, Old Broad Street, London, Sir Alexander 
Roger, chairman of the company, presiding. 

The secretary (Mr F. Hollyer) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and accounts, 
said: Gross operating revenue, at £235,530, is up by £18,169 over 
that of the preceding year, while operating and management 
expenses (which includes a sum of £40,000 for plant depreciation, 
as against £36,000) is down by £3,867; the net profit of £70,676 
compares with £58,537, an increase of £12,139. 

Your directors recommend a final dividend of 5 per cent., less 
tax, on the ordinary shares, making 8 per cent. for the year, and an 
8 per cent. dividend, less tax, on the “* A ” ordinary shares, leaving 
a carry-forward of £40,050, as against £41,340 brought in. 

The net addition to capital expenditure account during the year 
was £123,108, and it is interesting to note that the assets of your 
company under the headings of capital expenditure, transport, 
furniture and stores, now total approximately £1,500,000. Details 
are given in the report of the creation of £400,000 of 54 per cent. 
debenture stock, of which the unissued balance amounts to £125,000. 
Since the date of the balance sheet the loan of £204,992 shown 
therein has been paid off, and the outstanding balance of £50,405 
old 7 per cent. debenture stock is to be funded in cash on June Ist 
next. Like other concerns, we are taking advantage of the present 
era of cheap money in this country to reduce the interest on our 
prior charges. It is particularly desirable that a telephone com- 
pany should have a continuous supply of new capital at low rates 
of interest, because the demand for expansion is always present, 
and with all progressive telephone companies there is always a block 
of expenditure on capital account for spare plant and buildings, 
which is not fully interest-bearing until the lines are in active use. 
From the point of view of our company and the public we serve, we 
can only hope that cheap money will be available over a long 
period. 

The two reserves appearing in the 1931 balance sheet, namely, 
general reserve £25,000, and contingency reserve £20,000, have been 
amalgamated under the heading of general reserves, and increased 
by a transfer from profit and loss account of £20,000, making a total 
of £65,000. The reserve for renewals, after making the various 
debits in connection with recovered plant, has increased from 
£72,356 to £95,813. 


EXCHANGE AND REMITTANCES, 


The local accounts have been converted into sterling at 110$00 
escudos to the £, this rate being the same as that adopted for the 
previous year. As I informed you last year, the exchange rate 
for sterling is stabilised at escudos 110$00 so long as the London- 
New York exchange does not fall below dollars 3$32. For a short 
period commencing at the end of October last exchange did fall 
below the controlling point of the escudo fixed by the Portuguese 
Government, resulting in some fluctuation, but at this date the 
escudo is back on its established basis of 110$00 to the £. 

Regarding the subject of remittances, the authority for the 
purchase of sterling in Portugal is granted by the Customs officials, 
and is based on the value of the material imported into the country. 
The authority takes the form of a licence issued against each con- 
signment of goods, and the presentation of the licence to any bank 
is evidence of the bona fides of the importer. As development and 
expansion of your company’s telephone systems is continually 
proceeding, this work naturally calls for the importation of material 
which is not manufactured in Portugal, and, consequently, the 
value of the licences, which are cumulative, issued to the company 
is sufficient to cover our sterling requirements. 


INCREASE IN NUMBER OF STATIONS. 


The growth of the company in terms of stations shows an 
appreciable increase. At December 31, 1931, stations numbered 
31,000, to which have been added 2,086, making a total number at 
the close of December last of 33,086, representing an increase of 
6-7 per cent. 

In pursuance of the policy determined by your present directorate 
to provide an up-to-date and efficient telephone service to the com- 
munities within the company’s areas of operation, it will, interest 
you to know that during the past five years the company has ex- 
pended considerably over £500,000 on capital account in the extension 
and modernisation of its system. This expenditure is definite 
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evidence that the company is meeting its ob| 
on a most generous scale. It is comforting to reflect 
has been fully justified, inasmuch as over the same con Pol 
of stations has advanced from 21,127 to 33 a. 
development of over 50 per cent. , 
The accounts for the year reveal that the stal 
was never better than at the present time, and the t 
position will enable the management and board to ama * of hi 
requirements for the extension and development of = ; 
service, involving the provision of additional] capital. velephone 
never lose sight of the fundamental principle that, in + We mu 
operating company such as ours, it is only by buildin rae 
ee ee upon a firm financial basis—that oe 
successfully to meet the continually i , 
system. are made on om 
This satisfactory development which has take 
a large extent to our systematic propaganda, in 
and newspaper displays of topical interest are 
with periodical intensive canvassing drives. In additio 
management, recognising the necessity in these days of nei - 
facilities for payment, allows new subscribers to pay installati 
fees and rentals by instalments. This method of payment _ 
without doubt, brought in subscribers who otherwise would - 
pone installing a telephone until better times, ™ 
Many telephone organisations are proving that the comparatiy 
small costs of publicity are amply covered by the revenue nt 
from the new business produced; in fact, I think the telephone in 
dustry generally is realising that advertising is an economy satied 
than an expenditure. 


igations in p 


llity of your company 


n place is due j 
which shown, roms 
a feature, coupled 


PORTUGAL'S FINANCIAL POSITION. 


For the fourth successive year budgetary equilibrium has beep 
established in Portugal, the actual surplus at June 30th last being 
in terms of ster £1,363,000, equivalent to 7-5 per cent. of total 
receipts. This not been accomplished without the adoption of 
rigorous measures of economy, but the Government realises that 
the economic security of the country and the programme of recon. 
struction now being carried out are synonymous with and dependant 
upon a balanced Budget. All the vital forces of the country ar 
joined together in a demand for the economic independence and 
future prosperity of the nation, and this objective is being realised, 
as I have mentioned on a previous occasion, without contracting 
any foreign obligations. 

There is some unemployment in Portugai, but it has not bees 
permitted to assume the proportions unhappily experienced « 
many other countries, the number of unemployed being under 
1 per cent. of the total population. This is truly such a position 
as calls for our congratulations, and is, I believe, largely due w 
the courage and foresight of the Government, who have embarked 
on a well-considered programme of works of utility for the better 
employment of the people, involving an expenditure of nearly 
£20,000,000 over a period of years. These include :— 

(1) Construction of new railways and improvement of exsting 
State railways. 

(2) Irrigation and drainage works. 

(3) Reconstruction of existing roads and bridges and the building 
of new road routes. 

(4) Development of public utilities in rural districts. 

(5) Development of the State telephone service. . 

(6) Development of the country’s latent resources for the 
generation and distribution of electrical energy. 

(7) Additional water supply for Lisbon. 

(8) Improvement in the port of Lisbon and harbours of Oporto, 
Setubal, and several other important places. 

(9) Construction of schools, hospitals, and other public buildings. 

It is also interesting to note that the Government have institute? 
an Unemployment Board for the administration of funds provided 
by a tax of 1 per cent. on wages and salaries paid by employers 
and 2 per cent. paid by employees. w ‘ 

In the construction of works of public importance, jointly nape 

ai io Board is able to 
municipalities and Government Departments, the ; 
provide work for the unemployed in alternate weeks and to guarantee 
thirteen working days on full pay in each month. 


FRIENDLY RELATIONS WITH GOVERNMENT. 


The company’s relations with the Government and the municip® 
authorities continue to be of the most friendly me pa 
modern telephone business is @ highly technical and scienti = 
and where, as in Portugal, a State system is linked up with ds 
stock company system such as ours, it is essential, in a pa 
of the public, that a spirit of co-operation should = eee 
the personnel of both parties. This, I am glad to say, * ©" 
present. 

The report and accounts were unanimously adopted. 
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SUN LIFE ASSURANCE 
COMPANY OF CANADA 


(Incorporated in Canada in 1865 as a Limited Company) 


. 1932 


Impressive Figures! HI 
QTAL ASSURANCES IN FORCE - - £591,795,000 sian 
NEW ASSURANCES IN 1932 - - - £58,376,000 He 













“—MOTAL INCOME- - - - - - £32,987,000 
 MPAYMENTS TO POLICYHOLDERS AND BENEFICIARIES 


Biel eRe pe thet yoo 


During the year 1932 - - - £21,884,000 7 | 
Since Organization - . . - £145,990,000 aa an 
SURPLUS AND CONTINGENCY RESERVE £2,214,000 ae 


OCD 
Md 
( aw 
n of 


hat 

‘On: 

«—MBTOTAL ASSETS - - - - - «= £125,637,000 

are 

and 

ed, ‘The valuation of assets has been made on the basis prescribed for all companies by the Government of the a 

ng Dominion of Canada (Insurance Department). Policy Reserves have been valued on a more exacting basis than Se ee 
required by the Canadian Insurance Act. ‘The Company operates in accordance with the laws of Great Britain. ROT 


Sun Life of Canada _policy- 


beneficiaries more than £70,000 


















- holders number nearly a_ for every working day. 
- million. Income from renewal premiums 
ud Assurances in force have was the largest ever received by 
ra increased since 1929 by _ the Company in a single year. 
£95,500,000. Cash in repayment or reduction 
” Assets have increased, during of policy loans exceeded in 
the same period, by £8,884,000. amount thatof any previous year. 
. Applications for new assurances — Revivals of lapsed policies were 
were received by the Company in excess of those of any pre- 
. during 1932 at an average rate vious year, with one exception. 
of more than £200,000 for The net amount of policy pro- 
: every working day. ceeds left with the Company 
During 1932 the Company at interest was substantially 
¢ paid to policyholders and __ increased. 
. A report of the proceedings of the Annual Meeting including the Balance Sheet is being 
e forwarded to each of the Company’s 115,000 policyholders throughout the British Isles. 
[For Plans and Figures suitable for your requirements complete this form or write— 
, | 7o H. 0. LEACH (General Manager), SUN LIFE ASSURANCE COMPANY OF CANADA | 
141 Sun of Canada House, Cockspur Street, London, S.W.1 
Please send details Of : (indicate Plans required) | 
Family Protection Annuities Pension Provision Estate Duties | 
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Government Returns, Ke. 


NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended March 25, 1933, 
amounted to £21,613,100 against ordinary expenditure of £17,371,500. 
After allocating £135,000 to Sinking Fund, but allowing for an 
increase in Exchequer Balances of £181,903, the operations for the 
week, as shown below, reduced the National Debt by £3,690,000 to 
approximately £7,817 millions.t 


+ Inclading £150 millions o2 account of Exchange Bqualisation Fund. 


(000’s omitted.) 


£ é 
Bills - + 1,560 Public genes Advancee — 4,800 
Sa 400 


vings Certificates + 100 PO. a Welget repaid - 
P.O. & aph Money ... — 150 


+ 1,660 — 5,350 


‘Treasury 
National 


A complete analysis of the National Debt at December 31, 1932, 
was printed in the Economist of January 7, 1933. 


Total Receipts into the Exchequer 


REVENUE. April 1, Week Week 
1931, to ended ended 

Mar. 26, | Mar. 25, | Mar. 26, 
1932. 1933. 1932. 


ORDINARY REVENUE. 
Inland Revenue— 

Income Tax 

Sur-tax, including Arrears 


Excess Profits Duty 
Corporation Profits Tax 
Iand Tax and Mineral 


Total Inland Revenue.... 
Customs and Excise— 
Custo 


Total Customs and Excise 


Motor Vehicle Duties (Ex- 

chequer Share) 5,000,000 4,908,000! Dr. 84,000 — 
Post Office 11,700,000 12,300,000] Yr 1400000| Dr700,000 
Crown Lan 1,250,000 1,230,000 os ate 
Recei 4,350,000} 4,898, 13,686,267 
Saisethonosen Recei 17,500,000} 22,616,125] 16,851,147 


P 
Appropriation from Rating 
Relief Suspense Account... 


Total Ordinary Revenue |766,800,000|730,669,827|748,414,414|21,613,073|18,206,295 
SELF-BALANCING 
REVENUR. 
Motor Vehicle Duties appor- 


Total Self-Balancing Revenue 


Estimate Total Issues out of the Exchequer 
to meet payments. 


EXPRNDITURE. (including April 1 April 1 Week 


Supple- | 1932, to | 1931, to | end 
. ed 
Granta}. Mar. 25, | Mar. 26, | Mar. 25, 
1933. 1932. 1933, 


ORDINARY 
EXPENDITURE. 


Total Supply Services (ex- 
cluding Post Office) ... 


Total Ordinary Expenditure 


SELF-BALANCING 
EXPENDITURE. 


000} 57,200,000] 56,750,000! 2,300,000 
22,659,000] 22,319,000 . 84,000 eee 


[April 1, 1933 
The aggregate revenue and 


shown below :— °xpenditure to March 25, 1933, 


FINANCIAL YeEaR, 1932-33, Aprn. lst 


(000's omitted.) to Marcy 25ru, 


1933, 
nd 16,928 
Payment to U.S.A. Government 28,956 


Exchange Equalisat 
Pund fevestnens - 


&e 


War Loan (x : 
DR Versio 
i Tsion 


i 2) 

766,493 = 

Ty 

POSITION OF THE FLOATING DEBT. Movement 

Ways and Means Advances Out- Mar. 26, "32. Mar. 31, "32. Mar. 25, "33 ‘ene 

Advances by Bank of England..... as , . ¢ ; 
Advances by Public Departments 37,450,000 —_7,500 

; 000 


37,90¢ ” 
Bills outstanding 516,140,000 604,455,000 777 1s0 ype ie 
Total Floating Debt ............... 613,590,000 611,955,000 15.00.00 


815,050,000 — 32355 
* Includes £6,000, the proceeds of which were not carried to ‘the Recher 


the period of the account. *{UEE Withia 


TREASURY BILLS AND 2}% CONVERSION LOAN 1944-49 
BY PUBLIC TENDER. 

Tenders for £45,000,000 in Treasury Bills 
Loan 1944-49 were opened on March 24, 1933, and the total 
amount applied for was £77,480,000. Tenders were accepted for 

bills at three months, dated Monday to Thursday « 
£99 18s. 3d. about 90 per cent. and above in full: Friday and 
Saturday at £99 18s. 4d. and above in full. Tenders for Conversion 
Loan at £94 Os. Od. received about 67 per cent. above in full The 
amount allotted was £37,000,000 in Treasury Bills and £5,000,000 
in Conversion Loan. The following table shows th y ree 
for the past three months, also at various dates, 


and 2$% Conversiog 


© weekly record 


Amount Total Amount 
Offered. Applications. Allotted. 
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77,480,004 


+ In 24% Conversion Loan 1944-49 and Treasury Bilis. 
(@) In Bills. (0) In Conversion Loan. 


NATIONAL SAVINGS CERTIFICATES. 


2 
¢ 


Total Sales of Savings Certificates. ote. 


£ 
Week ended Mar. 11, 1933 ove 1,082,034 865,627 
Feb., 1916, to Mar. 11, 1933 1,133,026,274 89} ,887,851 


a 

At the end of January, 1933, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, ¥™ 
£381,345,202. ; 


Wale J ishl TSO OOODODOOOOOHORUwwLe 
The OCE AN ACCIDENT and GUARA 
a CORPORATION, Limited. 
Accidents and iIliness. 
Employers’ Liability. Fidelity Guarantees. 
Burglary. Fire. Motor Cars. Public Liability. 
Inspection and insurance of Boilers. Engines, 

Electrical Piant and Lifts. 
Executorships and Trusteeships. 
Head Office : 36-44 MOORGATE, LON , £C. 
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Che Bankers’ Gazette. 


BANK OF ENGLAND. 
Return for week ended Wednesday, March 29 


ISSUE DEPARTMENT. 
£ 
Notes Issued :— 
In Circulation ............+ eevee 367,111,600 
In Banking Department ...... 79,727,450 
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¢ £ 
. Government Securities ......... 57,737,779 
14,553,000 = ities : 


















OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the 
September 10; Chile in January 14; a; Pesteae in January 21; Denmark in Ss 
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ccenots’ Capital aveneeverseee® 11; Poland, . Latvia and Japan in March uania, 
933, nae 21'244,065 Hoo i a Dansig ort Bonk for international Sotdemeats in March Be eaten 
Bo eit? snnseneee" vances ... £11, eee » Esto inland arc Federal Reserve 

Depasile— 649 938.083 Securities ...... £17,210,911 mber Banks, Spain, Italy and Switzerland in March 25. 












pasken ~~ S9D-ASE-OOS ———— 28,981,223 













































































































































Quber Accounts £3445 127,804,053 | Notes........cccccsesesesessenesesees 79,727,450 U.S. FEDERAL RESERVE BANKS.—In $'s (000's omitted). 
ee 3,347 | Gold and Silver Coin ........... 849,110 | SS 
ney and other Bills .....-+++0+ RENT a a. & “a” | Mar. 22, | Mar. 2 29, 
£167,295,562 £167,295,562 Gok bedi named ecaioe | 933. 1 
= ‘ed Reserve nee eee 2,350,330 | 2,563,440 | 2,616,010 
ings Banks, Commissioners of National Debt and Total i ane . ’ 
+ Including Bxchequer, Sav otal gold reserve ...... 7 | 3,017,760 | 2,683,540 | 3,010,780 | 3,192,320 | 3.236.770 
» Dividend Account. Reserves other than gold ... | 125.430 | ‘137.410 | 178,890 | '205:230 
lls beneht Ie open’: = te : 635.2 — wo Lae 670,870 545,110 
in open marke 403,320 352,310 0, 
& Amount, Inc. or Dec. on | Inc. or Dec.on | Total bills on hand........... - aah 1,831,230 | 1,635, 1.025180 B58'340 
Both Departmen Mar. 29, 1933. | Last Week. Last Year. ‘Total U.S, Govt. securities . | 871,620 | 1,880,790 | 1,899,030 | 1,864,390 | 1,838,370 
® Total bills and securities +++ | 1,578,150 | 3,717,850 | 3,540,310 | 2,892,960 | 2,699,120 
% z Lotal resOurces.........c.ccecees 5,338,640 | 7,044,650 | 7,261,320 | 6,966,150 | 6,749,820 
a + 6,582,466 LIABILITIES. 
"6g — 5,986,661 | Federal Reserve notes in 
emt + 38,272,264 actual circulation............ 2,546,270 | 4,215,010 | 4,292,700 | 3,916,340 | 3,747,630 
Died + 584,700 | Deposits—Memberbank—re- 
3, + 829 serve account «+ | 1,911,500 | 1,799,760 | 1,963,980 | 1,917,620 | 1,987,310 
é + 39,454,598 Government deposits . ° eee 37,640 27,690 111,470 72,290 
+ 2,611 | Total deposits 2,018,640 | 1,951,220 | 2,123,740 | 2, 1st, a 2,203,150 
400. ecelaindenaeenienteiniat Capital paid in and surplus... 415,040 428,720 428,810 428,240 
5. ceeee | 328,627,191 t + 31,051,789 | Total liabilities... 5,338,640 | 7,044,650 | 7,261,320 69667150 6,749,820 
— nn et conasnenne 11,770,312 _ 16,372 + 44,946 | Ratio of total reserves to | 
5m  laamnnineNTeT ee 27,687,128 | — 710122 | — 42,714,430 | deposit and Federal 
with sana poveanaeees | eee 3,634,37 ~ 4,186 os 71,465 eserve note liabilities } 
ie cas in ene ani'e reserve)... r7aeserl60 | + 2.313252 | 4 $1,256369 | combined .cmnnee | 70.9% | 45-6% | 49°1% | 55-5% | 5t-8% 
in bankin RK Y —In $’s 8 omitt 
ee ont bani - 90,576,560 + 42N + 44,873,903 EW ORK FEI FEDERAL RESERVE BANE. $’s (000’ ed). 
Psion — pocoanencee sal talent nnieinniendinahitetipmenieniaate Mar. j | Mar.8, ) “Mar. 15, | 15, ~ Mar. 22, 2, | Mar. ; 29, 
= ea 1932, 1933. 1933. 1933. 1933. 
: Total gold reserves ............ 71, 697,610 | 761,550 | $18,080 | 865,320 
d for “Basin ces 54% - #% + 23d Total bills discounted......... 138,180 | 772,760 | 614,220 | 248,520 | 170,560 
- : e ee te to deposits and bills bought in open market 21,080 79,640 86,040 64,130 51,950 
¢ 0 Geld cook re 338% + 34% + TH% Total U.S. Govt. securities... | 364,900 | 515,410 | 555,240 | 625.410 | 700,410 
Total bills and securities . 529,440 | 1,162,910 | 1,116,810 | 942,920 | 927,790 
Peon mt Deposits —Memberdank —re- 
The 9 ene tainagresensite 849,990 758,170 834,850 764,250 890,440 
* t tio of total res. to dep. and 
,000 (00's omitted.) Federal Res. note liabili- | 
cond — ae Banking Department.  eliimadailiin _ties combined .............+. 69-71% 41-4% 436% 50°4% | 52> 2 *2% 
penemneneaceeaeetne ‘aemuumeeees eer ecmmnnmmumnl - sate 
7 Dee | Giula- | Public | Bankers’ | Other | oUtof |33 | STATEMENT OF CANADIAN BANKS.—In $'s (00's omitted). 
fe ed. tion. Deposits. | Deposits. | Deposite. Dec. 31, | Sept. 30, | Oct. 31, | Nov. 30, | Dec. 31, 
b- TR ASSETS. 1931. 1952. 1932. 1932. 1932. 
_ w |e ‘ £ £ £ £ | % | Rank balances abroad... | 1oses2 | jol0ss | iieios| issiose | lasses 
1 / nk balances abroad....... v " . . 12,687 
é men | 417,246 | 356,249 | 26,186 eae | frees | Seen in | 2 | Call and short loans ......-" 217,855 | 210,148 | 204,737 | 206.979 | 194,696 
‘ Mar.1 | 425,228 | 359,284 26,441 tie'sTT 34'525 | 917261 2 | Recurities .......ccceeeeceeeees 694,033 | 699,243 | 726,928 | 759.476 | 778,252 
3-15 8 | 434,954 | 363,327 14,984 13.577 yh Bt > | Loans in Canada ............ 1,263,672 | 1,155,317 | 1,174,669 | 1.153.537 | 1,117,179 
a 7 i 44.408 ef aoe ss als 3230 in 2 | Loans abroad... 188,367 158,985 | 159,040} 153,561 | 151,661 
= ’ ’ ¥ ’ ¥ ’ . Othe Dl ieentanktonnetenie ’ | » y 
+ 2 | nee | ee aaa oa'338 54966 2'207 in 2 ther annete 63,967 | 156,628 | 155,62] | 155,064 | 149,866 
as oe circulation .............. 141,013 133,242 133,037 125,048 127,075 
Jeposite— 
'd (000's omitted.) Government. .-eeo-- 177,386 | | 70,766] 12957 | 202.224 | | 129,029 
ublic in Canada ......... 1,926,627 | 1,840,052 | 1,863,838 | 1,850,831 | 1,843,733 
| | Issue Department. | Both Depte. Banking Department. paeoreien 28 ApS 310,086 | 307,144} 324,511} 349,118} 328,725 
ee nk balances — 
M4 dae. Gort. | Other | Geld Colm’ | Gove, | Die. 4| Other | Reserve and Canada rnin 11,385} 14,214] 12,292} 10.266 | 12,320 
re Debt and | Securi- | ang Reserve | S00Ut- | advan. | Securi- | the Pro- | Foreign. o..ssccssesseeseseee 47,172 | 53,759 | 51,063 | 55.559} 48,799 
3 Securities.| ties. Ratio ties. oa. ties. portion, Bille oan casita 58,688 49,822 48,496 48.336 43.262 
; = Capital and res. ........000+6 306,500 306,500 306,500 306,500 306,500 
> _ ‘ | e ‘. % Ye il ie ifs a Other liabilities .............. 3,760 2,886 3,286 5,441 3,315 
” Peb. 22, 256,360 | 14,928 | 142, , ‘ ’ . UTH AFRI RES ANK.- ‘*s (000’ 
= War. 1 255,950 | 17,334 | 150,967 | 28#} 86,500 | 11,965 | 18,543 | 66,733 |40 _ SOUTH AFRICAN RESERVE B an 5’ (O00) ounitted). 
» § 259.124 | 12,158 | 160,701 | 304§| 78,705 | 11,761 | 17,483 | 72,374 |44 | Mar. 24,) Feb. 24,| Mar. 3, | Mar. 10, Mar. 17,| Mar. 24, 
» 15 259,470 | 11,886 | 167,135 | 31 $$) 71,910 | 11,779 | 17,532 | 78,319 |48 ASSETS, | 1932. "| 1933. | 1933. | 1933. | 1933. ‘| 1933. 
» 22 260,783 | 10,578 | 170,375 | 30g) 55,718 | 11,787 | 17,879 | 81,044 [5448 | Gold coin and bullion ......... | 7,189 | 10,262 | 10,532 |10,532 | 11,035 | 11,000 
_ 39. 260,889 | 10,476 |172,688 | 3394! 57,738 | 11,770 | 17,211 | 80,577 \54 Subsidiary coin ................- | 460 523 | 533 | 538 542 547 
Bills discounted: Domestic | | j 
and Union Govt. Treasury | | } 
BANKERS’ CLEARING RETURNS ae tcaieits 3,896 | 1.100 | 1,082 | 1078 | 1.041 | 1,041 
_ 000" : , Bills discounted : Foreign.....| 54 | 10,555 | 11,396 | 12,661 | 13,850 | 13,754 
(000's omitted.) Inwestmnente.......-.0o0+-0-.-.. | 1,127 | 1603 | 1,905 | 1,850 | 2,025 | 2,025 
ee | 000 | 1,000 | 1,000 1,000 
i nsctisineteuninnes i ; r 00 ? / 
| torn [uopaan] omy. | noun | Sinn | tape | 0m | rong | 0p | rong | 10 
“ss Notes in circulation ........... 7,055 8,604 9,447 8,622 8,132 8,171 
be Government deposits ......... 1,457 1,744 1,140 | 1,187 | 1,657 | 1,920 
= amuary 2 to March 15..........00 352,838 579,073 | 6,511.821 | Bankers’ deposits............... 3,756 | 15,010 | 16,366 [17,631 | 19,765 | 19,09] 
Week ended March 22...0..cc0000+4 28,982 41,737 713,615 | Ratio of cash reserves to 
Week ended March 29.00.0000. 30,219 45,925 718,121 liabilities to public........... | 55°6% | 40°6% | 40:4% | 38-7% | 37.7% | 37-17% 








412,039 672,735 7,943,557 
414,732 680,688 7,420,861 
06% | = 12%), = 71% 







namely, £792,916, has been written off Heserve. 






Total for year 1932.........cees00e 















Total for year 1 1,610,407 | 2,667,919 | 32,111,959 ASSETS asia 33 Pes. 1933. 1933. 
ee ons { eT eee | Tease | —alaxoio | Total sccurities......... 17,07,68 | 33.69.01 | 35.97.36 | 35.60.56 | 36.61.91 
—_ vs = 3 = ‘ 3 Cevesccescceccoccces 8 .. ’ wd, ners 
+ oe 33 | oh ties .......... 2436.89 | 18.22.59 | 18,00,43 | 18.71.21 | 18,86.29 





eneeeseesee 


Pe eeeeeeeeeee 





Total to date, 1935 .....c.ceccceeee 
Total to date, 1932 .......ccccccceee 
Increase or decrease in 1933 one 
Sante) 



















Capital paid up . 6,62,50 6.62.50 5,62,50 | $,62,50 | 5,62,50 
Se ccsaceasneuren 5,00,00 5.17.50 | 5.17.50 | 5.17.50 
Total deposits ......... 68,50,81 76,42,39 | 77,52,87 | 79,72,30 
The above includes— £ i £ £ { £ £ 
om Deposits in London 1,694 1,687 1,653} 1,743] 1,718 | 
1933. | e Advances in London 1,396 1,776 1,611 | 1,645 1,831 
Cash, &c., at other 
. Banks in London ... | 427 26 91 133 118 







ly 











3,20 
ot iaieentrmats 8,39,94 | 18,97,29 | 19,73,21 | 21,35, 












71 | 23,35,73 









19 2,667,110 


60,590 | 61,130 | 62,461 


855 | 796,679 | 801,780 


80 |3,541,114 


605 | 286,306 | 312,596 


TGHAM aes 8691 9 
Bust hetoen mana 3,598 — 8-7 iti 
DUBLIN 0a nen nsene eee 4,350 + 2°3 May 28, Mar. 23, | Mar. 2, | Mar 
BIR ernnssensone i 3 ASSETS, 1914. | 1932. | 1933. | 19 
LRRDg "sss 3188 + = itis (a) — [ |2,512,209 |2,639,204 |2,652,5 
) i ae eocece 3,474 + 61 Foreign bills and 
UVERPOOL *""""""*" 2,968 —s balances abroad... {| 25465 vos — 
) BASCEESTER = +7 Silver and other coin 49,709 
IEWCaSTLE 42,538 — 8-0 Ti chscshiishants 697,600 | 966,062 | 777, 
SOTTINGH AM """ 5,215 +20-6 LIABILITIES. 
CREPE 1,859 t 33 Notes in circulation... | 934,150 |3,600,637 |3.548,421 [3,566.4 
ee 3,293 + 4:2 Ourrent account ...... 112,125 } 127,844 | 269. 
a 0-8 (a) In thousand francs. 











"| Feb. 24, 


*In accordance with Financial Adjaitments Act, 1932, balance ‘of Exchange Low 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


10, | Feb. 17, ) Mar. 3, 


1933. 


82, 82,16 


£ 
1,717 
1,821 


93 


2,667,793 


63,467 
802,984 
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2 bie caches Dan. 


Pease, all pAb gm OH Mg 


Pai high aaah 7K 


La-ins ellliduitvainss- tas, acca sae eet ee e 


2 een anced 





































THE ECONOMIST. 


BANK OF FRANCE.—In francs (000’s omitted). 


Mar. 3, Mar. 10, Mar. 17, Mar. 24, 
1933. 1933. 1933. 1933. 
81,111,281 | 80,823,221 | 80,787,798 | 80,625,436 


3,848,636 | 2,454,341 | 2,508,006 A66 | 2,405,679 
8,783,615 operas 1,868,035 | 1,922,112 | 1,980,324 
4,820,334 | 3,044,851 | 3,660,152 | 3,760,613 | 4,227,163 


3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
2,715,643 | 2,661,848 | 2,765,533 | 2,717,069 | 2,655,527 


Sinking Fund Dept. 880,527 | 6,638,228 | 6,638,228 | 6,629,428 | 6.629,428 
Other sate (exclad. . Copenhagen ... Oct. 12, 1932 
ing forward exch.) 5,170,794 6,055,807 | 6,150,734 5,912,897 5,867,761 anzig July 12, 1932 
LIABILITIES, - Jan. 31, 1933 
Notes in circulation... | 81,782,044 | 85,477,042 | 85,497,643 | 84,816,913 | 84,233,030 coseseeeee May 4, 1932 
Public deposits......... 3,526,377 2,124,624 Lisbon Apr. 4, 1932 
i 17,985,445 New York Fede- oan 
Other liabilities 2,498,934 | 2,422,091 | 2,554,289 | 2,454,402 2,373,315 ral Reserve . Mar. 2, 1933 June 30, = ‘ 


. ° ae 1 — of Chile.— Discount rate - 
THE REICHSBANK.—In Reichsmarks (000’s omitted). 7 ~ nt tate for member banks, 6% ; discount muir 
ee apres rer eeneenteeeennnaeiaaa cern 


7 Mar. 7, Mar. 15, Mar. 23. lied to banks and credit Inatitntions, 
“ie : 1933. 1933. 1933. : 6 "hak “ep to private persons and firms, 


s 877,088 | 749,657 727,356 
Of which deposited abroad . | 76,623 66.365 | CURRENT MONEY AND EXCHANGE RATES IN NEW Yow 


142,188 121,948 The Irving Trust Company cables the 
ay ae ets | “assent | xchange rates in New York a following money 
7,813 10.810 | 14,531 Mar. 30, Feb. 21, Mar. 1, Mar. 15, Mar 22, ye 
134,869 82,316 83,637 1932, 1933. 1933." 1933 1883." Is i 
361,753 401,131 | 401,071 % % - Ry 
824,454 681,610 | 619,229 2 : 2 5 " 
3 5 ui 
150,000 tances :— ~———Felling Rates——_“*_ 
6 | _ 417,426 Membere—eligible, 90 days....... a i 2 63 24 
Notes Notes in, circulation + = sees ineligible: 90 depen” W9days... 2 2t 3t 2 
Other daily maturing obligati - | 4914 J neligi . _ en 
Other liabilities eee, 0 604,048 Commercial! accept. 90 dave 3 lk 24 % 
26°1% : Seen 


Rates of Exchange, Par Mar, 30, Mar, 22, 


LONDON RATES. New York on— Level. | 1982."| 19ig| sis] Me 


SSS ASO SS 


+ Jan. 22,1931 
Aug. 17, 1932 5.j} 4 
Mar. 23, 19 1933 § 


Ss ABPAP Hr epagQeS ww 
$ Zw 


se! tale 


5 


i 


Mar. 23,|Mar. 24,|Mar. 25,|Mar. 27,| Mar. 28,|Mar. 29,/Mar. 30, i 
1933. | 1933. | 1933 | 1933.” ; "} oa for £1 4 te 


cheques Cents for 1 franc 3-918 
Bank rate (changed from % % Rs Cents for 1 Belga | 13-90 
% June 30, 1932) 2 Cents for 1 franc 19-30 
Market rates of discount— | Cente for 1 lire 5-263 
60 days’ bankers’ drafte + Cents for 1 mark | 23-82 
3 MONtHE’ dO...1000.se000e000 ‘ eonoce Ote.forAustrn.shig. | 14-07 ee 
4 months’ do............+000 i Cents for 1 peseta | 19-30 . | 8: 8. 455 
cs iene Cente for 1 guilder | 40-195 | 40- | 40: 40-47 


2 45 | 15-33 
Cents for 1 kroner | 26-80 . 75 | 17-55 
2 ° 


| 18-15 
Centeforldrachma) 1-297 5 
Short — aa \Gents for Can. $1 100 84h |B 
Deposit allowances: Bank.. Centa for 1 yen 49°85 : 11-45 2 
Discount houses at call Cents for H.Kong$|_... ie one eae. 
At notice Cts. for 1 Shng. tael nee = 
Gold | a ; for gi $100 103. $s of 
i i ious week— Gold pesos for “65 - | 
Gangediann Geen gueries Rio de Janeiro,, {Cents for 1 milreis | 11-96 |<. | 
Valparaiso.. ,, (Cents for 1 peso 12-125 \ 
Bank Bilis. Trade Bills. 


Short SOUTH AFRICAN EXCHANGE RATES. 
Loans BUYING RATES PER £100 (STERLING). 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 


“STC TS os 30 days’ 60 days’ | 

% % % 9 T.T. Sight. | sight. | 

Mar 3 : : } —] 2% 2 a3 | sight. sight 
5 #4 | te | 22k | ae2b | 2s 


GNaouw 
CUR RHEER 


eee 
5 DO Ot Gt Ct Ct 
: 3eueessa 

~~ o-j 

ese - 

nS 


eSsBe 


e 
i g@grcansg' 


.* mae ry —l 


London on :— _ 
= ‘ i ; 24 5 Rhodesia .... | £100 § 0 | £10017 6| €101 7 6| £10117 6| sm 75 


South Africa | £100 17 $ £101 7 6| £10117 6 | £102 7 6 | cll) é 
TES a a a i cel 
RA OF EXCHANGE SELLING RATES PER £100 (STERLING). 


2 24 3 


Mar.31, | Mar. 23, Mar. 30, 
Usance.| Par. 1932. | 1933. | 1933. 
3.45 p.m. 3.45 p.m. 3.45 p.m. 


dollars to £1 | Cable ty 4-17-4-19 |4-11)-4-12 
francs to £1 T. T. . 955-964 Sl -87%k 
marks to £1 
florins to £1 
belga to £1 
lire to £1 
francs to £1 
kroner to £1 
kronor to £1 


dollars to £1 | Cabie 4-86} |3-763-3- 774|3°424-3- airs (3° 424 s 43 


bi 


= 1 cence 
‘Tor | 9" 9-48-8-50° a ite CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


24°56 24-61/24-57-24-62 a i imited, quotes the following 
664-662 | 664 66] The Anglo South American Bank, Limi qu 

17-73-17: 78|17-77-17-82 | Fates of Exchange :— 
19%-194 | 194%- 


18% Latest 
18°81g-18°93) 1885-18-95 , 
= are = 50|22°37$-22°50 Method of Quoting. | Par Value. Usance. | Rate 


-40 
eb iids | Yo8} 204) | x086-M04_ |] 


30-32 . 90 days ms 
127-128 | rise list ise sovsseeennnes 15°55 | pogota (sght)| 347, 
210-215 | 245-260 | 245-265 obssos | eet | ost 
20-210) | 188-208 1a} at 2080) auaiadae sigh 
630-650 = 


4-8665 ” 9 

‘7 ” 

510-540 | 470-800 465 495 ae pre 25-2215 = 
290-310 | 585-820 | 585-620 ” 7 
175- 825+ | 710 Guatemala r. 

710 Leen 

1: 32-1°34 | 6-64-6-66 | 6-62-6-64 | ——__ 


33-4) | 50t-308 | 30}- ¢ Nominal. Rates calculated on besis of New Yor 
210-220 | 225-228 | 228-208 cnten. 
isis | inte | ie OVERSEAS DOMINION RATES. 
12-14 13-14 nie 
ory ott ComMONWEALTH OF AUSTRALIA AND DomiNi0 


sopeaino lat New ZEALAND. - ——— 
5 “tt —- Australia and — London.® 


t Selling. 
ax. | New | Aue | Be 
Sa Aus- New Aus- New a om | eralie — 
2/3 ee et a te ent oe 


7 | 
ie ~W3t 4 126 123 a iat 14 a 2 

ae 2/ 
ta ye Hl ut a 1264 134 5 | t 


1/3} A TONDOS. 


- 


PHAAAAAAAAAsAAsAAe assesses 
BHR SRR RRR 


ies 
S48 


oe 


BERBER 
a3 


rupee 
ster. to dollar 
ster. to tael 
ster. to dollar 


Hames S848, 


e All rates (Australia and New Zealand) now based on 
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Apri 1, 1933. ] 


gid: REMITTANCES TO THE HOME TREASURY. 


o remittances from the Government of India to the 
for India during the week ended March 25, 1933. 


BULLION. 


tatistics of imports and exports of gold for week 


ne folowing ges are issued by the Statiatical Department 
aM. Customs and Excise :— tatistical art 


» were D 
of State 


Exported from Great Britain and 


ct and 
into Great Britain Northern Ireland. 


impor) ern Ireland. 

















From Bullion.* | Coin.t To | Bunton® | Coin.t 
£ £ £ 
23,629 | Denmark... ......... 100 dns 
4,039 | Germany ............ 4,413 
wa Netherlands ...... 174,330 * 
537 | Belgium ............ oie 5,000 
Sudan 2,987 ite France .........0.00+00 216,185 | 18,095 
Bg Sudan | 545,847 | 18,117 | Switaerland ........ 50,384 |... 
push ADEM «~~~ | 204.410 [1,996,807 | Portugal ............ 483,900 
a 6,940 ie AUGETIA....0.c0ccccccee. 13,510 
-. 5,675 m Other Countries ... 3 ; 
ae 2,333,504 12,060,684 Total ........00- 943,207 | 23,095 
GOLD MOVEMENTS. 
satt ARRIVALS. £ 1933. WITHDRAWALS. £ 
“7 Bars bought ....... SOD.DOD F BEBE, BO cescccsessccscevecccececcce Nil 
"95 Bars bought ....... 950,000 ud EEE Seepeevonenasvoneqnesesecs Nil 
* 37 Bars bought ....... 13644 Me 27 ieepunscviiiteninds aia Nil 
Rie Ore : FM eciasiigsbarteraspasesekes N 
7 ae Auster Nil MN Sica tndarhllininonnen Nil 
" 30 Bars bought ...... RE a. Sih ciereccseghetedetereeceese Nil 
Fotal .cccccces +» 3,364,434 0 Nil 
wement since last bamk return .....sccccecscesecereceseersceenseeseres £1,157,345 in 
ovement Curing 1952 .....ccecccececececceeseercscecseccnssessresseseseoses £1,198,906 out 
EEE DED wocnstntsnesinnaentiaeeianpselgnenoanppentaneerer £53,202,655 in 
lovement since April 29, 1925 .........cccccceccccccssccevecsccscsecseres £4,624,014 in 


ovement since September 21, 1931 (gold standard suspended). £37,009,528 in 


Messrs Samuel Montagu and Company write on March 29, 1933, 
& follc Wwe i 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£169,631,962 on March 22nd, an increase of £3,229,701 as compared 
with the previous Wednesday. 

The Bank has made further purchases of bar gold, but on a 
somewhat smaller scale, the amount secured during the week being 
$2,207,089. 

Continental buyers secured some of the gold offered in the open 
market, fair amounts having been available during the week, but a 
considerable proportion of the offerings were taken for a destination 
not disclosed. 

Quotations during the week :— 

Equivalent value 
Per fine ounce. of £ sterling. 


TER ntghinatnsnssceedpentncnl 120s. 64d. 14s. 1-14d. 
TN cnisinhandeiinscaeenael -- 120s. 6d. 14s. 1-20d. 
EUEP cuttbtosindinncelecevensen 120s. 7d. 14s. 1-09d. 
SEED: waienouenenantbetaieiad 120s. 104$d. 14s. 0-68d. 
UU sosenigdhvcacotiiiilenabe 120s. 94d. 14s. 0-79d. 

m TRB. citiondsesscdbae 120s. 114d. 14s. 0- 56d. 

IE is intuit ss ee 120s. 8-50d. 14s. 0-91d. 


Gold shipments from Bombay last week amounted to about 
£359,000. The s.s. ‘‘ Corfu ” carries £856,000, of which £183,000 is 
consigned to London, £584,000 to New York, £88,000 to Holland, 


and £1,000 to Marseilles ; the s.s. “* President Harrison ” has £103,000 
consigned to Marseilles. 


ae on the 23rd instant were quoted at 17d. for cash and 
id. for two months’ delivery, representing a rise of jd. over the 
previous day's quotations. The advance was in response to firmer 
ae exchanges, but as this firmness was not maintained, the use 
a lost the following day, since when the market has remained 
quietly steady, prices showing only small movements. China has 
_ less active, but small sales have been made on Continental 
unt, and the Indian Bazaars and speculators have bought. 
ee has been due mainly to American eapeent, inquiry 
% ew York being a feature on most afternoons ughout the 


The following were the United Kingdom imports and exports of 


md — from mid-day on March 20th to mid-day on 


Iuports. 





Soviet Un; ; £ Exports. £ 

Japan" (Russia) . 40,470 | U.S.A......... ig 80,220 
Auwtraigg ++» 22,670 | French Possessions in 

British wa sreeeeees 14,226 EN? shiteccasessdececovses 10,050 
her est Africa... 2,044 | British Malaya ............ 1,980 
COTES 2... .se000 2,385 | British India ............... 7,527 
GIIOE: cocveccessoccocescosces 1,750 
Yugoslavia .............0+0+: 24,800 
Germany............00+000+ 4,247 
Other countries ............ 3,793 
81,795 134,367 


(Continued at foot of next column.) 
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THE QUARTER’S NEW CAPITAL. 
(See page 679). 


DESTINATION OF New CaPITAL. 


First Quarters of Years. 

















| 
1913. | 1929. | 1930. | 1931. 1932. | 1933. 
United King- | | 
dom— £ £ £ ' £ £ £ 
Government Nil 1,900,000) 38,360,000) 6,150,000) Dr.3000000| 8,479,500 


Other ........ 7,542,000 56,220,000) 29,933,500} 19,781,100} 15,768,500} 18,245,100 





7,542,000 58,120,000} 68,293,500} 25,931,100) 12,768, 


"26,724.60 





British Posses- 











sions— 
Government 7,626,600| 23,590,000} 14,625,800} 12,786,600] 4,077,000 2,094,500 
NN Sacanese 14,327,500} 2,801,100] 1,453,200] 2,548,700 899,600 000 
Labscsemnananedicesinees daecttlideics. 1k. shanactenta mbes ee eae eas 
21,954,100! 26,391,100) 16,079,000) 15,335,300} 4,976,600} 2,254,500 
Foreign coun- i 7 ae i, poem 
tries — | 
Government | 3,523,600! 3,650,000 Nil | 1,740,000) Nil Nil 
ae 17,325,000! 8,791,900) 3,360,000! 2,217,500 Nil 36,600 
20,848,600] 12,441,900] 3,360,000) 3,957,500] Nil | 36,600 
Grand total... | 50,344,700 96,953,000] 87,752,500) 45,223,900 17,745,100} 29,015.700 
' 
NATURE OF BORROWING. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total, 
£ £ £ £ 


Year 1927 ... 228,958,000 36,836,600 89,371,400 355,166,000 
» 1928 ... 212,817,900 45,062,600 111,277,600 369,158,100 
» 1929 ... 137,670,300 31,543,400 116,025,700 285,239,400 
» 1930 ... 230,364,800 15,824,600 22,090,100 268,279,500 
» 1931 ... 74,935,600 6,911,900 20,296,800 102,144,300 
» 1932 ... 170,172,800 12,773,800 5,963,400 188,910,000 

First quarter, 


1950 ........ 76,368,500 8,145,700 3,218,200 87,732,400 
First quarter, 

BGSR  .n0200-. 35,879,000 521,500 8,823,400 45,223,900 
First quarter, 

1932 ........ 15,296,500 1,755,000 693,600 17,745,100 
First quarter, 

SDSS ccoceses 23,627,900 3,354,000 2,033,800 29,015,700 


ANALYSIS OF NEW CAPITAL APPLICATIONS. 





: . ‘ 
| Total for First Quarters of Years, 








| 1930. | 1931. | 1932. | 1933 
' 
| 
£ £ £ £ 
British Government loans...... | 38,360,000 | 6,150,000 | Dr.3,000,000 8,479,500 
Colonial Government loans ... | 14,625,800 | 12,786,600 | 4,077,000 | 2,094,500 
Foreign Government loans ... Nil 1,740,000 | Nil | Nil 
British Corporation, County | } 
and Public Board loans...... | 15,872,700 2,700,300 | 9,842,600 ; 9,505,000 
Colonial Corporations and | 
Public Boards................00 Nil Nil | Nil Nil 
Foreign Corporations ........... Nil Nil Nil Nil 
British railways ............-..-+. |} 1,310,000 | Nil | 3,412,500 Nil 
Colonial railways............-<+.++ Nil Nil | Nil Nil 
Foreign railways................-- | 2,685,000 | Nil Nil Nil 
Australasian mines............... Nil | Nil { Nil 130,000 
South African mines ............ 162,800 | 371,900 | Nil 1,051,200 
IE sientetaeonssciesicsers 181,700 | 3,418,600 | 496,600 36,600 
Exploration, financial, and | | 
investment trust............... 738,600 | 1,861,800 | 99,900 Nil 
Breweries and distilleries ...... j Nil | 112,500 | Nil 124,200 
Merchants, importers, &c. ..... | Nil ' 337,500 | Nil Nil 
Stores and trading .............. | 798,000 | Nil | Nil 1,243,800 
Estate and land.............-..+.- 215,900 | 64,200 | 40,000 y 
ON ae | 405,000 | 85,700 | 13,000 Nil 
PiAiib sens centdebesasisecovcovtcsdones i 6,250,000 Nil | 350,000 Nu 
Iron, coal, steel and engineering Nil Nil Nil | Nil 
Electric light, power, and tele- | 
| = yp. on een | 750,000 3,735,800 | 155,000 187,500 
Tramway and omnibus ........ | Nil 98,000 | Nil Nol 
Motor traction & Manufact ing 356,600 | 6,000,000 | Nil Nil 
G0 BEE OUNE scniccdecccccsssses Nil | Nil Nil | Nil 
Hotels, theatres, and enter- | | 
OS ae | Nil Nil { 1,191,400 | Nil 
Patents & proprietary articles | 237,500 300,000 | 55,000 | Nil 
Docks, harbours and shipping Nil 950,000 | Nil | Nil 
Banks and insurance ........... 500,000 136,400 met lan 
Manufacturing & miscellaneous | 4,282,900 | 4,374,600 1,013,000 | 6,155,400 
eee RES | 87,732,500 | 45,223,900 | 17,745,100 29,015,700 








Gold | _ Silver 








| ony 
| Per |_Per Ounce. | Date. | ‘Cauh. 
| Ounce. | Cash. | Forward) 
1933. a d. d. d. 
Mar. 24... | 120 6 |17i| 174 | April 9,1927| 30 
» 285. | 120 7 | 17 | Atw& | » 21,1928) Gi 
” 27 ... | 12010$|17% | 17) ” 4.1929 | 26% 
* 98 | 120 94117 | 17w® | » 31930] 19% 
” 99 |. | 120114 | 178 | 17 ” 13931 | 12% 
” 30... | 120 5$1/17%! 17 Mar. 31,1932! 17% 


nS cee He 


HIME | vee Ae . nae cacaruntarncee eames 
th ie kt “ ries 0 riage a oon nt 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net Profit Appropriation. 
- Year 7 ne — vidend. Carried to Yew Laat 
mpeny. Endin Last : one 
8 Deben- | Distri- || Prefce. Ordinary. Reserve, | Balance 
Account. ture bution. Deprecia- Forward. Net 
Interest. Amount Amount. | Rate. | on, &e. Profit, 
| 
£ £ £ £ % £ s || 
Banks. | £ ¥ 
National Bank of India ..... Dec. 31} 278,810) 450,197} 729,007) 20 80, 249,007), 
Breweries. | mel] $70,019 ay 
Courage and Co. ...........+5+ Dec. 31 | 112,054; 248,651) 360,705) 20, 12} 76,260) 108.195) 
Moux’s Browery ..............- Dec. 31| 235,420] 93,151 20,27 7h tee Eo 342.595 
Royal Brewery, Brentford. | Dec. 31| 52,285} _ 46,605 13 11,403} 52,237| esq 
Shipstone (James) and Sons | Dec. 31 83,403) 135,352 23,844 16 30,000) 82.783) 139034 iy 
Canals and Docks. | es 
Sharpness New Docks, &c... | Dec. 31 23,789} 23,789)| 19,175 4,614 N rpo6e 
Electric Lighting, &c. .— 
Bournemouth and Poole | Dec. 31 11,894} 147,998} 159,892!| 10,406 15 68,000 6,486!) 155.499 3s 
Brompton and Kensington | Dec. 31 ie 57,490 7 24.043 4.114. san 7 5 
Chelsea Electricity ........... Dec. 31 6,407 53,993 1,800 7 22,838) 5,812) 57.377) ms 
Notting Hill Electric.......... Dec. 31 | 24,137| 41,720 9,000 (t) 27,379} 21,298 46.8489158 
Richmond (Surrey) Electric | Dec. 31 | 2,878 33,491 ee ll 12,956} —1,413|| 48.972 ri 
South Wales Electric Power | Dec. 31 | 5,760) 16,937 oan 20,000 2,697)! 22°55) 
Iron, Coal and Steel. | | | oo 9 
Baldwins Limited ............ Dec. 31 | 1,089) Dr. 30,225|Dr. 29,136| — ... is Dr 29,136 |Dr45,955 
Coltness Iron Co. ........-.. Dec. 31| 156,173} 160,514| 316,687|| 25,750 8 63,600 164,337) 165.20 '§ 
Edinburgh Collieries Co. ... | Jan. 31 |Dr115,700|Dr. 12,309|Dr128,009||__... an Dr128009)\Dr 18 085 
Vickers Limited ............... Dec. 31} 234,329) 529,039} 763,368)/ 418,190 4 222,023) 574,493, 5 
Motor and Cycle. .e 
Albion Motors................+- Dec. 31 9,957| Dr. 11,902) Dr. 1,945); 8,032 Dr. 20,000} 10,023 | Dr 18.986 
Brooks (J. B.) and Co. eevces Dec. 3l 3,379 4,430 7,809) 3,7 eve eee 4,059 Dr. 2-918) a 
Rolls Royee, Ltd ov... Dec. 31| 71,764| 150,979 222,745 wd 10 55,000, 85,040 144.197) ig 
ubber, &c. | l 
Johore River Rubber .......- Dec. 31 4,729] Dr. 504| 4,225} m 4,225} ... | .. 
Rubber Estates of Johore... | Dec. 31 12,635) Dr. 243 12,392) | Dr. 195} 12,587/|Dr. 3,756... 
Teluk Piah Rubber .......... Dec. 31 752| Dr. 637 115) a — 
Shipping. ] 
Cairn Line of Steamships ... | Dec. 31 1,086 5,601 6,687) 5,000 1,687 Nil 
Cunard Steamship ............ Dec. 31 8,163) Dr 927,26 1|Dr919,098 Dr930,000| 10,902) Dr553204) ... 
Fairwater Shipping Co. ..... Dec. 31 275 499 774 see 774'| Dr. 386)... 
United British Steamship .. | Dec. 31 37,529|Dr. 16,102| 21,427 21,427||Dr13,723| 
Shops and Stores. | 
Mappin and Webb..............| Dee. 31 24,906 37,229 62,135)} 33,750 28,385|| 32.298) ... 
Stagg and — diuvipestins Jan. 31 39,278 23,006 a 18,750 43,534} 22,2491 ... 
Augusta Tea Estates.......... Dec. 31 22| Dr. 623| Dr. 601) eee Dr. 578| = Dr. 23) 170, .. 
Dimbula Valley (Ceylon) ... | Dec. 31 4,030) Dr. 2,608 1,422'| 3,784 Dr. 2,500 138)} 36,921) 2 
Travancore Tea Estates .... | Sept. 30 5,863) Dr. 9,460) Dr. 3,597|} 5,823 Dr. 15,000; 5,580!) = 1,016) ... 
Telegraphs, &c. | 
Ericsson — sevcconse Dec. 31 24,576, 47,525 72,101|| 13,998 27,003} 12 51,100)| 44,442) 12 
extiles. 
British Enka Artificial Silk.. | Dec. 31 |Dr484,486| Dr. 85,502|Dr 569,988) Dr69988) Dr6s,389 - 
} | 
Alliance Trust...............+- Jan. 31} 81,222} 301,946} 383,168) 70,520} 198,516) 25 30,000} 84,132)| 356.943, 25 
Northern Securities Trust... | Dec, 31 10,435 15,787 26,222); 11,110 3,960 3 eee 11,152|} 17,741) 4 
Other Companies. \ 
Blythe (William) and Co. .. | Dec. 31 5,995} 24,762}  30,757|| 3,485 17,608} 12 5,000 4,664) 16,952 7 
Bowater’s Mersey Paper Mills) Dec. 31 564 54,324 54,888 ee a 50,803 3,539} | oe 
Bowater (W. V.) and Sons... | Dec. 31 23,991 46,002 69,993)! 16,000 12,000 8 15,000} 26,993)| 45,113, 8 
British Aluminium Co........ Dec. 31 49,872) 172,160} 222,032); 60,000 50,052 5 60,000) 51,980) 172,428, 
British United Shoe Ma- } Sa 
asad Dec. 31| 312,077} 416.102} 728,179]| 23,458! 311,040| 15¢ ... | 393,681]| 380,160, 15¢ 
Glamorgan Wagon ........... Nov. 30 7,658 3,327 10,985 aes ae sa 4,260 6,725) 1,054)... 
Goldsmiths & Silversmiths Co.| Jan. 31| 49,798} 2,525 52,323] 15,0001 _—s«... ie 37,323||Dr26,223, 
Harris (W. J.) and Co. ...... Dec. 31 9,878, 17,984) 27,862) 9,375) 8,250] 7} | Dr. 374) 10,611) 25.857 1h 
Melbourne Hart and Co. ... | Dec. 31 7,300] 12,085) 19,385) 6,750! 4,000, 5 1,193} 7,442) 21,530 20 
Pettigrew and Stephens...... Feb. 19 18,988 28,995 47,983)} 7,250 20,400, 15 ous 20,333)! 31,290 1 
Phillips (Godfrey) ............ Dec. 31 84,572| 98,125) 182,697) 27,430, 46,500, 6 75,000} 33,767)! 137,774 > 
Provincial Newspapers....... Nov. 30 78,061; 109,370 187,431! 76,736 al oe 30,000! 80,695!| 99,505. --. 
Stephens (Henry C.) ......... Dec. 31 7,345| 64,368} 71,713! 14,000; 39,0001 8 10,000;  8,713| 64,928 8 
Wright, Layman and Umney | Dec. 31 | 40,099 — 9,565 6,000' 10 17,500 7,034 || | 
i 





dices nei aa nena | 0), ao TE ad 
REPORTS AND NOTICES. 


MISCELLANEOUS. 


THE KERN RIVER OILFIELDS OF CALIFORNIA, LTD.— According 
to cabled advice received March 13th from California there has 
been no material damage caused to the company’s properties as 


@ result of the earthquake. 


























+ Free of income tax. 


TAYLOR, WALKER AND CO., LTD.—Tho net profit, after pay- 
ment of debenture interest, &c., has fallen from £329,475 for 1931 


to £213,353 for 1932. The ordinary share dividend has been 
reduced from 10 per cent. for 1931 to 8 per cent. for 1932. 


has been carried to reserve, 


Nothing 


against £50,000 for 1931, but the - 


forward has been increased from £87,410 to £104,762. Cash is 
higher at £290,657, against £193.320. 


WILLYS OVERLAND CROSSLEY, LTD.—We are informed that 


against Willys-Overland Company 


proceedings in America against the 
American company of that name and does no = 


the English company, Willys Overland Crossley, Ltd. 


the application to the Court 
notified in the Press refers to 


t in any way concern 


£ 

















(¢) 8-0646 per cent. 


WORKING PROFIT, TRANSV 
profit of the gold mines of the Transvaa 
1933, amounted to: Witwatersrand, £2,26 
total, £2,414,758. The estima 
January, 1933, was: Witwatersrand, £2,649,79 
152,958; total, £2,802,754. 

——————— 


£149,243 ; 










Commerctal Reports. 


The markets for the leading prima 
irregular tendency during the past wee 
ment of prices in the 
grain quotations. 
slightly higher on the week. 
recent advance, but cocoa and coffee 
non-ferrous metals copper, lead and spelter h 
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of an improvement in industrial demand. On the 
ee has been Cotton lost a few points during 
hand. My rubber was slightly easier. Among sterling prices, 
nternational arbit » Meat was steadier, and 
e dearer, but Australian and New Zealand 


133, 


absen 





o - =. inte setback. According to reports from various 
er Su gst the seasonal decline in the coal trade is 
girial COhake itself felt in most districts, and activity in the 
Di ning steel industry showed no improvement. Business in 
dont = a abrics was quiet. 


THE COAL TRADE. 
gerFIELD.—The depression in the South Yorkshire coal area 
ues, spec 






Lag 


mar, 












of 


ially in the export section. Here, owing to the 

iy of demand, prices have been declining considerably over 
: 5 months and now stand at an exceptionally low level, 15s. 
b. being the limit figure for best steams. This district is 
only # limited share of the Scandinavian contracts. 
ry little or no expansion in the consumption of industrial 
) and blast furnace coke, and the warm weather is affecting 
sely sales of household coal. Coke is being made in excess 
atl i best furnace qualities only fetch 10s. a ton 


mption anc : 
os "Rest ordinary house coal commands 23s. at pits. 









Sorts s 











GTON.—The coal trade had an exceptionally good 

» The Irish market has been exceedingly brisk. Tariffs 

ye not robbed owners of more than forty per cent. of their former 
. State custom, and Ulster needs have been heavy. Local 
idsale was a buoyant trade, and the supply of small coal has 
ver been quite adequate for coke makers. Prices are firm, 
th best round maintained at 22s. 6d.; washed doubles, 21s.; 


Ee Bee 










é hed singles, 19s., all f.o.b. Smalls, 16s. 6d. per ton. Best 
vs use coal, 31s. 8d.; and house nuts, 30s. at station. Gas coal, 
: He. per ton. West Coast coke is from 16s. 6d. to 17s. 6d. per ton. 
m) 6LASGOW.—Conditions show little change in the Scottish market. 
se me collieries are now feeling the effects of the seasonal contraction 
10 » business, and are able to take on prompt business in practically 





classes of coal. Prices generally are weak, the only exceptions 
ing the smaller sizes of nuts, which are still moving off fairly 
i} to the London market. Export business is not brisk, but 
here is a prospect of an improvement here in view of the decision 
f the Polish collieries to reduce their home prices by 20 per cent. 
Hitherto, the Polish collieries have secured high prices in their home 
market, which has enabled them to quote low prices for export 
orders, and it is now thought likely that to recoup themselves they 
il] raise export prices to some extent. This would, of course, 
be a welcome step for the British collieries, who have found Polish 
rompetition in recent years increasingly keen. Current export 
prices are approximately as follows (f.o.b. district ports) : LANARK- 
wie.—Ell] best, 14s. 9d.; splint best, 15s. 3d.; splint second, 
lis. 6d.; navigation, 14s. 3d.-14s. 6d.; navigation second, 13s. 3d.— 
lis. $d.; Hartley, 14s. 6d., all per ton f.o.b. Glasgow; steam, 14s. ; 
webles, 14s. 6d.; doubles, lls. 6d.; singles, 10s. 6d.; pearls, 10s. ; 
dross, Ys. 6d., all per ton f.o.b. Grangemouth. Fire.—Unscreened 
navigation, 138.-13s. 6d.; first-class steam, 12s. 6d.; third-class 
seam, 12s. ; trebles, 12s. 6d.—13s. 6d.; doubles, 10s. 9d.—11s. ; singles, 
ls. 3d.-108. 6d.; pearls, 10s.-10s. 3d., all per ton f.o.b. Burntisland 
or Methil. Loraians.—Prime steam, 12s.—-12s. 6d.; secondary 
steam, lls, 6d.; unsereened navigation, 12s. 6d.; trebles, 12s.— 
12s, 6d.- doubles, 11s.; singles, 10s. 3d.—10s. 6d.; pearls, 10s., all per 
ton fo.b. Leith. Ayrsurre.—Unscreened navigation, 15s.; jewel, 
l6s.; steam, 12s. 3d.; trebles, 13s. 9d. ; doubles, 11s.; singles, 10s. 6d. ; 
pearls, 108. 6d.; dross, 9s., all per ton f.o.b. Ayr or Troon. 


NEWCASTLE-ON-TYNE.—With the demand from the English 
coast falling off considerably, due to the approach of the summer 
, months, the Northumberland position is much easier. There is 

& better inquiry for shipment this summer to Scandinavia, and 

more business has been done, but this will not make up for the loss 
| of the English coasting trade. Coaling stations in the West Indies 

bave bought further cargoes of prime Durham unscreened, which 
bas made the position of one or two of the prime bunker collieries 

#atue steadier, but on the other hand there is little inquiry for the 

many classes of coking and unscreened steam. The position in 

itham is looking bad for the next few months, and idle time is 

f *nt among many groups of collieries. To-day’s f.o.b. prices 

“* export are as follows: NorTHUMBERLAND.—D.C.B. screened 
- cen 138. 6d.; smalls, 8s. 6d.; Howards, Bentinck, Newbiggin 

—~ 138. 3d.; smalls, 88, 6d.; Tyne prime large, 13s.; smalls, 
. Sock artley Main large, 13s.; smalls, 88. DurHAM.—Lambton, 
: uth Hetton screened steam, 15s. 6d.; smalls, 11s.; Wear special 

unscreened l : : 

Ms. fd e158: Holmside, Ryhope, Boldon unscreened, 
| I eq? second-class gas, 13s.; coking unscreened or smalls, 
} mreened’ prime unscreened bunkers, 13s. 6d.; second-class un- 

'd bunkers, 138. 3d.; prime foundry coke, l6s.; Newcastle 
md District gas coke, 198. 


| pe ARDUFF.—C onditions on the Cardiff coal market this week have 
export traies ne Seasonal demand both for the inland and the 

ment in the it receding, and as there has been no further improve- 

male © industrial demand collieries are experiencing increasing 

=a a in the disposal of their output allocations. Prices also 

®r in those cases where sellers have been able to command 





























mo 
i a the scheduled and with few exceptions quotations 
has © minimum, tian State Railways contract 


Cardi ot been placed, but information of the acceptance of 
Shipments €rs 18 anticipated in the course of the next few days. 
les th, - the South Wales ports last week were substantially 
compared vw’, in the previous week, totalling 361,785 tons, 
tons in the ee 418,450 tons in the previous week, and 367,050 

corresponding week last year. This week the supply of 
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tonnage has been below the recent average and on Wednesday 
over 30 berths were idle and only 57 occupied. The following 
are the current approximate quotations : Best Admiralties, 19s. 6d. ; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 6d. to 19s. 3d.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 7}d.; best small steams, 13s. 6d. 
to 13s. 9d.; cargo smalls, lls. 6d. to 12s. 6d.; coking smalls, 
13s. 6d. to 13s. 9d.; anthracite best large, 36s. to 38s. 6d.; Red 
Vein large, 22s. to 26s. 6d.; machine-made cobbles, 37s. 6d. to 
48s. 6d.; French nuts, 37s. 6d. to 48s. 6d.; stove nuts, 36s. 6d. 
to 45s.; rubbly culm, &. 6d. to 9s. 6d.; special foundry coke, 32s. 
to 34s.; patent fuel, 21s.; pitwood, ex ship, 18s. 3d. to 19s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—The output of Cleveland pig iron from the 
two furnaces now in operation is being absorbed. Shipments of 
small parcels are being made to the Continent, but the big improve- 
ment is in deliveries to Scotland and the home foundries. The 
official prices are maintained. For Cleveland No. 3 to consumers 
in the immediate vicinity the price is 62s. 6d. per ton delivered, and 
to buyers in the North-East area the price is 64s. 6d. per ton de- 
livered. The premium for No. 1 foundry iron is 2s. 6d. per ton, 
and for No. 4 foundry and No. 4 forge the price is 61s. 6d. per 
ton delivered. The prices of Cleveland pig iron for export are 
not regulated, and it is understood that makers will, in order to 
get business, make offers at substantial reductions in the above 
prices for overseas business. The market for East Coast hematite 
is slowly broadening. Some producers are reported to have booked 
orders for delivery well ahead, and shipments of hematite iron 
are also being effected to the Continent and to Japan. The nominal 
quotation remains at 59s. per ton for mixed numbers East Coast 
hematite f.o.b. or f.o.t. The shipments of all kinds of pig iron 
from the Tees continue to show a marked improvement this month 
over the last few months, the quantity shipped to March 28th 
being 13,516 tons, against 7,454 tons to February 28th. Another 
blast furnace was re-lighted yesterday at Messrs Dorman Long and 
Company’s Cleveland works on ferro-manganese. The total 
number now in operation in this district is therefore 18, the number 
which has been restarted during March being three. In the semi- 
manufactured steel departments more orders are being received 
as a result of the cessation of deliveries of this material from the 
Continent. In the finished departments more activity is being 
shown, but works are not operating to capacity, and further orders 
are needed. The starting of further blast furnaces in this district 
has not caused any increased demand on the open market for 
coke, of which there is a plentiful supply, and the price is nominally 
15s. 6d. per ton delivered at the furnaces here. Very little business 
is being transacted in iron ore, and the nominal quotation for 
best Bilbao rubio remains at 15s. 3d. per ton c.i.f. Middlesbrough. 


SHEFFIELD.—Leaders of industry appear to be confident of 
benefits resulting from negotiations with more than 40 different 
Governments regarding the modification of tariffs, import quotas 
and restriction of exports of currency. This, they admit, will be 
a work of time, and there is little expectation of any substantial 
revival of trade during the next few months. Sectional improve- 
ments, however, are reported, chiefly in the newer classes of pro- 
ducts. As regards ordinary heavy steel, pig iron and engineering, 
conditions are no better and exports of machinery tend to shrink. 
High-grade alloy and tool steels are selling rather more freely than 
of late. Local steel makers are now experiencing no foreign com- 
petition of any consequence. Prices of all kinds of Sheffield steel 
products have been brought down very considerably since the 
slump began and now compare more evenly with Continental prices 
than at any previous time. These reductions have been secured 
by means of improved methods and without lowering the Sheffield 
standard of quality. Conditions could scarcely be worse in table 
cutlery and silver- and electro-plated ware. Most of the old- 
established houses are losing money. Demand for hard tools is 
below the average of a year ago. 


WORKINGTON.—Improvement comes very slowly in the North- 
West Coast hematite pig-iron trade, but it is anticipated that 
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730 THE ECONOMIST. 


another furnace will be put into blast in May or June. Meantime 
demand is sufficient to account for the entire make, and that despite 
the virtual disa) of the Scottish and Continental markets. 
Local consumption is, however, heavy, and the Midland and South 
Walian needs absorb practically all the spill-over. East Coast 
competition is severe, the price being 7s. per ton lower than that 
quoted on this side. Nevertheless, quotations here are firm, 
Bessemer mixed numbers standing at £3 9s. per ton at Glasgow; 
£4 1s. at Manchester; £4 3s. 6d. at Sheffield; and £4 4s. 6d. at 
Birmingham; while low-phosphorous iron commands an additional 
2s. 6d. to 5s. per ton. Malleable iron is in fair request in the Mid- 
lands at £5 15s. per ton delivered at Birmingham, but there is only 
a quiet demand for ferro-manganese at from £10 15s. to £11 5s. 
per ton home. It is the almost uninterrupted run of activity at 
the steel centres at Workington and Barrow that has enabled 
pig-iron makers to tide over a trying three months. Only seven 
days have been lost at either place, and the orders on the books 
represent a tonnage that will keep Workington and perhaps Barrow 
busy during the greater part of next quarter. Home railway 
material is the chief production, but billets, bars and hoops are 
also being rolled. Native ore, at from 16s. to 18s. per ton, is in 
steady local request. East Coast and Scottish smelters’ require- 
ments have seldom been so meagre. 


GLASGOW.—Business remains quiet in the iron and steel markets 
in the West of Scotland. On the whole a steady business is being 
maintained and improvement at an early date is confidently 
expected, but it is slow in materialising. In practically every 
branch home demand is satisfactory and there are rather more 
export inquiries on the market. At Gartsherrie, in Lanarkshire, 
two blast furnaces have been rekindled this week, and at Mossend 
Messrs Stewart and Lloyd have this week restarted operations at 
their plate mill, which has been idle for some time. In the sheet 
trade there have been fewer mills in operation this week than for 
some time past, but bookings of both black and galvanised sheets 
are about equal to that of recent weeks. In the tube trade there 
is an increased demand and work is more regular. Wrought iron is 
still in poor request. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday an 
active demand was reported for tinplate wasters at from 14s. 6d. 
to 16s. 6d. c.w. per box f.o.b. works’ port, but for basis boxes the 
demand was a little quieter, with prices ruling down to 15s. 6d. 
per box. The steel-bar trade continues active, and the latest 
returns show a weekly rate of production of over 25,000 tons, 
compared with a weekly average of only about 18,000 tons last 
October. Prices are unchanged at 95s. per ton delivered South 
Wales. Galvanised sheets are still a dull market, with quotations 
ruling at from £10 10s. to £11 per ton for destinations other than 
India. Shipments of tinplates from Swansea last week totalled 


91,881 boxes, compared with 144,642 boxes, and stocks have in- 
creased to 167,472 boxes. 


OTHER METALS. 


TIN.—A’ slight improvement in demand for tin on Monday 
caused prices to harden a little. There was a slight setback on 
Tuesday, followed by a firmer tendency on Wednesday as a result 
of a better tone in the Straits. Sales on the London Metal Exchange 
on Monday were 400 tons, against 225 tons last week; 175 tons 
on Tuesday, against 175 tons last week and 150 tons on Wednesday, 
against 150 tons last week. The New York quotation on Wednesday 
was 24-45 cents per lb., against 23-90 cents a week ago and 23-50 
cents a month ago. Wednesday's official closing quotation in 
London for standard cash was £150 15s. to £150 17s. 6d., compared 
with £148 10s. to £148 12s. 6d. last week. Stocks in London and 


Liverpool at the end of last week were 27,784 tons, a decrease of 
281 tons on the week. 


COPPER.—The market in copper was inactive in London and the 
poor demand for this metal in the United States brought about a 
decline in quotations for home consumers in that country. Sales 
on the London Metal Exchange on Monday were 200 tons, against 
400 tons a week ago; 300 tons on Tuesday, against 500 tons last 
week; and 25 tons on Wednesday, against 100 tons last week. 
Domestic spot was quoted 4-875 cents per Ib. in New York on 
Wednesday, against 5 cents a week ago and 5 cents a month ago. 
Wednesday's official closing price for standard cash in London 
was £28 2s. 6d. to £28 3s. 9d., compared with £28 Is. 3d. to £28 2s. 6d. 
a week ago. Stocks of refined copper in British official warehouses 
at the end of last week, at 29,183 tons, show a decrease of 315 tons, 
and stocks of rough copper, at 6,031 tons, remain unchanged. 


LEAD.—Following the active demand for lead a week ago, the 
business in lead was dull and prices were easier. Sales on the 
London Metal Exchange were 300 tons on Monday, against 600 tons 
last week; 200 tons on Tuesday, against 700 tons last week: and 
250 tons on Wednesday, against 500 last week. The New York 
quotation on Wednesday was 3 cents per lb., against 3-10 cents 
a week ago and 3 cents a month ago. The official closing quotation 
in London on Wednesday for soft foreign was £10 6s. 3d. for 
February shipment, compared with £10 10s. last week. 


SPELTER.—This market attracted little attention by buyers this 
week. Prices declined on Tuesday, but recovered a little on 
Wednesday on the reserve of sellers. Sales on the London Metal 
Exchange were 25 tons on Monday, against 225 tons last week: 
150 tons on Tuesday, against 175 tons last week; and 150 tons 
on Wednesday, against 150 tons last week. Wednesday's quotations 
in East St. Louis was 2-95 cents per Ib., against 3-15 cents the week 
before, and 2-675 a month earlier. Wednesday's official closing 
quotation in London for “ good ordinary brands’ was £14 13s. 9d. 
for February shipment, against £14 11s. 3d. last week. 


OTHER NON-FERROUS METALS.— Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel 
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was unchanged at £240-£245 


per ton. Quicksij 

at £9 to £9 10s. per flask of 76 lb. Forei imony cA & 
pes fan, Guaetel an-dhemae on the week. Platina: 8 £21 Ls. 
the week from £7 per ounce to £7 10s. per o dlvanced dy 
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TEXTILES. 
MANCHESTER.—Trading in the market duri 
not shown any expansion. The business dong pon Past Week 
retail lots to meet urgent requirements, and it is a | consisted 
cn Indin have mot with we eee rg oth merchants With sow 
in ve met with no enco mes, 
few cables have been v2 pe venpe whatever, 


Comparas; 
recei making offers, and al] 
arranged have been for retail lots. Only ; al the cont 
ti f 7 nly isolated t 


. The TANRACtiONs } 
Near East and South America have been within 2™ itt 
but some makers of home trade fabrics have had os 
Owing to the production of cloth at the moment on a e 
order lists are running down, and looms are being compelled 

A quiet uneventful business has been done in American and En - 
seeasuae $0 lll am sasee Gh teen, Ot dications dad 

cu ces 
yarns have continued slow. now Being token. Expr 








Cotton Prices. 
OAS eee Oe ee 
1933, {10 
a ae 
Mar. | Mar. | Mar. | Mar, RI ie 
8. | 15. | 22, | 29. | 1931. jam 
l Po oe 
Raw Cotton—Mid. American ........ rib. 4°99 5-68 5°65 ste 6.1 
. Sakellaridis Fully Good Fair Sis 
natal per lb. | 7-03 | 7-16 | 7-10 | 7. 
Yarns—32's twist .......se0eeeeeesesee0s perlb.| 8 8) 8 "= * *. 
40'S WER ..... ee seeerereereeeee per Ib. 8 8 | of | 8 || 10 4 
= 60's twist (Egyptian) ........ per lb. 133 | 14 | 14] iu a 


32-in. Printers, 116 yds., 16 by 16, 32’sand | s. d. | 8. d.j)8. djs. diiis. a's 4 
50'S ...00020seee00s, habtnianetanestepebteeeeees 15 10 [15 10 (15 10 115 8 118 9 7g 

36-in. Shirtings, 75 yds., 19 by 19, 32’s and | | - 
40's 18 2/18 2 (18 4 18 4/29 


ere eee ee eerie 


38-in, ditto, 38 yds., 18 Oy 16, 10 Ib. ...... 


6 8 
i 910/910/910/910 11 7 bp 
39 in. ditto, 374 yds, 16 by 15, 8 Ib....... | 8 9/8 9/8 9/8 8 \0 Gian 





THE WOOL TRADE. — Bradford. — Although there is not much 
evidence of activity in the Bradford market, prices for wool and top 
are firm. This firmness, writes our correspondent, is largely 4 
reflection of the London sales. Bradford merino topmaker an 
convinced that there is not going to be any surplus of fine woos, 
and have backed this opinion by steady buying in Australian centres 
for several weeks past, as well as in London during the series whieh 
have closed this week. They also point to the fact that whilt 
merino wool values have gone against the buyer in Australia, and 
also in London during the latter part of the series, it is impossible 
to sell tops at prices which leave a margin ; 22}d. is quoted for warp 
64’s, and 22d. for average tops, but it is certainly impossible to sll 
any big weights of either description at these prices, as spinnes 
still want to operate at jd. less. Some interest has been shown 
during the past week in crossbred tops for export, but there has not 
yet been any free selling, and certainly not sufficient to bring about 
any enhancement in prices. All crossbred wools are considered 
sound, but those who have been operating in London this last senes 
in the belief that prices are right will probably have to wait some 
time before they get back their own. Spinning and manufactunng 
machinery is keeping fairly busy, but the biggest demand is for 
medium class goods, and the cheapness of tweeds containing very 
little virgin wool is enabling big quantities of these to be sold. 
Spinners of botany worsted yarn are finding competition very keen. 
Constant undercutting has taken all the profit out of the trade. 
Many spinners are faced with the alternative of a loss with all the 
machinery running, or a still bigger loss if they accept only such 
orders as show a profit on the transaction. This means having 
standing machinery, which more than wipes out the —_ 
Private meetings of the West Riding Spinners Federation have 
been held to deal with this question. 


THE GRAIN MAREETS. 


WHEAT.—There have been no new developments !n the — 
national wheat situation during the past week. — a 
hardened a little in Winnipeg and Chicago on the probabilt} vot 
the United States Farm Relief Bill will become law. —— 
market continues to be dominated by Argentina, Austr tow 
Canada. On the other hand, there has as yet been little imp ~4 
ment in importers’ purchases. The world’s visible at = 
estimated by Mr G. Broomhall, stood at 626 million b - 
March Ist, as compared with 635 million bushels a year ag - of 
total quantity of wheat and flour shipped since the ae of 
the current season, at 53,216,000 quarters, shows & T° the come: 
11,895,000 quarters as compared with shipments — all 

nding period a year ago. According to Mr G. sna against 
ciemaie during the past week were 1,630,000 q veday, * May " 
1,566,000 quarters in the i week. On W ee 7 
futures were quoted in Chi at 53% cents per Quotations 
503 cents the week before, and 47} cents & month a Vancouvet, 
in London, Wednesday: No. 1 Northern ee - No.3 
ex ship, 26s. 6d. per 496 Ibs., against 26s. 6d. a nat 250. 95 
Northern Manitoba, Vancouver, ex ship, 25s. 6d., ageu + 250. 34-5 
No. 3 Northern Manitoba, Vancouver, ex ship, 25s., ore wk ago. 
Australia, ex ship, 24s. 3d., against 24s. 6d. to 25s. 04. 


> countnes 
FLOUR.—The demand for foreign flour by importing 


shipments wer 
has again been on a small scale. North American sacks ® 
146,000 sacks in the past week, as compared with 102,00 
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k. 
previous | yee i country, 248. per 280 Ibs., against 24s. last 
ight re, Oolvern oe. 0s compared with 23s. a week ago. 
a tore, 228. 6d. to 25s., against 238. to 25s. 6d. 
abe tents, ex § , , 
tobe par tore, 208. 3d. to 2is., against 20s. to 21s. last week. 
han, €X , EB 
_ Business in feeding barley has been small in volume. 
tal 0} cents per bushel in Winnipeg on Wednes- 
* aginst 30 cents last week and 28} cents a month ago. Quota- 
in London on Wednesday were: “ English feeding,”’ f.o.r., 
Jbs., 2is. to 22s., against 20s. to 21s. a week before. 
Se meaitie oats have attracted little attention during the 
A either in this country or on the Continent. On Wednes- 
a » futures’ were quoted at 18% cents per bushel in 
‘420, against 17% cents a week ago and 16} last month. Quota- 
Me London, Wednesday: “ River Plate,” landed, 15s. 3d. 
"20 Ibe. against 15s. 3d. a week ago; “* River Plate,’’ ex ship, 
ad against 14s. 9d.; “Chilean White,” landed, 21s.—22s., 
os 2]s-22s. a week earlier. 
7£.—Argentina and Danubian countries continue to meet the 
of umporters’ requirements, which have, however, recently 
4a tendency to decline. “ May” futures were quoted on 
day at 23} cents per bushel in Chicago, against 27} cents 
ago and 24} cents on the corresponding date last month. 
‘ations in London, Wednesday: “ Plate,” landed, 20s. per 
libs. compared with 20s. last week; “‘ Plate,” ex ship, 19s. 
against 198.; “ Plate,” May-June, 17s. 9d., as against 17s. 9d. 
ow maize, ex wharf, was quoted at £5 12s. 6d. per ton, against 
ids. 6d. per ton a week ago. 
~MPARATIVE AVERAGES OF GRAIN.—The following table gives 
estimated sale of home-grown wheat during the harvest years 
99.33, 1931-32, 1930-31, 1929-30 :— 


1932-1933. 1931-1932. | 1930-1931. 1929-1930. 
| | | 
nated sales of home-grown 
wheat— Owts. Cwts. Cwts. Cwts. 
l week to March 25 ......s.0000 155,384 81,082 121,780 182,769 
30 weeks to March 25 .......... 7,076,160 2,330,227 | 3,620,137 7,352,306 


sg price of English wheat p r a. d. xh. i a ¢ 8. d. 
, sccnnecunesepsnbonatenceseosveneciie 5 1 6 1 | 5 2 8 3 


The following is a statement showing the Quantities Sold and 
Average Price of British Corn in the past two weeks, and for 
corresponding week in each of the years from 1929 to 1931 :— 


AVERAGE PRICE PER OWT. 


| 
Week ended wee State. ——__—__— 


| | 
Wheat. Barley. Oates. Wheat. | Barley. | Oats. 


QUANTITIES SOLD. 





} | | 
Owts. Owts. | Owta, | ec) wat sé 
14, 1933...... | 137,900 | 75,016 | 43,535 a. O82 5 10 
15,1933 wu... | 155,384 | 059 | 37,902 } S52] 63 | 520 
15,1929 ...... | 203,739 | 108,456 | 58,074 99] 10 2 9 8 
¥. 2, 1950... | 157,079 | 149,076 | 35,560 8 3 7 8 6 0 
1951... | 121,780 | “59,508 | 38,360 5 2 73 | 510 
UID a. | 61,082 | 42,701 | 29,198 6 1 e409 








AMERICAN WHEAT MARKETS.—The following table shows 


oo quotations in recent weeks, with comparative figures for 











NEAREST PUTURR. Jan. 2, | Jan. 4, | Mar. 23,| Jan. 4, | Mar. 22, | Mar. 29, 
1931. 1932. | 1932. 1933. 1933. | 1933. 
{ 
g (No. 1 Manitoba) 
ents per 60 Ib. ......000. 662 | i 
Cuan (No. 2 Winter)— de ane om - ” ” 
8 Per 60 WD. cesses 795 55% 525 464 504 53% 


me visible supply of wheat in Canada, at 95,293,000 bushels, 
Hows an increase on the week of 1,222,000 bushels. Supplies a 
y*er ago stood at 75,387,000 bushels. 


OTHER FOODS. 


Sar mag Te to liquidation, raw-sugar values declined on 
eet prene - - CoV ered again on Tuesday and Wednesday. The 
per Ib. as cen sugar in New York on Wednesday was 2.08 cents 
a he: ago with 3.00 cents per lb. on the corresponding 
sales of raw = and 2.85 cents per lb, @ month ago. Wednesday s 
w fe. Sd ne gar in London include August delivery,” at 6s. 2d. 
Decemaben a oo 6s. 24d. to 6s. 3d. a week before, and 
{raw memes at 6s. 5jd., against 6s. 4jd. to 6s. 5d. The movements 
igar in London and Liverpool last week were as follows :— 





; impor ts. Deliveries. Stocks. 
1933. 1932. 1933. 1932. 1933. 1932. 
London Tons. Tons. Tons. Tons. Tons. Tons. 
iverpool old 471,170 752 37,884 4,970 
~~ S05 ... 13,146 9,891 216,462 87,685 
T ——i enti  ‘ctekeinees! » oie 

mei ‘ J 
vee 28,895 47 14,316 10,643 254,346 92,655 

Last week — ——_—- 


8,254 7,712 14,711 15,059 239,767 103,351 


es 








during Re —Thero was a further decline in New York quotations 
Rio No. 7 pant Week: largely owing to liquidation. On Wednesday, 
Per lb. on the » was quoted at 7} cents per Ib., against 7] cents 
month ago At Tresponding day a week ago, and 8 cents per Ib. a 

* At the auctions in London finest qualities realised 
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Wednesday's London quotations were: | firm prices, but the demand for other varieties was poor, and a 
substantial proportion had to be withdrawn. Last week’s move- 
ments of coffee in London were as follows: Brazilian, landed, nil; 
delivered, for home consumption, 286 bags; exported, nil; stocks 
24,476 bags, against 5,661 bags a year ago. Central American, 
landed, 11,876 packages; delivered, for home consumption, 3,359 
packages; exported, 2,153 packages: stocks, 106,209 packages; 
against 102,818 last year. Other kinds : Landed, 10,884 packages ; 
delivered, for home consumption, 2,388 packages; exported, 2,994 
packages; stocks, 134,733 packages, against 90,734 last year. 


COCOA.—-The downward movement in cocoa prices continued 


during the past week. The “spot? quotation in New York on 
Wednesday was 3 cents per lb., as compared with 3% cents per 
Ib. on the corresponding day last week, and 3% cents per Ib. a 
month ago. The London quotation for Accra, March—May, at 
21s. 9d. per 50 kilos. c.i.f. Continent, shows a fall of 6d. per 50 kilos 
on the week. Last week's movements of cocoa in London were as 
follows: Landed, 11,464 bags; delivered, for home consumption, 
5,879 bags ; exported, 291 bags; stocks, 197,677 bags, against 168,387 
a year ago. 


TEA.—-The quantities catalogued for this week’s auction com- 


prised 49,228 packages of Indian and 23,125 packages of Ceylon tea. 
Common and fine Indian varieties were in good demand on Monday 
and Wednesday, but medium qualities were irregular. The Ceylon 
tea offered on Tuesday was characterised by a falling-off in quality, 
and prices were generally lower. The following table shows the 
average prices (compiled by the Tea Brokers’ Association) cf tea 
sold in Mincing Lane on Garden Account during past weeks : 


AVERAGE PRICE PER Lp. 


j } ' \ 
, ; Northern| Southern .. | . | Nyaga- | 
Week ending a ; . ‘ Sumatri 7 
endin India. India. | “ ylon. | Java. Sumatra.) “hand. Total. 








d. i d. dad. d, 1. d, ! d. 
Mar. 22, 1932 ...... 10:08 | 9-32 | 15-87 7°39 6°88 | 6-59 | 10-90 
Mar. 2, 1933 ........ | 10-60 9°99 15-35 6-86 6-79 7-37 | 11-48 
os Be we ccccecee | SOS | 10° 1451 | 6 94 6°35 | 7-72 | 11-33 
9 16, up evveeeee | 11°06 | 9°60 | 14-40 | 6-78 6-59 Nil | 11-30 
rs | 9-88 | 13-61 | 6-78 6°50 7-49 | 10°85 
. j 


RICE.—The market in rice was marked by a further heavy 
decline in prices. The spot price was 7s. 6d. per cwt., against 
7s. 9d. per cwt. a week ago, while the forward quotations at 6s. 14d. 
per cwt. showed no change on the week. Movements in London 
during the past week were as follows: Landed, 10 tons; delivered, 
40 tons; stock, 2,220 tons, against 848 tons a year ago. 

POTATOES.—Although there was a good demand for potatoes, the 
heavy supplies caused a slight weakening of quotations. At the 
London Borough Market, ** King Edward,” light soil, were quoted 
at 4s. 9d. to 5s. 3d. per ewt., against 5s. to Ss. 6d. a week ago. 

SPICES.—-The market in pepper was steady. Spot pepper, ‘* Black 
Singapore ~ was quoted at 5jd. per lb. on Wednesday, against 53d. 
per lb. a week ago. Movements of pepper in London during the 
past week were as follows : Black, landed, 3 tons; delivered, 10 tons ; 
stock, 312 tons, against 303 a year ago. White, landed, 38 tons; 
delivered 67 tons; stock, 434 tons, against 782 a year ago. 

MEAT.—The improvement in meat prices recorded a week ago 
has been maintained. Wednesday's quotation for Argentine beef, 
chilled hindquarters, was 3s. 8d. to 4s. 2d. per 8 Ibs., as compared 
with 3s. 6d. to 4s. 2d. last week. New Zealand frozen mutton was 
2s. 10d. to 3s. 4d. per 8 Ibs., against 2s. 10d. to 3s. 4d. a week ago. 
According to the Smithfield official market report, supplies during 
last week amounted to 9,256 tons, against 8,356 tons in the corres- 
ponding week last year. Imported beef, principally Argentine, 
formed 83-6 per cent. of the beef supplies, against 82-3 per cent. a 
year ago. Imported mutton, mainly New Zealand, formed 83-4 
per cent. of the total supply of mutton and lamb, against 75-5 
per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—Markets all round are very 


quiet indeed with a generally easier tendency. In view of the 
poor sale of oils and oilcake, and with good stocks on hand, crushers 
have little need for new supplies of raw material, in addition to 
which there is still uncertainty as to the decision of the Imports 
Advisory Committee regarding the application for an increased 
rate of duty on imported linseed oil. Conditions in competing and 
consuming countries are also unsettled. In consequence, demand 
for linseed is very small, both here and on the Continent, and prices 
are easier. Plate afloat has declined to around £8 per ton with 
‘shipment ”’ at a slight premium. Calcutta linseed is now at or 
below parity of Plate, and March-April to London has been done 
at £9 10s. The quantity of linseed afloat for Europe 1s now 
216,600 tons (including 5,900 tons from India), or 8,000 tons more 
than a week ago. Cottonseed is dull and lower, and for black 
Egyptian, March loading, £6 133. 9d. has been accepted, and this 
represents current value. Trade in vegetable oils is very slow, 
consumers buying only sparingly. Raw linseed oil for April 
delivery is quoted £15 7s. 6d. per ton naked ex Hull mill, and for 
May-August, £16. Cotton oil is neglected, crude Egyptian ex 
Hull offering freely at £17 10s. and common edible at £20 prompt. 
Other vegetable oils are easy. Oilcakes are in only moderate 
request. ; 

HIDE, LEATHER AND ALLIED TRADES.—Some smnall improve- 
ment in trade has been observable in the hide and leather markets 
of late, and generally speaking rather more confidence in buying 
has been displayed. At the same time bulk business remains 
difficult to negotiate and only occasionally is it the case that a 
large parcel of either leather or hides is moved off. However, so 
far as the finished product 1s concerned orders for moderate 
quantities are being received with increasing frequency, and should 
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COMMERCIAL TIMES—WEEKLY PRICES CURR 


The prices in the following list are revised with the sasistance of an eminent firm in each department ENT, 

















LONDON, WEDNESDAY. LARD— a. 4d s 4 WwooL— 
Irish bladders ............ 56 0 735 0 English Southdown, Ib. 10 
CEREALS AND MEAT. tican, bores, 66 lie. 39 6 41 9 » Lincoln hog, 3, Market Urata Oe. 8 
RAIN, &c.— POTA roe 7 Hides, London 
a ’ 0a@e64 Bnglish, per cwt. 4 9 5 5 - oma = ll Best went? And bar yy , 
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there be any acceleration in the present rate of footwear buying 
shoe manufacturers will of necessity be compelled to come into the 
market for larger supplies of leather, as stocks in their hands are 
known to be small. This week’s market for hides from home- 
slaughtered cattle is again slightly firmer, several weights in both 
clear and warbled ox and heifers having advanced in price by 
4d. per lb. at the auctions held in the north. Cows’ hides also show 
an upward tendency, while the market for calfskins remained 
fairly steady. ‘The imported hide market has eased slightly after 
the advance in prices which took place last week. Wetsalted 
Argentine ox have changed hands at 4d. per lb., while just under 
43d. has been paid for Montevideo ox. Dry South American 
hides have not been dealt in very freely, the ruling price for B. A. 
Americanos being about 5jd., while Inservibles are quoted at 34d., 
and M. V. Americanos at 5jd. Business in regard to Africans has 
inclined to be less, although little change in values has occurred. 
Dry Capes are offered at 6d. and 5d. for firsts and seconds, with 
53d. and 4}d. asked for drysalted. Heavy Mombasas and unbathed 
Adis Abebas figure at 4}d. and Nigerians at up to 64d. In the sole 
leather market medium and heavy English and wetsalted bends 
have commanded a satisfactory inquiry and taking business as a 
whole some quite fair sales have been made. Light-weight shoe 
manufacturing bends produced from dry hides have also been in 
demand, while in some directions there has been an improved call 
for pinned bellies and shoulders. Business in the upper leather 
section has remained steady. Inquiry for the most part is for willow 
calf and glacé kid, the latter in both black and brown. Some 
grades of patent leather have met with rather more attention, 
although sales in this direction have not been large so far, but there 
has been an improving tendency in regard to both suede and 
reptile leathers, for which there is a regular day-to-day call. 
RUBBER.—The market in rubber has been dull and prices were 
slightly easier. In New York, Wednesday's spot price for rubbber, 
at 2-97 cents per lb., compares with 3-02 cents per lb. a week ago. 
Wednesday's official closing price for standard ribbed smoked 
sheet in London was 24d. per Ib., against 24d. per lb. on the 
corresponding day last week. In forward positions, business has 
been done at 2d. for October-December, as against 24d. to 
2 4}d. a week ago. Movements of rubber in London and Liverpool 


during the past week were as follows : Landed, 1,914 tons; de- 
livered, 857 tons; stocks at the end of last week, at 94,173 tons, 
show an increase of 1,057 tons as compared with the preceding week 


COMMODITY PRICES IN UNITED STATES. 
(New York quotations, unless otherwise stated.) 
Mar. 30, Mar. 1, Mar. 22, Mar. 28, 
1932. 1933. 1935. 1953. 
Wheat, No. 2, Winter, nearest Cents. Cents. Cents. = 
future, Chicago, per bushel .. 52 474 504 
Maize, nearest future, Chicago, 


per bushel ............+0-0+eeee0+ 37 24} a4 
Oats, nearest future, Chicago, mB 
per bushel ............. saber 244 16; Fs ‘ 
Rye, nearest future, icago, ; 
ee RRM chiki Lhecdikdiashaitbsbese 47} 323 Hh 
Barley, nearest future, Chicago, ; — 
per bushel .............seeeeee0++ .. Nom. 7 "th 
Coffee, Rio No. 7, cash, per lb. 7-74 8 at 8: 
5. Santos No. 4, cash, per Ib. 8j-9} 8 i , 
Cocoa, Accra, nearest future, a 
seats te itaceeatneeapiceerve 443 3-22 3 5M 
Sugar, Cuban Centrifugals, 96 2 
deg., spot, per Ib.......+.-++++++ 2-70 2:85 30 . 


Cotton, middling, spot, per Ib... 6°33 6 15 6°55 
Rubber, smoked sheet, spot, 2 9-91 
Per Ib.........cecceseccerceseseerees 33 «286 5 


Petroleum, P. lvania crude, f-\l1 
pee cng om ae 155-170 97-117 97-117 9-44 

Copper, “ Electrolytic,” Do- 5 4-875 
mestic, a per Ib.......+.++++ 6 5 

Copper, “* trolytic,”’ Copper ae 5 

xporters, Inc., spot, per lb. 6} 4: 

Spelter, East St. Louis, spot, 315 2% 
DAU siadntstcanthdensteasoneqenes 2-80 2-675 2") 3.00 

Lead, spot, per Ib. ..........++++ 3:00 3 23.90 24-45 

Tin, “ Straits,” spot, per Ib. ... 21°20 23-50 


(a) Market closed. 












